
Reconciliation of Non-GAAP Financial Measures (Unaudited) 
(In US$ thousands, except share and per share data) 

 
The measure, "non-GAAP income from operations" is reconciled with GAAP income from operations below: 

 Three Months Ended 
March 31 

Nine Months Ended 
March 31, 

 2017 2016 2017 2016 
GAAP income from operations $107,397 $104,312 $298,437 $310,315 
SERVE-HF accrual release (A) - - - (2,402) 
Astral battery field safety notification expenses (A) - - 5,070 - 
Restructuring expenses (A) 7,945 - 12,358 6,914 
Litigation settlement expenses (A) - - 8,500 - 
Acquisition related expenses (A) - 3,550 10,076 3,550 
Amortization of acquired intangible assets (A) 11,378 4,558 34,809 11,294 

Non-GAAP income from operations  $126,720 $112,420 $369,250 $329,671 

 

The measures "non-GAAP net income" and “non-GAAP diluted earnings per share” are reconciled with GAAP 
net income and GAAP diluted earnings per share in the table below: 

 Three Months Ended 
March 31, 

Nine Months Ended 
March 31, 

 2017 2016 2017 2016 

GAAP net income  $87,823 $90,791 $240,672 $269,283 
SERVE-HF accrual release, net of tax (A) - - - (1,682) 
Astral battery field safety notification expenses (A) - - 3,549 - 
Restructuring expenses, net of tax (A) 5,210 - 8,295 5,204 
Litigation settlement expenses, net of tax (A) - - 5,392 - 
Acquisition related expenses (A) - 3,550 10,076 3,550 
Amortization of acquired intangible assets, net of tax (A) 7,704 3,416 23,679 8,572 

Non-GAAP net income (A)  $100,737 $97,757 $291,663 $284,927 

Diluted shares outstanding 142,724 141,232 142,363 141,666 

GAAP diluted earnings per share $0.62 $0.64 $1.69 $1.90 

Non-GAAP diluted earnings per share (A)  $0.71 $0.69 $2.05 $2.01 
 

(A)  ResMed adjusts for the impact of the Astral battery field safety notification expenses, release of SERVE-HF 
accrual, restructuring expenses, litigation settlement expenses, acquisition related expenses and amortization of 
acquired intangible assets from their evaluation of ongoing operations and believes investors benefit from 
adjusting these items to facilitate a more meaningful evaluation of current operating performance. 

 
ResMed believes that non-GAAP diluted earnings per share is an additional measure of performance investors 
can use to compare operating results between reporting periods. ResMed uses non-GAAP information internally 
in planning, forecasting, and evaluating the results of operations in the current period and in comparing it to past 
periods. ResMed believes this information provides investors better insight in evaluating ResMed’s performance 
from core operations and provides consistent financial reporting. Our use of non-GAAP measures is intended to 
supplement, and not to replace, our presentation of net income and other GAAP measures. Like all non-GAAP 
measures, non-GAAP earnings are subject to inherent limitations because they do not include all the expenses 
that must be included under GAAP.  

- End -  
 


