
     
Reconciliation of Non-GAAP Financial Measures (Unaudited) 

(In US$ thousands, except share and per share data) 
 

The measure, "non-GAAP income from operations" is reconciled with GAAP income from operations below: 

 Three Months Ended 

June 30 

Twelve Months Ended 

June 30, 

 2016 2015 2016 2015 

GAAP income from operations $118,637 $99,547 $428,952 $409,236 

Deferred revenue fair value adjustment(A) 2,332 - 2,332 - 

SERVE-HF accrual (release)(A) (402) 5,029 (2,804) 5,029 

Restructuring expenses(A) - - 6,914 - 

Acquisition and integration expenses(A) 1,914 - 5,464 - 

Donations(A) - 6,000 - 6,000 

Amortization of acquired intangible assets(A) 12,629 2,110 23,923 8,668 

Non-GAAP income from operations  $135,110 $112,686 $464,781 $428,933 

 

The measures "non-GAAP net income" and “non-GAAP diluted earnings per share” are reconciled with GAAP net 
income and GAAP diluted earnings per share in the table below: 

 Three Months Ended 
June 30, 

Twelve Months Ended 
June 30, 

 2016 2015 2016 2015 

GAAP net income  $83,126 $87,462 $352,408 $352,886 

Deferred revenue fair value adjustment (A) 1,478 - 1,478 - 

SERVE-HF accrual (release), net of tax (A) (281) 3,521 (1,963) 3,521 

Restructuring expenses, net of tax (A) - - 5,204 - 

Acquisition and integration expenses, net of tax (A) 1,393 - 4,943 - 

Donations, net of tax  (A) - 3,796 - 3,796 

Amortization of acquired intangible assets, net of tax (A) 8,794 1,600 17,366 6,551 

Cumulative ASU 2016-09 income tax benefit not 

reflected in the quarter ended June 30, 2016 (A) 
9,905 - - - 

Non-GAAP net income (A)  $104,415 $96,379 $379,436 $366,754 

Diluted shares outstanding 141,654 142,702 141,669 142,687 

GAAP diluted earnings per share $0.59 $0.61 $2.49 $2.47 

Non-GAAP diluted earnings per share (A)  $0.74 $0.68 $2.68 $2.57 
 

(A)  ResMed adjusts for the impact of the deferred revenue fair value adjustment, movements in the SERVE-HF 
accrual, restructuring expenses, acquisition and integration related expenses, donations, amortization of 
acquired intangible assets and the cumulative income tax benefit associated with the adoption of ASU 2016-09 
from their evaluation of ongoing operations and believes investors benefit from adjusting these items to facilitate 
a more meaningful evaluation of current operating performance. 

 

ResMed believes that non-GAAP diluted earnings per share is an additional measure of performance investors 
can use to compare operating results between reporting periods. ResMed uses non-GAAP information internally 
in planning, forecasting, and evaluating the results of operations in the current period and in comparing it to past 
periods. ResMed believes this information provides investors better insight in evaluating ResMed’s performance 
from core operations and provides consistent financial reporting. Our use of non-GAAP measures is intended to 
supplement, and not to replace, our presentation of net income and other GAAP measures. Like all non-GAAP 
measures, non-GAAP earnings are subject to inherent limitations because they do not include all the expenses 
that must be included under GAAP.  


