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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. If you are in any doubt about the contents of this Document, or the
action you should take, you should seek your own personal financial advice immediately from your stockbroker, bank manager, solicitor, accountant or other independent
financial adviser duly authorised under the Financial Services and Markets Act 2000 (‘‘FSMA’’) who specialises in advising on the acquisition of shares and other
securities.

Application will be made for the Enlarged Share Capital to be admitted to trading on the AIM market of the London Stock Exchange (‘‘AIM’’). AIM is a market
designed primarily for emerging or smaller companies to which a higher investment risk tends to be attached than to larger or more established companies. AIM securities are
not admitted to the Official List of the United Kingdom Listing Authority. A prospective investor should be aware of the risks of investing in such companies and should make
the decision to invest only after careful consideration and, if appropriate, consultation with an independent financial adviser. Each AIM company is required pursuant to the
AIM Rules for Companies to have a nominated adviser. The nominated adviser is required to make a declaration to the London Stock Exchange on admission in the form set
out in Schedule Two to the AIM Rules for Nominated Advisers. The London Stock Exchange has not itself examined or approved the contents of this Document. The
Enlarged Share Capital is not admitted to trading on any recognised investment exchange and apart from the application for Admission; no such other applications have
been or are intended to be made. It is expected that admission to AIM will become effective and that dealings in the Enlarged Share Capital will commence on AIM on
or around 15 September 2010.

This Document, which comprises an AIM admission document, has been drawn up in accordance with the AIM Rules for Companies. This Document does not constitute
an offer to the public in accordance with the provisions of section 85 of FSMA and is not a prospectus for the purposes of the Prospectus Rules made under section 73A
of FSMA and nor has it been approved by Beaumont Cornish or any other authorised person pursuant to section 21 of FSMA as this is not a communication of an
invitations or inducements to enter into investment activity. Accordingly, this Document has not been prepared in accordance with the Prospectus Rules, nor has it been
approved by the Financial Services Authority (the ‘‘FSA’’) pursuant to section 85 of FSMA and a copy has not been delivered to the FSA under regulation 3.2 of the
Prospectus Rules.

The Directors, whose names appear on page 3 of this Document, accept full responsibility, collectively and individually, for the Company’s compliance with the AIM
Rules for Companies and the Company and the Directors accept responsibility for the information contained in this Document. To the best of the knowledge and beliefs
of the Company and the Directors (who have taken all reasonable care to ensure that such is the case) the information contained in this Document is in accordance with
the facts and contains no omission likely to affect its import.
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The Enlarged Share Capital will not be registered under the United States Securities Act of 1933, as amended, or under the securities legislation of, or with any securities
regulatory authority of, any state or other jurisdiction of the United States or under the applicable securities laws of the Republic of South Africa, British Virgin Islands,
Australia, Canada, Japan or the Republic of Ireland. Accordingly, subject to certain exceptions, the Ordinary Shares may not be offered or sold, directly or indirectly, in
or into the United States, the Republic of South Africa, British Virgin Islands, Australia, Canada, Japan or the Republic of Ireland or to or for the account or benefit of
any national, resident or citizen of the Republic of South Africa, Australia, Canada, Japan or the Republic of Ireland or any person located in the United States. This
Document does not constitute an offer to issue or sell, or the solicitation of an offer to subscribe for or buy, any of the Ordinary Shares to any person in any jurisdiction
to whom it is unlawful to make such offer or solicitation in such jurisdiction. The distribution of this Document in certain jurisdictions may be restricted by law. In
particular, this Document should not be distributed, published, reproduced or otherwise made available in whole or in part, or disclosed by recipients to any other person,
and in particular, should not be distributed to persons with addresses in the United States of America, the Republic of South Africa, British Virgin Islands, Australia,
Canada, Japan or the Republic of Ireland. No action has been taken by the Company or by Beaumont Cornish Limited that would permit an offer of any of the
Ordinary Shares or possession or distribution of this Document where action for that purpose is required. Persons into whose possession this Document comes should
inform themselves about, and observe, any such restrictions. Any failure to comply with these restrictions may constitute a violation of the securities laws of such
jurisdictions.

Beaumont Cornish Limited is authorised and regulated in the United Kingdom by the FSA and is acting as Nominated Adviser and Broker for the purposes of the AIM
Rules exclusively for the Company and no one else in connection with the matters described herein and will not be responsible to any other person for providing the
protections afforded to customers of Beaumont Cornish Limited, or for advising any other person on the contents of this Document or any matter referred to herein. The
responsibilities of Beaumont Cornish Limited, as Nominated Adviser, are owed solely to the London Stock Exchange and are not owed to the Company or to any
Director or Shareholder or to any other subsequent purchaser of any of the Ordinary Shares and accordingly no duty of care is accepted in relation to them. No
representation or warranty, express or implied, is made by Beaumont Cornish Limited as to, and no liability whatsoever is accepted by Beaumont Cornish Limited in
respect of, any of the contents of this Document (without limiting the statutory rights of any person to whom this Document is issued).

Copies of this Document will be available free of charge during normal business hours on any weekday (except Saturdays, Sundays and public holidays) at the offices of
Beaumont Cornish Limited at 2nd Floor, Bowman House, 29 Wilson Street, London EC2M 2SJ from the date of this Document and for a period of at least one month
from Admission.

Notice of a General Meeting of the Company to be held at 12 noon (BST) at Ogier House, St Julian’s Avenue, St Peter Port, Guernsey GY1 1WA on 19 August 2010 is
set out in Part VII of this Document. A Form of Proxy for holders of Ordinary Shares for use at the General Meeting accompanies this Document and, to be valid,
must be completed and returned to Computershare Investor Services (Jersey) Limited, PO Box 329, Queensway House, Hilgrove Street, St Helier, Jersey JE4 9XY or by
fax to the following number +00 44 (0)870 873 5851 as soon as possible but in any event to be received not later than 12 noon (BST) on 17 August 2010 or 48 hours
before any adjourned meeting. A Form of Instruction for holders of Depositary Interests for use at the General Meeting accompanies this Document and, to be valid,
must be completed and returned to Computershare Investor Services PLC, The Pavilions, Bridgewater Road, Bristol BS99 6ZY as soon as possible but in any event to be
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preclude a Shareholder from attending and voting at the General Meeting in person save that in each case the Shareholder should contact Computershare Investor
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Forward Looking Statements

Certain statements in this Document are ‘‘Forward Looking statements.’’ These Forward Looking statements are not based on historical facts but rather on management’s
expectations regarding the Company’s future growth, results of operations, performance, future capital and other expenditures (including the amount, nature and sources
of funding thereof), competitive advantages, planned exploration and development drilling activity and the results of such drilling activity, business prospects and
opportunities. Such Forward Looking statements reflect management’s current beliefs and assumptions and are based on information currently available to management.
Forward Looking statements involve significant known and unknown risks and uncertainties. A number of factors could cause actual results to differ materially from the
results discussed in the Forward Looking statements including risks associated with vulnerability to general economic market and business conditions, competition,
environmental and other regulatory changes, the results of exploration and development drilling and related activities, actions by governmental authorities, the availability
of capital markets, reliance on key personnel, uninsured and underinsured losses and other factors, many of which are beyond the control of the Company. Although the
Forward Looking statements contained in this Document are based upon what management believes to be reasonable assumptions the Company cannot assure investors
that actual results will be consistent with these Forward Looking statements.

Prospective investors should read the whole text of this Document. An investment in the Company involves a significant degree of risk, may result in the loss of the entire
investment and may not be suitable for all recipients of this Document. Your attention is drawn to Part II of this Document which sets out certain risk factors relating to any
investment in the Company. All statements regarding the Company’s business, financial position and prospects should be viewed in the light of the risk factors set out in Part II
of this Document.
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DEFINITIONS

The following definitions apply throughout this Document, unless the context requires otherwise:

‘‘Acquisition’’ the proposed acquisition by the Company of the entire issued share

capital of Ortac pursuant to the terms of the Scheme

‘‘Admission’’ the admission of the Enlarged Share Capital to trading on AIM
becoming effective in accordance with the AIM Rules on

implementation of the Scheme in accordance with its terms

‘‘AIM’’ the AIM market operated by the London Stock Exchange

‘‘AIM Rules’’ together the AIM Rules for Companies, the AIM Rules for

Nominated Advisers and the AIM Disciplinary Procedures and

Appeals Handbook as published from time to time

‘‘AIM Rules for Companies’’ the rules and guidance notes for companies with a class of securities

admitted to AIM issued by the London Stock Exchange as in force

at the date of this Document

‘‘AIM Rules for Nominated

Advisers’’

the rules for nominated advisers issued by the London Stock

Exchange as in force at the date of this Document

‘‘Articles’’ the articles of association of the Company

‘‘Beaumont Cornish’’ Beaumont Cornish Limited, the Company’s nominated adviser and

broker, who is authorised and regulated by the FSA

‘‘BCA’’ the BVI Business Companies Act 2004, as amended from time to

time

‘‘Board’’ or ‘‘Board of Directors’’ the board of directors of the Company from time to time

‘‘Business Day’’ any day other than a Saturday or Sunday or a public holiday on

which banks are open for business in the City of London and

Vancouver, British Columbia

‘‘BVI’’ the British Virgin Islands

‘‘C$’’ or ‘‘Cdn$’’ the currency unit of Canada

‘‘City Code’’ the City Code on Takeovers and Mergers

‘‘Combined Code’’ the Combined Code on corporate governance published in June

2006 by the Financial Reporting Council

‘‘Commercial Production’’ the operation of the Kremnica Gold Project or any part thereof as a

mine but does not include milling for the purpose of testing or

milling by a pilot plant

‘‘Company’’ or ‘‘Templar’’ Templar Minerals Limited, a company incorporated and registered

in BVI with company number 1396532

‘‘Companies Act 2006’’ Companies Act 2006 of the United Kingdom

‘‘Competent Persons Report’’ or
‘‘CPR’’

the report dated 30 July 2010 prepared by Saint Barbara LLP for
the Company and Beaumont Cornish, a copy of which is

reproduced at Part III of this Document

‘‘Completion Options’’ options and warrants over Ordinary Shares conditionally granted

(subject to the implementation of the Scheme and Admission) to

the persons set out at paragraph 3.17 of Part VI of this Document

‘‘Conditions’’ the conditions to the completion of the Acquisition being, inter alia,

(i) the GM Resolutions being passed at the General Meeting, (ii)

the Scheme becoming effective in accordance with its terms and (iii)

Admission

‘‘Connected Person’’ so far as could be known from reasonable investigation, a person

connected with an individual or company within the meaning of

sections 252 to 255 of the Companies Act 2006

‘‘Consideration Shares’’ up to 750,000,000 Ordinary Shares to be issued fully paid to the

Scheme Shareholders pursuant to the Scheme
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‘‘Court’’ High Court of Justice in England and Wales

‘‘Court Hearing’’ the hearing of the petition by the Court (to sanction the Scheme)

‘‘Court Meeting’’ the meeting of the Ortac Shareholders convened by order of the

Court pursuant to Part 26 of the Companies Act 2006 to consider

and, if thought fit, approve the Scheme, including any adjournment

thereof

‘‘Court Order’’ the order of the court sanctioning the scheme under Part 26 of the

Companies Act 2006 and confirmation of the reduction of capital

of Ortac in accordance with the terms of the Scheme under Part 26

of the Companies Act

‘‘CREST’’ the computerised settlement system used to facilitate the transfer of

title to shares in uncertificated form operated by Euroclear

‘‘CREST Regulations’’ the Uncertificated Securities Regulations 2001 (SI 2001 No.

01/3755), as amended

‘‘Custodian’’ Computershare Company Nominees Limited

‘‘Depositary’’ Computershare Investor Services PLC

‘‘Depositary Interests’’ or ‘‘DIs’’ the interests representing Ordinary Shares issued through the
Depositary, further information on which is contained in Part VI of

this Document

‘‘Directors’’ the Existing Directors, excluding David Lenigas, and the Proposed
Directors of the Company whose names are set out on page 3 of

this Document

‘‘Document’’ this admission document as prepared in accordance with the AIM

Rules

‘‘Effective Date’’ the date on which the Scheme becomes effective in accordance with
its terms, which is expected to be 15 September 2010

‘‘Enlarged Group’’ the Company and its subsidiary undertakings as at the date of

Admission which shall include Ortac and its subsidiaries, details of
which are set out at paragraph 2.8 of Part VI of this Document

‘‘Enlarged Share Capital’’ the Ordinary Shares in issue immediately on Admission

‘‘Euroclear’’ Euroclear UK & Ireland Limited, a company incorporated in

England and Wales and the operator of CREST

‘‘Existing Directors’’ the existing directors of the Company, namely, Charles Wood and

Alastair Clayton and David Lenigas

‘‘Existing Ordinary Shares’’ 898,087,976 Ordinary Shares in issue as at the date of this

Document being the entire issued share capital of the Company

‘‘Feasibility Study’’ a study prepared or confirmed by a recognised and independent

firm of mining engineering consultants which contains a detailed

examination of the feasibility of bringing a deposit of minerals on

the Kremnica Gold Project into Commercial Production by

establishment of a mine.

‘‘Form of Instruction’’ the form of instruction, which is enclosed with this Document, for

use by holders of Depositary Interests in connection with the

General Meeting

‘‘Form of Proxy’’ the form of proxy, which is enclosed with this Document, for use by

holders of Existing Ordinary Shares in connection with the General
Meeting

‘‘FSA’’ the Financial Services Authority

‘‘FSMA’’ the Financial Services and Markets Act 2000, as amended
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‘‘General Meeting’’ or ‘‘GM’’ the general meeting of the Shareholders to be held at Ogier House,

St Julian’s Avenue, St Peter Port, Guernsey GY1 1NA on 19

August 2010 at 10am BST, notice of which is contained in Part VII

of this Document

‘‘GM Resolutions’’ the resolutions set out in the Notice of General Meeting contained

in Part VII of this Document and ‘‘GM Resolutions’’ shall be

construed accordingly

‘‘Group’’ the Company and its subsidiary undertakings immediately prior to

Admission

‘‘Hearing Date’’ the date of the Court Hearing at which the Court Order is made

‘‘IPO Admission’’ the initial admission of Ordinary Shares to trading on AIM on
11 May 2007

‘‘IPO Admission Document’’ the admission document of the Company dated 4 May 2007 in

relation to the IPO Admission (available on the Company’s website

at www.templarminerals.com)

‘‘Kremnica Gold Project’’ or

‘‘Kremnica Project’’

The gold project situated in the Banská Bystrica district in Slovakia

and comprising certain mining and exploration licences as more

fully described in the CPR

‘‘Kremnica Gold s.r.o’’ Kremica Gold s.r.o., a limited liability company incorporated

under the laws of the Slovak Republic under registered number

36 019 798

‘‘Kremnica Gold Mining s.r.o’’ Kremnica Gold Mining s.r.o, a limited liability company

incorporated under the laws of the Slovak Republic under

registered number 36 861 537

‘‘Kremnica Mining Licence’’ the mining licence held and operated by Kremnica Gold Mining
s.r.o. as more fully described in the CPR

‘‘Kremnica Shares’’ all of the participation interests of Kremnca Gold s.r.o. and

Kremnica Gold Mining s.r.o.

‘‘Licences and Agreements’’ the permits, licences, licence applications and joint venture

agreements, in which the Group holds a beneficial interest

‘‘London Stock Exchange’’ London Stock Exchange plc

‘‘Memorandum’’ the Memorandum of Association of the Company

‘‘Official List’’ the Official List of the UKLA

‘‘Ordinary Shares’’ ordinary shares of no par value each in the capital of the Company

‘‘Ortac’’ Ortac Resources Plc, a company incorporated in England under

company number 06418951

‘‘Ortac Board’’ the board of Ortac Directors

‘‘Ortac Directors’’ Anthony Balme, Richard de Prilleux Lonsdale-Hands, David

Paxton, Dorian Nicol, and Vassilios Carellas

‘‘Ortac Shareholders’’ holders of Ortac Shares

‘‘Ortac Shares’’ ordinary shares of 5p each in the capital of Ortac

‘‘Proposed Directors’’ Anthony Balme, Dorian L. Nicol, and Vassilios Carellas

‘‘Prospectus Rules’’ the Prospectus Rules brought into effect on 1 July 2005 pursuant to

Commission Regulation (EC) No 809/2004 and published by the

FSA pursuant to section 73A of FSMA

‘‘Purchase Price’’ 1 pence per Ordinary Share being the implied price at which the
Consideration Shares will be issued and which results from the

agreement made between the Existing Directors and the Ortac

Directors with regard to the respective values of the Company and

Ortac

‘‘Registrar’’ Computershare Investor Services (Jersey) Ltd
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‘‘Scheme’’ the proposed scheme of arrangement for the implementation of the

Acquisition pursuant to Part 26 of the Companies Act 2006

between Ortac and the Scheme Shareholders, with or subject to any

modification or addition thereto or condition approved or imposed
by the Court and agreed by the Company and Ortac

‘‘Scheme Document’’ the circular addressed to the Ortac Shareholders proposing the

Scheme which was posted to Ortac Shareholders by Ortac on or

about 30 July 2010

‘‘Scheme Record Date’’ the Business Day immediately preceding the Hearing Date

‘‘Scheme Record Time’’ 6:00 pm on the Scheme Record Date

‘‘Scheme Shareholder’’ a person who appears as a holder of Scheme Shares in the register

of members of Ortac at the Scheme Record Time

‘‘Scheme Shares’’ the Ortac Shares which will be purchased by the Company upon the

Scheme becoming effective

‘‘Shareholder’’ a holder of Ordinary Shares

‘‘Slovak Republic’’ or ‘‘Slovakia’’ Slovenska Republika (the Slovak Republic)

‘‘Sterling’’ or ‘‘£’’ the legal currency of the UK

‘‘Takeover Panel’’ the Panel on Takeovers and Mergers

‘‘Templar Existing Options’’ options granted to Templar Optionholders to subscribe for new

Ordinary Shares which are outstanding at the date of this

Document, details of which are set out in paragraph 3.16 of Part

VI of this Document

‘‘Templar Optionholders’’ the persons listed in paragraphs 3.16 and 3.17 of Part VI of this

Document, who have been granted options over New Ordinary

Shares which are still outstanding, and the terms of which are set

out in the same paragraph

‘‘Tournigan’’ Tournigan Energy Ltd, a company admitted to trading on the TSX

-Venture Exchange in Canada (ticker symbol TVC:TSX-V) and the
Frankfurt Stock Exchange (ticker symbol TGP: Frankfurt)

‘‘Tournigan Share Purchase

Agreement’’

a share purchase agreement dated 27 January 2010 between Ortac

and Tournigan to purchase the balance of the Kremnica Shares not

already owned by Ortac

‘‘UK’’ or ‘‘United Kingdom’’ the United Kingdom of Great Britain and Northern Ireland

‘‘UKLA’’ the United Kingdom Listing Authority, being the FSA acting in its

capacity as the competent authority for the purposes of Part VI of

FSMA

‘‘uncertificated’’ or ‘‘in

uncertificated form’’

recorded on the register of Ordinary Shares as being held in

uncertificated form in CREST, entitlement to which, by virtue of

the CREST Regulations, may be transferred by means of CREST

‘‘US’’, ‘‘USA’’ or ‘‘United States’’ the United States of America, its territories and possessions, any

state of the United States of America and the District of Columbia

and all other areas subject to its jurisdiction

‘‘US$’’, ‘‘$’’ or ‘‘United States

Dollars’’

the United States currency unit

‘‘VAT’’ UK value added tax

‘‘Vatukoula Gold Mines’’ or

‘‘VGM’’

Vatukoula Gold Mines plc, a company admitted to trading on

AIM (ticker symbol VGM

‘‘VGG’’ Viso Gero Global Inc

‘‘Voting Record Time’’ 6:00 pm on the day which is two days before the date of the Court
Meeting, or if the Court Meeting is adjourned, 48 hours before the

time set for any such adjourned meeting
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Exchange rates

Unless otherwise stated an exchange rate for the conversion from US dollars to pounds sterling has been

used being the closing spot rate of 1.5601 on 28 July 2010 (being the last practicable date prior to the

printing of this Document).
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GLOSSARY OF TECHNICAL TERMS

The following technical terms are used in this Document. Grammatical variations of these terms

should be interpreted in the same way.

‘‘adularia’’ a variety of potash feldspar;

‘‘Ag’’ the chemical symbol for the element silver;

‘‘alteration’’ the systematic and pervasive chemical alteration of host-rocks by

hydrothermal fluids. The alteration system extends relatively far

beyond potentially economic concentrations of precious and base

metal mineralisation and provides the geologist with a significantly

larger potential target-zone during the early stages of exploration;

‘‘andesite’’ a volcanic rock of intermediate composition characteristic of the
basalt-andesite-dacite-rhyolite association and the extrusive

equivalent of a diorite;

‘‘antimony’’ Metallic antimony (Sb) is an extremely brittle metal with a flaky,

crystalline texture. Sometimes found native, but more frequently as

stibnite (Sb2 S3);

‘‘argentite’’ a valuable silver ore consisting of silver sulphide (Ag2S);

‘‘arsenopyrite’’ a mineral of iron, sulphur, and arsenic commonly associated with

metamorphism around igneous intrusions as in the quartz veins of
the Meguma Zone of Nova Scotia;

‘‘assay’’ a measure of the amount of an economic metal within an ore

sample;

‘‘Au’’ the chemical symbol for the element gold;

‘‘borehole’’ a hole with a drill, auger, or other tools for exploring strata in

search of minerals, for water supply, for blasting purposes, for

proving the position of old workings and faults, and for releasing
accumulations of gas or water;

‘‘breccia’’ coarse, clastic, sedimentary rock, the constituent clasts of which are

angular. Breccia literally means rubble and implies a rock deposited

very close to the source area;

‘‘chalcedony’’ variety of quartz which occurs fibrous to cryptocrystalline, and

stalactitic and botryoidal. It is white, grey-white, grey or bluish-

grey, and sometimes yellowish;

‘‘chalcopyrite’’ a copper-iron sulphide mineral (CuFeS2);

‘‘Cu’’ the chemical symbol for the element copper;

‘‘cyanide’’ a chemical species containing carbon and nitrogen used to dissolve

gold and silver from ore;

‘‘dacite’’ a silica over-saturated, intermediate to acid calc-alkaline lava or

pyroclastic rock intermediate in composition between andesite and

rhyolite;

‘‘diorite’’ intermediate, coarse-grained igneous rock with up to 10% quartz;

‘‘dip’’ the inclination of a geologic structure (bed, vein, fault, etc.) from

the horizontal; dip is always measured downwards at right angles to

the strike;

‘‘epithermal’’ vein deposit formed at shallow depths from unstable hot solutions;

‘‘fault’’ a slip-surface between two portions of the earth’s surface that have
moved relative to each other. A fault is a failure surface and is

evidence of severe earth stresses;

‘‘galena’’ a sulphide mineral of lead;

‘‘footwall’’ the underlying side of a fault, orebody, or mine working; esp. the

wall rock beneath an inclined vein or fault;
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‘‘fracture’’ a general term to include any kind of discontinuity in a body of

rock if produced by mechanical failure, whether by shear stress or

tensile stress. Fractures include faults, shears, joints, and planes of

fracture cleavage;

‘‘galena’’ lead sulphide, the most common ore mineral of lead;

‘‘gneiss’’ a layered or banded crystalline metamorphic rock, the grains of

which are aligned or elongated into a roughly parallel arrangement;

‘‘grade’’ the relative quantity or the percentage of ore-mineral or metal

content in an orebody;

‘‘hanging wall’’ the overlying side of an orebody, fault, or mine working, esp. the

wall rock above an inclined vein or fault;

‘‘Hg’’ The chemical symbol for the element mercury;

‘‘hydrothermal’’ the name given to any processes associated with igneous activity

which involve heated or superheated water;

‘‘illite’’ very common and widely occurring soli-clay mineral; formed by the

weathering decomposition of hydrothermal alteration of muscovite

or feldspar;

‘‘JORC’’ the code for reporting of the Australasian Joint Ore Reserves

Committee, which is sponsored by the Australian mining industry

and its professional organisations. The code is widely accepted as a

standard for professional reporting purposes for reporting of
mineral resources and ore reserves;

‘‘magnetite’’ an igneous rock consisting essentially of magnetite and having an

iron content of 65% to 70% or more. Apatite may accompany the

magnetite;

‘‘marcasite’’ a mineral with the same composition as pyrite (FeS2) and often

called ‘‘white iron pyrite’’, but differing in crystal structure;

‘‘monomineralic’’ applied to rocks composed of one mineral type only;

‘‘oxides’’ a group of minerals in which oxygen is combined with one or more

metals to give simple and multiple oxides respectively;

‘‘Pb’’ the chemical symbol for the element lead;

‘‘pyrite’’ a common iron sulphide mineral commonly found in hydrothermal
veins and systems and commonly associated with gold

mineralisation;

‘‘quartz vein’’ a sheet-like body consisting mostly of silica in the form of quartz.

Quartz veins can sometimes host deposits of gold;

‘‘rhyolite’’ a fine-grained acidic volcanic rock compositionally equivalent of a

granite;

‘‘Sb’’ The chemical symbol for the element antimony;

‘‘Se’’ The chemical symbol for the element selenium;

‘‘stibnite’’ one of the main ore minerals for antimony, with the formula Sb2S3;

‘‘strike’’ The compass direction of a horizontal line on an inclined plane;

‘‘sulphide’’ a group of minerals in which the element sulphur is in combination
with one or more metallic elements;

‘‘Te’’ The chemical symbol for the element tellurium;

‘‘Tl’’ The chemical symbol for the element thallium;

‘‘vein’’ a tabular deposit of minerals occupying a fracture, in which

particles may grow away from the walls toward the middle;

‘‘Zn’’ The chemical symbol for the element zinc.
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ADMISSION STATISTICS

Number of Existing Ordinary Shares in issue prior to the Acquisition 898,087,976

Number of Consideration Shares to be issued and allotted pursuant to the

Acquisition

up to 750,000,000*

Number of Ordinary Shares in issue immediately following completion of the

Acquisition and Admission

1,646,586,957

Consideration Shares as a percentage of the Enlarged Share Capital 45.51%

Market capitalisation of the Company following completion of the Acquisition
(at the Purchase Price)

£16,465,870

Number of outstanding options over Ordinary Shares on Admission 186,300,000

AIM symbol (on Admission) OTC

International Security Identification Number (‘‘ISIN’’) VGG8755P1071

* This includes 1,501,019 Ordinary Shares to be issued on exercise of certain warrants over shares in Ortac. All the other numbers on
this page do not assume the exercise of that warrant.

EXPECTED TIMETABLE OF PRINCIPAL EVENTS

Publication of this Document 30 July 2010

Latest time and date for receipt of Forms of Instruction 10 a.m. on 16 August 2010

Latest time and date for receipt of Forms of Proxy 10 a.m. on 17 August 2010

General Meeting 10 a.m. on 19 August 2010

Effective Date of the Scheme 15 September 2010

Admission of the Enlarged Share Capital and dealings expected to

commence on AIM 15 September 2010

CREST accounts credited by 15 September 2010

Despatch of definitive certificates by 30 September 2010

Unless expressly stated otherwise, all future times and dates referred to in this Document are subject to

change at the discretion of the Company and Beaumont Cornish Limited and shall be BST.
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PART I

LETTER FROM THE CHAIRMAN

TEMPLAR MINERALS LIMITED
(Incorporated in BVI under the BVI Business Companies Act 2004 with registered number 1396532)

Existing Directors: Registered Office:

David Lenigas (Non-Executive Chairman)

Charles Wood (Executive Director)

Alastair Clayton (Non-Executive Director)

Craigmuir Chambers

Road Town

Tortola

British Virgin Islands

VG 1110

30 July 2010

To the holders of Existing Ordinary Shares and, for information only, Templar Optionholders

Dear Shareholder,

Proposed acquisition of Ortac Resources Plc

Admission of the Enlarged Share Capital to trading on AIM

Change of name to Ortac Resources Limited

Notice of General Meeting

1. Introduction

The Company has announced today that it has reached agreement with the Ortac Directors, subject

to the Conditions being satisfied, to acquire the entire issued and to be issued share capital of Ortac.

Pursuant to the terms of the Acquisition, Ortac Shareholders will receive Consideration Shares with
an implied aggregate value of approximately £7.5 million at the Purchase Price. The Consideration

Shares will represent an immediate dilution of 54.51 per cent. for Shareholders of Existing Ordinary

Shares. In addition, the Company will assume responsibility for the discharge of Ortac’s liability to

Tournigan under the Tournigan Share Purchase Agreement totalling US$1.9m to be satisfied in

US$550,000 in cash and the balance of US$1,350,000 in Ordinary Shares at the option of Ortac.

Therefore the aggregate implied consideration for the Acquisition will be £8.7 million.

Having successfully steered the Company to this stage and having been a director of the Company

since the IPO Admission I have decided that now would be an appropriate time for me to step down

as a director and allow the Directors to take the Company forward to the next stage of its

development. I therefore intend to resign with effect from 2 August 2010.

The Existing Directors are committed to creating an international mining and exploration group

focused on investing in and acquiring and developing resource projects, including, in particular, gold

assets. The Existing Directors believe the Acquisition will provide the Company with the opportunity

to build a significant portfolio of interests in assets that will add value to Shareholders in accordance
with its existing strategy as set out in the IPO Admission Document.

The acquisition of Ortac is to be implemented by means of the Ortac scheme of arrangement under

Part 26 of the Companies Act 2006. The Acquisition will constitute a reverse takeover under the

AIM Rules and is therefore conditional (inter alia) upon the approval of Shareholders at a general
meeting. A reverse takeover also involves the cancellation of the Existing Ordinary Shares from

trading on AIM and a new application for the Enlarged Share Capital to be admitted to trading on

AIM.

Accordingly, a general meeting of Shareholders is being convened at which resolutions will be

proposed, inter alia, to approve the Acquisition. The GM Resolutions are set out in full in the notice

of the General Meeting of Shareholders contained in Part VII of this Document. The Board

unanimously considers that the GM Resolutions are in the best interests of the Company and its

Shareholders as a whole and recommends that Shareholders vote in favour of the GM Resolutions.
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The Existing Directors, who together control approximately 5.6 per cent. of the Existing Ordinary

Shares, intend to vote in favour of the GM Resolutions.

This Document, which comprises an admission document for the purposes of the AIM Rules, sets out

the background to and reasons for the Acquisition, explains why the Existing Directors consider the
Acquisition to be in the best interests of the Company and its Shareholders as a whole, and asks

Shareholders to vote in favour of the GM Resolutions required to approve, inter alia, the Acquisition

which will be proposed at the General Meeting to be held at 12 noon (BST) on 19 August 2010 at

Ogier House, St Julian’s Avenue St Peter Port, Guernsey GY1 1WA, notice of which is set out in

Part VII of this Document.

The expected Admission date of 15 September 2010 has been set to reflect the timetable of the Ortac

Scheme.

You should read the whole of this Document and your attention is drawn to the risk factors set out in
Part II of this Document.

2. Background to and reasons for the Acquisition

The Company was incorporated in the BVI on 2 April 2007 and the Ordinary Shares were admitted

to trading on AIM on 11 May 2007. Its stated strategy, at that time, was to create shareholder value

through investments and/or acquisitions in the natural resources sector. Since the IPO Admission, the

Company has entered into a number of agreements in this sector and has continued to identify and

evaluate opportunities in line with this strategy in the region.

The Existing Directors believe that the Acquisition is in line with its strategy and provides the

Company with the opportunity to build a group of gold development and exploration operations.

Further details of Ortac are set out in paragraph 4 of this Part I and in the Competent Person’s

Report contained in Part III of this Document. Further details of the terms on which the Company

has agreed to acquire the entire issued and to be issued share capital of Ortac are set out in

paragraph 6 of this Part I.

3. Background information on Templar

Templar is an investment company that has focused on investments and acquisitions in the natural

resources sector since its IPO Admission.

3.1 Investment in Fiji

The Company acquired in October 2007, 285 million shares in Vatukoula Gold Mines plc.

Subsequently in March 2008, the Company entered into arrangements to acquire a further 143 million
shares in VGM from Viso Gero Global Inc. These arrangements to acquire the additional shares were

not completed and negotiations with VGG resulted in the Company not settling the arrangement to

acquire the additional shares by 31 March 2009. Under a settlement agreement between the Company

and VGG, the Company agreed to transfer 200 million shares of its holding in VGM to VGG as full

and final settlement of all outstanding obligations between the two parties. In addition, the Company

also made payments to VGG for deferment costs of US$1.64 million. This settlement agreed by

Company of approximately $3.6 million avoided a total claim of approximately $15 million as per the

original agreement with VGG.

VGM is a company admitted to trading on AIM. Its primary asset is 100 per cent. ownership of the
Vatukoula Gold Mine in Fiji.

The Company continues to maintain an investment of 50.125 million shares in VGM which have a

current market value of approximately £900,000. Further details on VGM can be found on its website

www.vgmplc.com.

3.2 Georgia

In September 2007, the Company paid US$2 million and issued 25 million shares in the Company in
order to acquire from Gatward Limited, a 90 per cent. interest in a BVI registered company,

Goldencrest Enterprises Ltd (‘‘Goldencrest’’) whose main asset was the Adjara Gold and Base Metals

Project (‘‘Adjara Project’’) in Georgia.

The Adjara Project, is a large and relatively unexplored brown and greenfield target in an area of

historical gold and base metal mining. The project contains numerous exploration adits and a
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historical sampling database, and incorporates a total licence area of 100.4 square kilometres in a

large unexplored region in the Caucasus Mountains of south west Georgia.

Initial exploration sample results at Adjara returned very encouraging gold values and together with

the substantial body of information available from the Soviet era it was clear that the Project had the
potential to become a significant minable gold resource.

Results obtained at the Vaio deposit (one of nine target orebodies) had been especially encouraging

and gave us confidence in the reliability of the Non-JORC compliant Russian resource estimates

derived from work previously undertaken, which include significant reserves of gold, silver, lead,

copper and zinc.

In August 2008, the Company suspended operations at the Adjara Project due to the conflict between

Russia and Georgia.

In November 2008, following careful consideration of the instability in Georgia and the economic

conditions at that time both in Georgia and globally, the Company decided that continuation of the

Adjara Project would not represent best use of available Company resources. The Company
accordingly fully provided for all of the acquisition and development costs capitalised on the Adjara

Project which amounted to approximately $7.3 million.

Arrangements to dispose of the Company’s interest in the Adjara Project were made in late

November 2008, which resulted in the Company agreeing to sell its 90 per cent. holding in

Goldencrest to the Georgian based minority shareholders. The Company has thereby now fully

relinquished all rights relating to Goldencrest and the Adjara Project.

3.3 Brazil

In December 2008, the Company announced that its 100 per cent. subsidiary Paranaiba Minerals Ltd

(‘‘Paranaiba’’) had been granted for nil consideration an option to earn in up to 77 per cent. interest

in the Rio Paranaiba Iron Ore Project (‘‘the Project’’) which is contained within 8 applications for

mineral licences covering approximately 14,000 ha (140km2).

The Project is located 210km from the city of Divinopolis, a key manufacturing hub and steel
production centre.

Paranaiba has the sole and exclusive right and option to earn up to a 77 per cent. undivided interest

in the Project in consideration for expenditures of up to C$800,000 over a two year period.

An initial 50 per cent. interest in the Project (‘‘Phase 1’’) has already been earned by the Company

by incurring a minimum expenditure of C$200,000 within 180 days after completion of an initial

review period in January 2009 by the Company of all available project related data. Paranaiba and

the Company’s joint venture partner are currently completing all related documentation and a

definitive exploration agreement.

Following completion of Phase 1, the Company had the right to increase its interest in the Project by

a further 27 per cent. (Paranaiba’s interest in the Project going from 50 per cent. to 77 per cent.) by
incurring a further minimum expenditure of C$600,000 before 15 January 2011. The Company has

incurred this minimum expenditure.

Whilst the Project is still considered highly prospective, the Existing Directors have formed the view

over the past 18 months, that in order to further assess the Project and ascertain whether it is worth

pursuing it will require further limited expenditure to unlock this potential should it wish to do so.

With this in mind and in consultation with geologists experienced in Brazil the Company may seek to

undertake a lower cost ground magnetic survey across the project area. Ground surveys are an

inexpensive method of generating better knowledge of the underlying geological structure. These can

inexpensively identify or eliminate areas as sites for further drill testing.

The Company has fulfilled its C$800,000 option to earn-in to the Project it has currently not
exercised its right to form a joint venture with the local Brazilian partner under the Agreement. The

Company will continue to assess its options as it develops better geological understanding of the

Project.

Development of this asset does not form part of the Company’s near term strategy as set out in

paragraph 9 of this Part I.
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4. Background information on Ortac

Ortac was incorporated as a public limited company in England on 6 November 2007 for the purpose

of seeking and acquiring exploration and production rights for the extraction of gold in the Slovak
Republic.

In June 2009, Ortac entered into a joint venture option agreement (‘‘Option Agreement’’) with
Tournigan Energy Ltd, a company admitted to trading on the TSX-Venture Exchange in Canada

(ticker symbol:TVC) to earn into 60 per cent. of the Kremnica Gold Project by completing a

feasibility study. By January 2010, Ortac had acquired an undivided 20 per cent. earned interest in

the Kremnica Shares pursuant to section 3.2 of the Option Agreement.

On 27 January 2010, Ortac entered into a share purchase agreement (as amended on 11 June 2010)

with Tournigan (‘‘Tournigan Share Purchase Agreement’’) which superseded the Option Agreement

pursuant to which Ortac purchased the 80 per cent. of the Kremnica Shares, being the balance of the

Kremnica Shares it did not already own, to acquire 100 per cent interest in the extraction and

exploration rights in central Slovakia known as the Kremnica Gold Project for an immediate cash

payment of US$100,000 and a promissory note in the amount of US$1.9 million on deferred payment
terms. The agreement also contains provisions for royalty payments to Tournigan following the grant

of permission to commence Commercial Production at the Kremnica Gold Project. Further details of

the Tournigan Share Purchase Agreement are contained in paragraph 9.1 of Part VI of this

Document.

Ortac’s principal asset is the Kremnica Gold Project and it also has 100 per cent ownership interests

in seven other exploration licences in central and the east of Slovakia, namely, Zlatá Ban̆a, Ruská

Bystrá, Poruba pod Vihorlatom, Smolnik, Byšta Skároš, Cinoban̆a and Cejkov.

Ortac now requires substantial further capital, first to satisfy the deferred consideration payable to

Tournigan in respect of the acquisition of the Kremnica Gold Project and, second, to complete a

scoping study and preliminary environmental and social impact assessments along with annual licence

fees and ongoing working capital. This work will include revising the geological models to incorporate

an updated grade model which can then be used as the basis for the proof of a concept mining
study. The Company’s intended approach will be to look at an open pit as a stand alone option and

an underground as a stand alone option and a number of combined options looking for the optimal

value scenario.

It had been the intention of the directors of Ortac to seek at the appropriate time a public market

for its shares and effect a capital raising and the Ortac Board had expected that this would be

through a direct listing on AIM. This, accordingly, led the Ortac Board to consider the possibility of

reversing into an existing AIM company with cash resources and, in due course, to the discussions

with the Company which have resulted in the Acquisition.

Shareholders should read carefully the Risk Factors contained in Part II of this Document which set

out the risks faced by the Enlarged Group (if the Acquisition is completed).

5. Information on the Project

5.1 Gold Market

The gold market is relatively liquid compared with many other commodity markets. Physical demand

for gold is primarily for fabrication purposes, including jewellery (which accounts for 80% of

fabricated demand), electronics, dentistry, decorations, medals and official coins. In addition, central

banks, financial institutions and private individuals buy, sell and hold gold bullion as an investment

and as a store of value.

The use of gold as a store of value (a consequence of the tendency of gold to retain its value in

relative terms against basic goods, and particularly in times of inflation and monetary crisis) and the

large quantities of gold held for this purpose in relation to annual mine production have meant that,

historically, the potential total supply of gold is far greater than demand at any one time. Thus, while

current supply and demand play some part in determining the price of gold, this does not occur to
the same extent as with other commodities. Instead, the gold price has from time to time been

significantly affected by macro-economic factors such as expectations of inflation, interest rate

changes, exchange rate changes, changes in reserve policy by central banks, and by global or regional

political and economic events. In times of price inflation and currency devaluation, gold is often

bought as a store of value, leading to increased purchases and support for the price of gold.
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5.2 Kremnica Gold Project

Introduction

The Kremnica project is located in central Slovakia. The town of Kremnica lies 17 km west of central

Slovakia’s largest city, Banská Bystrica. The project area is accessible from Vienna, Austria by driving

east across the border into Slovakia and then northeast through Bratislava, Nitra, Zlaté Moravce,

and Ziar nad Hronom. The trip takes approximately three hours. Kremnica has a population of

about 6,000 and is accessible by train from Bratislava, the capital and largest city in Slovakia.

The Kremnica project comprises three licences: the Kremnica Mining Licence with an area of 11.79

km2, the Lutila Exploration Licence with an area of 63.2 km2 and the Vyhne Exploration Licence of
36.90km2. The details of the licences are as set out below;

Asset Holder/Operator Interest Status Expiry Date

Determined

Area (km2)

Comments Elements

claimed

Kremnica Kremnica Gold Mining s.r.o. 100% Mining Surface Extraction must start by

30 June 2012

Underground Extraction must start

by 30 June 2014

11.79 Au, Ag

Lutila Kremnica Gold s.r.o. 100% Exploration 3 March 2012 63.2 Au,Ag,Cu,Zn,Pb,Sb,Hg

Vyhne Kremnica Gold s.r.o. 100% Exploration 16 February 2013 36.90 Au,Ag,Cu,Zn,Pb,Sb,Hg

Source: Competent Persons Report

Pursuant to the terms of the Kremnica Mining Licence, surface extraction must commence 3 years

from, and underground extraction must commence 5 years from, the date of the last effective transfer

date which was 30 June 2009. In the event that such works are not commenced by the required dates,
which are not part of the Company’s current proposed work programme, the Company will need to

seek consent from the relevant district mining office to transfer the licence to a group company.

History

Gold mining commenced at Kremnica in the 8th century and historical output totals 46,000 kg (1.5

million ounces) of gold and 208,000 kg (6.7 million ounces) of silver. Production was mostly from

underground mine workings but also from small open pits.

The Slovak Geological Survey carried out extensive exploration in the Kremnica area from 1981-87,

drilling 34 holes for over 25,000m although much of which was outside the main area of interest at

Kremnica: the Šturec zone. The State-owned company, Rudne Bane, operated at Kremnica from 1987

to 1992. It undertook extensive adit development within the Šturec zone and produced 50,028 tonnes

of mineral averaging 1.54 g/t Au from a small open pit. However, the operation was not profitable

and it closed. There has been no production since that time.

Argosy Mining Corporation of Vancouver (‘‘Argosy’’) acquired the property in 1995 and completed a

core drilling programme in 1996 and a combined core and reverse-circulation (RC) drilling

programme in 1997 for a total of 79 holes (12,306 m). This work led to an open pit resource estimate
of 11.26Mt at a grade of 1.8g/t Au and 12.5g/t Ag over the main Šturec zone.

Tournigan Gold Corporation (now known as Tournigan Energy Limited) (‘‘Tournigan’’) acquired the
rights to the Kremnica project by purchasing Kremnica Gold a.s. (now known as Kremnica Gold

s.r.o.) from Argosy in July 2003. Tournigan then completed 104 cored and RC drill holes (for

14,000m) over the period 2004 to 2008. The majority of these holes were over the main Šturec zone,

but adjacent areas were also explored.

Following from Tournigan’s exploration, Beacon Hill Consultants (1988) Ltd, based in Vancouver,

produced a pre-feasibility study on the Kremnica project in 2007 that established open pit reserves

over the main Šturec zone of 16.23Mt at a grade of 1.40g/t Au and 11.08g/t Ag. This study also

covered mining, processing, infrastructure and environmental matters, as well as an economic analysis.

Geology and Exploration

The geology of the Kremnica gold deposit is well established. The Šturec zone is continuously

mineralised for 1,200 m along strike, is typically 100 to 150 m wide and extends to a known depth of

at least 300 m. The main part of the Šturec zone is the Schramen Vein, which is up to 100 m wide

along a 500 m strike section and accounts for some 90% of the gold contained in the Kremnica
measured and indicated resources. It is a massive to sheeted quartz vein that strikes almost due

north, generally dips steeply to the east, and thins to the north, south, and at depth. Some additional

exploration is required to clarify the extent and continuity of hanging and footwall mineralisation in

the Šturec zone. Exploration potential outside the immediate Šturec zone is considered to be

reasonable.
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Mineralisation

Gold-silver mineralisation at Kremnica is part of a large low-sulphidation quartz-sericite-adularia

epithermal-hydrothermal system hosted in Tertiary andesite volcanic flows and tuffs and lesser diorites
and rhyolite dikes.

Mineralisation occurs in large banded to massive quartz veins, smaller quartz veins and sheeted veins,

quartz stockwork veining, and silicified hydrothermal breccias. Gold and silver mineralisation within

the sheeted veins and stockwork veining zones is primarily localised in areas immediately adjacent to

the main vein zones.

Vein mineralogy consists of quartz, calcite, adularia, sericite-illite, and lesser chalcedony.

Alteration consists of a core of intense silicification (abundant quartz veining and silica flooding of

vein wall rock), and large zones of argillic and propylitic clay alteration, which can include minor

disseminated pyrite. Silicification is primarily quartz with lesser chalcedony.

Gold occurs freely and in non-refractory association with sulphides and with silver as electrum.

Besides electrum, silver occurs in the minerals polybasite, pyrargyrite, and argentite. Sulphide minerals

consist predominately of pyrite and marcasite with much lesser amounts of chalcopyrite, arsenopyrite,

stibnite, sphalerite, and galena.

Resource Estimation

The Competent Person’s report assigned mineral resources to the Kremnica project as follows:

Kremnica in situ Resource at 0.75g/t Gold Equivalent (AuEq) cut off Operator4

Resource Quantity Grade (g/t) Metal (oz)

category Tonnes SG AuEq Au Ag AuEq Au Ag

Measured 3,419,000 2.24 2.30 2.01 16.20 252,700 220,600 1,780,700

Indicated 4,631,000 2.25 2.45 2.12 18.41 364,500 315,200 2,742,100

Meas. + Indic. 8,050,000 2.24 2.38 2.07 17.47 617,200 535,800 4,522,800

Inferred 2,895,000 2.34 1.57 1.40 9.46 145,900 130,000 880,400

TOTAL 10,945,000 2.27 2.17 1.89 15.35 763,100 665,800 5,403,200

Source: Competent Persons Report

Notes:

1. Tonnes and ounces rounded to 4 significant figures.

2. AuEq has been calculated for each block with AuEq ratio of 55.7:1. AuEq= Au+(Ag*0.018) based on three years (Aug 2006 to
Aug 2009) average price for Au and Ag. Gold price: US$ 780/oz, silver price: US$ 14/oz.

3. The figures in the table above are gross and net, i.e. 100% attributable to the holder.

4. The holder/operator of this asset is Kremnica Gold Mining s.r.o., a 100% subsidiary of Ortac Resources Plc.

The resources above have been reviewed by the Competent Person and are considered to be Mineral

Resources in accordance with the Australasian Code for Reporting of Mineral Resources and Ore

Reserves (the ‘JORC Code’ or ‘the Code’ 2004), which is an internationally recognised standard. The
Code sets out minimum standards, recommendations and guidelines for Public Reporting of

Exploration Results, Mineral Resources and Ore Reserves in Australasia. The Code has been drawn

up by the Joint Ore Reserves Committee of The Australasian Institute of Mining and Metallurgy, the

Australian Institute of Geoscientists and the Minerals Council of Australia.

Other Licences

In addition to the two exploration licenses adjacent and to the south of the Kremnica Mining

License, the Company is acquiring a further seven exploration licenses, which are located in central

and eastern Slovakia. The table below sets out the seven exploration licence areas outside the

Kremnica Project.

Asset Holder/Operator Interest Status

Licence Expiry

Date

Licence

Area

(km2) Comments Elements claimed

Zlatá Ban̆a Bellmin s.r.o. 100% Exploration March 6 2013 30.56 Prolonged once

Au,Ag,Cu,Pb,Zn,Sb,Hg,Ba,Mo,Cd,Se,Bi,Sn

Ruská Bystrá Bellmin s.r.o. 100% Exploration March 6 2013 23.91 Prolonged once

Au,Ag,Hg,Pb,Zn,Cd,Mo,Bi,Se,Sn

Poruba pod Vihorlatom Bellmin s.r.o. 100% Exploration May 17 2011 5.07 Au,Cu,Pb,Zn,Bi,Te,Mo,Se,Sn,Hg

Smolnik Bellmin s.r.o. 100% Exploration April 30 2014 14.43 Au,Ag,Sb,Cu,Mo,Cd,Se,Bi,Sn,Talc

Byšta Skároš St Stephan Gold s.r.o. 100% Exploration 6 March 2013 21.21 Prolonged once

Au,Ag,Cu,Pb,Zn,Sb,Hg,Ba,Mo,Cd,Se,Bi,Sn

Cinoban̆a St Stephan Gold s.r.o. 100% Exploration 8 November 2011 14.88 Au,Ag,Pt,As,Cu,Pb,Zn,Sb,Bi,Hg,Ba,Te,Cd

Cejkov St Stephan Gold s.r.o. 100% Exploration 5 November 2012 27.14 Au,Ag,Cu,Pb,Zn,Sb,Hg,Ba,Mo,Cd,Se,Bi

Source: Competent Persons Report
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In respect of the above licences, there are no resources that are compliant under international

standard recognised under the AIM Rules.

Conclusion and Recommendations

The CPR contains the following conditions and recommendations:

Exploration over the Kremnica deposit since 1987 has generally been well thought out, managed and

executed. Tournigan has validated the quality of the exploration results and the resulting resource
database through programmes of sample check assaying and twinned drilling. Although the check

assay results show good agreement, the twinned drilling programme suggests that the Tournigan

reverse circulation ‘‘RC’’ drill holes over-estimated the gold grade by about 10%, while the silver

grade was unaffected. This over-estimation of the gold grade is probably because of relatively poor

sample recovery and loss of unmineralised material in the RC holes.

The database on which the resource estimate is based comprises some 162 drill holes and over 3,200m

of adit samples, producing over 18,000 assays for gold and silver. This database has been extensively
checked and is considered to be free of significant errors. There is good confidence in the geological

interpretation and persistence of the mineralisation and consequently in the assumed dimensions and

morphology of the mineral resource. The extent of underground workings and the fractured (crushed)

zone has been researched and defined with due diligence, based on historic plans and the extensive

experience of local personnel. The policy of cutting high-grade gold and silver assays is appropriate,

and the bulk density factors used are based (with minor differences) on a reasonable number of

specific gravity measurements modified, where appropriate, for the crushed zone.

The resource has been appropriately estimated. Its classification is prudent, with the measured

resources largely established on the basis of continuous underground sampling results in closely

spaced adits, while the indicated and inferred resources are based on cored and RC drilling results.

The breakdown between measured and indicated resource tonnages is very close to the world-wide

average for gold resources. The resource is consequently considered to be adequately explored and

further drilling for the purpose of promoting indicated resources to measured resources is not justified

at this stage. Additional drilling is, however, required to clarify the morphology and continuity of
hanging wall and footwall mineralisation. The selected base case cut-off parameter of 0.75g/t AuEq is

considered reasonable for an open pit gold deposit of this type, and is comparable with current

world-wide averages.

The morphology of the hanging and footwall mineralisation applied in the existing orebody model is

open to alternative interpretation suggesting a wider stockwork or disseminated envelope around a

part of the main vein system, rather than narrower veins sometimes dipping at different angles to it.

This alternative interpretation should be carefully considered using the existing grade model and the
results of any additional drilling. If a different interpretation is accepted, the resources should be re-

estimated at a variety of cut-off grades.

The Kremnica resource is of moderate size but comparable in terms of its contained gold content to

many other operating open pit mines world-wide. It justifies further evaluation through scoping and

pre-feasibility studies in order to determine its economic potential and to establish reserves. The seven

exploration licences not forming the Kremnica Gold Project as set out in Section 8 of the CPR have

prospective geology which may be investigated further. However, these are early stage exploration
targets with no compliant resource in place.

6. Summary of the terms of the Acquisition

6.1 If the Acquisition is approved and the Scheme is implemented in accordance with its terms,

Ortac Shareholders will receive 66.711966 Consideration Shares for each Ortac Share held on
the Scheme Record Date. Fractions of Consideration Shares will not be allotted or issued

pursuant to the Scheme and the entitlements of the Ortac Shareholders be rounded up or down

to the nearest whole number of Consideration Shares. A total of up to 750,000,000

Consideration Shares will be issued pursuant to the Acquisition and the Ortac Shareholders will

collectively hold Ordinary Shares representing approximately 45.51 per cent. of the Enlarged

Share Capital. Based on the Purchase Price of 1 penny per Ordinary Share, the Consideration

Shares have an implied aggregate value of approximately £7.5 million.

6.2 The Consideration Shares will rank pari passu in all respects with the Existing Ordinary Shares.

The Acquisition is conditional upon the Conditions being satisfied by 30 September 2010.

Assuming that the Conditions are satisfied by that date, it is anticipated that dealings in the

Enlarged Share Capital will commence on AIM on or about 15 September 2010.
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6.3 Furthermore, if the Acquisition is approved and the Scheme is implemented in accordance with

its terms, the Company will, following Admission, as a result of Ortac becoming its wholly

owned subsidiary, be responsible for ensuring that the outstanding payment obligation of

US$1.9 million to Tournigan by Ortac pursuant to the Tournigan Share Purchase Agreement be
satisfied. Under the Tournigan Share Purchase Agreement, this liability may, at the option of

Ortac, be discharged by the issue of Ordinary Shares equal to the value of US$1,350,000 at a

price of 1 pence per share (and converted from Pounds Sterling to US dollars at the average

daily spot rate at midday for the ten trading days immediately prior to Admission) plus the sum

of US$550,000 in cash. Further details of the Tournigan Share Purchase Agreement are

contained in paragraph 9.1 of Part VI of this Document.

6.4 Under the Tournigan Share Purchase Agreement, within 60 Business Days of the grant of all
necessary permits for Commercial Production, Ortac is obliged to:

6.4.1 pay to Tournigan a sum equal to US$15.00/oz of the first 250,000 of the gold equivalent

(gold and silver) resource defined as proven and probable reserve in the Feasibility Study;

and

6.4.2 grant to Tournigan a 2 per cent. royalty on gold and silver production from the

Kremnica Gold Project to a limit of the first 1,000,000 ounces produced, after which the

royalty percentage shall be reduced to a 1 per cent. net smelter royalty on the next
1,000,000 ounces, after which it will extinguish.

7. Directors and employees

The board of the Company currently comprises David Lenigas, Charles Wood and Alastair Clayton.

On Admission and subject to shareholder approval, Anthony Balme, Dorian L. (Dusty) Nicol and

Vassilios Carellas, having consented to act, will become Directors with the positions on Admission set

out below. As mentioned above, David Lenigas has with effect from 2 August 2010, resigned as a

director of the Company and pending Admission, Charles Wood will be the Chairman of the
Company.

Directors

Anthony Balme (aged 61), Chairman

Mr Balme is chairman of Carter Capital Ltd since 1981, AMC Ltd and Lymington Underwriting,

family companies engaged in insurance, property development and resource ventures. He has been a

director of Forum Uranium Corp, a TSX.V quoted exploration since 2003 and was a non executive

director of Vatukoula Gold Mines plc (formerly River Diamonds plc), an AIM listed resource

company, for nearly four years until March 2008 and held office at the time of its original admission

to AIM. He also joined the board of Far North Platinum in 2009, which is an early stage PGM
exploration company operating in South Africa.

He has extensive European and North American experience in finance, in particular in the resource

sector where he has participated in a number of exploration and development stage ventures. He has

been working on Ortac’s exploration activities in Slovakia for over 5 years and has gained a broad

understanding of the country and a liking for its people.

He is a Chartered Accountant and qualified with Coopers & Lybrand in London. He has extensive

commercial experience and in particular on the strategic development of businesses.

Vassilios Carellas (aged 36), Chief Executive Officer

Vassilios is a geologist by profession with extensive experience gained in the mining and exploration

industry in Central Asia. Prior to joining Ortac, he held the post of Managing Director of Kryso

Resources plc from 2004-2009, an AIM listed company that he co-founded and which was admitted

to AIM in 2004. As Managing Director, he was responsible for almost all facets of the business, from

corporate and marketing functions through to the operational and technical aspects on the ground.
Prior to co-founding Kryso, he has served as Vice-President Mining, General Manager, Chief

Geologist and various other senior positions for two Canadian listed mining companies operating

producing mines. He is a director of Panafric Ocean & Energy Limited and VC Resources Limited.

He is a member of the Geological Society of South Africa and the Australian Institute for Mining

and Metallurgy.
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Charles Wood (Charlie) (aged 35), Executive Finance Director

Mr Wood holds a Bachelor of Commerce, a post graduate degree in Corporate Finance. Mr. Wood

has 15 years’ experience working in corporate positions across a range of industries including
Agriculture, Resources and Banking. Mr Wood has worked in numerous jurisdictions in Africa,

South America and Australia and has extensive experience in independent expert’s reports, due

diligence, capital raisings and mergers and acquisitions. Mr Wood was general manager corporate of

Equatorial Palm Oil plc from May 2006 to its admission to AIM on March 2010. Mr Wood is

founding director of Ragnar Capital Ltd, an independent London based FSA authorised broker

providing advisory services, with a particular focus on the resource sector. Mr Wood was appointed

an Executive Director of Templar in February 2009 and finance director in June 2010.

Alastair Clayton (aged 38), Non-executive Director

Mr Clayton is a qualified geologist with a post graduate diploma in Finance and Economics from the

Securities Institute of Australia. Mr Clayton has over 13 years experience in the mining and resources

sector and has worked in Australia, Africa, Asia and Europe in both a technical and corporate

capacity. From 2003 to 2008 he was a director of Universal Coal plc (formally South China

Resources plc) (previously traded on AIM). From 2006-2009 he was a non executive director of
Bannerman Resources Ltd, a uranium development company that is currently completing a Bankable

feasibility Study into the Etango Uranium deposit in Namibia (listed on the TSX and ASX).

Mr Clayton has recently been appointed non-executive director of ASX and TSX listed, Extract

Resources Ltd, a uranium development company operating in Namiba. He was appointed non

executive director of Templar in February 2009. Mr Clayton is Chairman of the Audit and

Remuneration committees.

Dorian Loney (Dusty) Nicol (aged 53), Non-executive Director

Mr Nicol has over 30 years of international experience in mineral exploration and mining. He is

currently president and CEO of Tournigan Energy Ltd which is a Canadian uranium exploration and

development company quoted on the TSX Venture Exchange and the Frankfurt Stock Exchange. His

past positions include: executive vice president of exploration at Yukon-Nevada Gold Corp (TSX);

CEO and before that vice president of Queenstake Resources Ltd (TSX); Vice president of Castle

Exploration Zinc and Latin America manager for Canyon Resources Corp. He is a member of the
American Institute of Professional Geologists, and a Fellow of the Society of Economic Geologists

Resources Corp. Mr Nicol is a member of the Audit and Remuneration committees.

Employees

On Admission, the Enlarged Group will have 11 employees, in addition to the Proposed Directors

joining the Board.

8. Current trading

The Group published its audited consolidated financial statements for the year ended 30 June 2009 on

24 September 2009. Revenue for the financial year was nil, with finance revenue totalling US$20,000.

The Group realised a loss of approximately US$15,000,000.

For the nine month period ended 31 March 2010, the Group generated revenue of nil, and realised a

loss of US$782,000 and had at that date, net assets of US$2,670,000. Further details on the financial

position of the Group are provided in the Accountants’ Report on the Group contained in Part IV of

this Document.

Ortac published its audited financial statements for the year ended 31 May 2009 on 20 October 2009.
Revenue for the financial year was nil, with finance revenue totalling £1,000. Ortac realised a loss of

approximately £156,000.

For the ten month period ended 31 March 2010, Ortac generated revenue of £17,000, with finance

revenue of £8,000 and realised a gain of approximately £7 million and had at that date, net assets of
£8,207,305. The realised gain of US$7 million relates to negative goodwill which arose primarily

because the book value of the historic exploration and evaluation assets acquired by Ortac are

considered by the directors of Ortac to equate to their fair value and therefore no impairment is

considered necessary on acquisition. Further details on the financial position of Ortac are provided in

the Accountants’ Report on Ortac contained in Part IV of this Document.
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9. Strategy and Future Prospects of the Enlarged Group

The Company’s near term strategy is to advance the Kremnica Gold Project through a preliminary

scoping study and subject to the outcome of this study take the project through project financing.

The Company’s initial focus will be to engage Slovakian and international consultants to commence

technical and economic modelling of the Kremnica Gold Project along with preliminary

environmental and social impact assessments.

The Directors believe that the combination of stringent cost controls, technical expertise combined

with strong gold prices, and an established management team in place in Slovakia provides

opportunities from the Kremnica Gold Project.

Accordingly the Directors view the prospects of the Enlarged Group with confidence.

10. Proforma Net Assets

Set out in Part V of this Document is a pro forma statement of net assets of the Enlarged Group

which shows net assets on Admission of US$18,737,000.

11. Reasons for Admission

The Directors consider that the Admission of the Enlarged Share Capital to trading on AIM will:

* enhance the Company’s status;

* assist the Company with raising additional capital should this be required in due course;

* provide liquidity for the Company’s investors to buy and sell Ordinary Shares; and

* enable the Company to recruit or engage, and retain key senior managers and other employees.

12. Dividend policy

The Company has not paid any dividends since its incorporation. The nature of the Enlarged

Group’s business means that it is unlikely that the Directors will recommend a dividend in the early

years following Admission. The Directors believe the Company should seek to generate capital growth

for its Shareholders but may recommend distributions at some future date, depending upon the

generation of sustainable profits, when it becomes commercially prudent to do so.

13. Lock-in and orderly market arrangements

At Admission, the Directors and their connected parties (the ‘‘Locked-in Directors’’) will own

187,396,113 Ordinary Shares representing 11.38 per cent. of the Enlarged Share Capital and options

to acquire a further 107,400,000 Ordinary Shares at a price of 1 penny per Ordinary Share. Details of

the terms of the Options granted to the Directors are more particularly set out at paragraph 3.16 of

Part VI of this Document. The Locked-in Directors have undertaken to the Company and Beaumont
Cornish that they will not sell or dispose of, except in certain limited circumstances permitted under

Rule 7 of the AIM Rules for Companies, any of their respective interests in Ordinary Shares at any

time before the first anniversary of Admission following which there will be a twelve month orderly

market arrangement on terms that any sale of Ordinary Shares will only take place following

consultation with the Nomad and with the consent of the Directors. This undertaking is more

particularly set out in the Lock-in Agreement signed by all of the respective parties. Further details of

the Lock-in Agreement are set out at paragraph 8.5.1 of Part VI of this Document.

At Admission, certain shareholders (the ‘‘Locked-in Shareholders’’) will own 118,308,926 Ordinary

Shares representing 7.19 per cent. of the Enlarged Share Capital. The Locked-in Shareholders have

undertaken to the Company and Beaumount Cornish that they will not sell or dispose of, except in

certain limited circumstances permitted under Rule 7 of the AIM Rules for Companies, any of their
respective interests in Ordinary Shares at any time before 1 January 2011. This undertaking is more

particularly set out in the lock-in agreement signed by all of the respective Locked-in Shareholders.

Further details of the lock-in agreement are set out at paragraph 8.5.2 of Part VI of this Document.

14. Corporate governance

The Directors recognise the importance of sound corporate governance and the guidelines set out in

the Combined Code. Whilst AIM companies are not obliged to comply with the Combined Code, the

Directors do intend to comply with the Combined Code so far as is appropriate having regard to the

size and nature of the Enlarged Group and the size and constitution of the Board.
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The Company currently has an Audit Committee and a Remuneration Committee. It is intended that

membership of the Committees will comprise of Mr Clayton as the Chairman and Mr Nicol as a

member. The Directors consider that the Company is not currently of a size, nor are its affairs of

such complexity, to justify the establishment of any other Board committees. Accordingly, all matters
save those related to audit and remuneration matters that may be capable of delegation to

committees will be dealt with by the full Board.

As such, save as disclosed the Board of Directors is responsible for the management of the business
of the Company, setting the strategic direction of the Company and establishing the policies of the

Company. It is their responsibility to oversee the financial position of the Company and monitor the

business and affairs of the Company, on behalf of the Shareholders, to whom they are accountable.

The primary duty of the Board is to act in the best interests of the Company at all times. The Board

of Directors also addresses issues relating to internal control and the Company’s approach to risk

management.

Details of the Directors’ skills, experience and qualifications are set out in paragraph 7 of this Part I.

The primary responsibilities of the Board include:

* establishing long term goals for the Company and strategic plans to achieve these goals;

* implementing adequate systems of internal control together with appropriate monitoring of

compliance activities and establishment of and adherence to ethical and environmental

standards;

* implementing policies and codes of conduct to assist the Company and its employees (if any) in

maintaining appropriate standards of behaviour, business ethics and integrity;

* implementing policies and programmes aimed at complying with all environmental statutory

standards and where standards do not exist, applying appropriate self-regulation;

* adopting practices designed to identify and monitor significant areas of business risk and to

effectively manage those risks in accordance with the Company’s risk profile;

* recognising that adherence to corporate governance standards and benchmarks is an evolving

process by reviewing and updating the Company’s practices periodically or when otherwise

appropriate; and

* preparing, implementing and monitoring policies to ensure that all major developments affecting

the financial position and state of affairs of the Company and any subsidiaries are announced to

AIM through specific processes involving its nominated adviser from time-to-time.

The Directors will comply with Rule 21 of the AIM Rules relating to Directors’ dealings and will

take all reasonable steps to ensure compliance by the Company’s applicable employees (if any). The

Company has adopted and will operate a share dealing code for Directors and employees (if any) in

accordance with the AIM Rules.

15. Admission, settlement and dealings

Subject to the Acquisition being approved and the Scheme being implemented in accordance with its

terms, application will be made to the London Stock Exchange for the Enlarged Share Capital to be

admitted to trading on AIM with Admission expected to take place on or about 15 September 2010.

16. CREST and Depositary Interests

Shares of non-UK companies cannot be held and transferred directly into the CREST system.

CREST is a paperless settlement system allowing securities to be transferred from one person’s
CREST account to another without the need to use share certificates or written instruments of

transfer. Shareholders who wish to hold and transfer Ordinary Shares in uncertificated form may do

so pursuant to a Depositary Interest arrangement established by the Company.

Depositary Interests facilitate the trading and settlement of shares in non-UK companies into

CREST. The Ordinary Shares will not themselves be admitted to CREST. Instead the Depositary

issues Depositary Interests in respect of the Ordinary Shares. The Depositary Interests are

independent securities constituted under English law that may be held and transferred through the

CREST system.

Depositary Interests have the same security code (ISIN) as the underlying Ordinary Shares. The

Depositary Interests are created and issued pursuant to a deed poll with the Depositary, which will

govern the relationship between the Depositary and the holders of the Depositary Interests. Ordinary
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Shares represented by Depositary Interests are held on bare trust for the holders of the Depositary

Interests.

Each Depositary Interest will be treated as one Ordinary Share for the purposes of determining

eligibility for dividends, issues of bonus stock and voting entitlements. In respect of dividends, the

Company will put the Depositary in funds for the payment and the Depositary will transfer the

money to the holders of the Depositary Interests. In respect of any bonus stock, the Company will

allot any bonus stock to the Depositary who will issue such bonus stock to the holder of the

Depositary Interest (or as such holder may have directed) in registered form.

In respect of voting, the Depositary will cast votes in respect of the Ordinary Shares as directed by

the holders of the Depositary Interests which the relevant Ordinary Shares represent.

The Ordinary Shares were admitted to CREST with effect from the IPO Admission on 11 May 2007.

Accordingly, it is anticipated that settlement of transactions in Ordinary Shares (including the

Consideration Shares) following Admission may take place within the CREST system if any

individual Shareholder so wishes. CREST is a voluntary system and holders of Ordinary Shares who

wish to receive and retain share certificates will be able to do so.

Further details regarding Depositary Interests and CREST are set out at paragraph 11 of Part VI of

this Document. Information regarding the depositary arrangements and the holding of Ordinary

Shares in the form of Depositary Interests is also available from the Depositary, Computershare

Investor Services PLC. The Depositary may be contacted at The Pavilions, Bridgwater Road, Bristol

BS13 8AE, or by telephone on +00 44 (0)870 707 1426.

17. Taxation

General information regarding UK and BVI taxation is set out in paragraphs 4.13 and 14 of Part VI

of this Document. These details are intended only as a general guide to the current tax position

under UK and BVI taxation law. If an investor is in any doubt as to his tax position he should

consult his own independent financial adviser immediately.

18. City Code

The Company is not subject to the City Code, as being incorporated in BVI, it is not treated by the

Takeover Panel as resident in the UK, the Channel Islands or the Isle of Man. As a result, neither a

takeover of the Company nor certain stakeholding activities of a Shareholder would be governed by

the City Code. There are no similar protections afforded to Shareholders in the event of a takeover

under BVI law. However the Company has incorporated certain provisions in its Articles which give
some protections broadly similar to Rule 9 of the City Code, further details of which are contained

in paragraph 4.12 of Part VI of this Document. It should be noted that as the Takeover Panel will

have no role in the interpretation of these provisions, shareholders will not necessarily be afforded the

same level of protection as is available to a company which is governed by the Takeover Code, which

not has the effect of law for those companies in its jurisdiction.

19. Risk factors

Shareholders should consider carefully the risk factors set out in Part II of this Document in addition

to the other information presented.

20. Additional information

Your attention is drawn to the additional information set out in Parts II to VI of this Document.

21. General Meeting

The Acquisition is conditional, inter alia, upon the passing of GM Resolution 1 to be proposed at

the General Meeting to be held at 12 noon BST on 19 August 2010 at Ogier House, St Julian’s

Avenue, St Peter Port, Guernsey GY1 1WA notice of which is set out in Part VII of this Document.

Shareholders will be asked to consider and, if thought fit, approve the resolutions set out in the
Notice of GM.

The attention of Shareholders is also drawn to my voting intentions and the recommendation of the

Existing Directors set out in paragraph 24 below.

If the Acquisition is not approved by the Shareholders at the GM, the Scheme will not be

implemented and the Acquisition will not be completed.
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22. Action to be taken by Shareholders

Shareholders will find enclosed with this Document a Form of Proxy and a Form of Instruction for

use at the General Meeting. Whether or not you intend to be present at the meeting, you are
requested to complete, sign and return your Form of Proxy (for holders of Ordinary Shares) to

Computershare Investor Services (Jersey) Limited, PO Box 329, Queensway House, Hilgrove Street, St

Helier, Jersey JE4 9XY or by fax to the following number +00 44 (0) 870 873 5851 as soon as

possible but, in any event, so as to arrive no later than 12 noon (BST) on 17 August 2010. Forms of

Instruction (for holders of Depositary Interests) should be returned to Computershare Investor

Services PLC, The Pavilions, Bridgwater Road, Bristol BS99 6ZY as soon as possible but, in any

event, so as to arrive no later than 12 noon (BST) on 16 August 2010.

The completion and return of a Form of Proxy or a Form of Instruction will not preclude you from

attending the meeting and voting in person should you wish to do so. Shareholders should, however,

contact Computershare Investor Services (Jersey) Limited, PO Box 329, Queensway House, Hilgrove
Street, St Helier, Jersey JE4 9XY in advance to confirm what identity documents they should bring

with them and to complete a Form of Representation if they wish to attend and vote in person.

23. Options

It is intended that the Company will grant options over 121.5 million Ordinary Shares to Directors

and consultants as set out more fully in Paragraph 3.17 of Part VI.

24. Recommendation

The Existing Directors and I are of the opinion that the Acquisition as described in paragraph 6 of

this letter is in the best interests of the Company and its Shareholders as a whole. Accordingly, the

Existing Directors and I unanimously recommend that you vote in favour of the GM Resolutions to

be proposed at the General Meeting. I intend to vote my own beneficial holding of 50,000,000

Ordinary Shares, representing approximately 5.6 per cent. of the Existing Ordinary Shares in favour

of the GM Resolutions.

Yours sincerely,

David Lenigas

Chairman
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PART II

RISK FACTORS

AN INVESTMENT IN THE COMPANY IS SPECULATIVE AND INVOLVES A HIGH DEGREE OF

RISK.

The exploration and development of natural resources and investing in companies pursuing such activities,

are speculative activities that involve a high degree of financial risk. Prospective investors should

carefully consider all the information in this Document including the risks described below. The risks and

uncertainties described below are the material risk factors facing the Company which are currently

known to the Directors. These risks and uncertainties are not the only ones facing the Company and

additional risks and uncertainties not presently known or currently deemed immaterial may also have a
material adverse effect on the Company’s business, results of operations or financial condition. If any or

a combination of the following risks materialise, the Company’s business, financial condition, operational

performance and share price could be materially and adversely affected to the detriment of the Company

and the Shareholders. No inference ought to be drawn as to the order in which the following risk factors

are presented as to their relative importance or potential effect. The risks are not presented in any order

of priority.

All of the risks set out below also apply to any companies in which the Enlarged Group invests in

accordance with its strategy.

GENERAL INVESTOR RISKS

A prospective investor should consider with care whether an investment in the Company is suitable

for him in light of his personal circumstances and the financial resources available to him. An

investment in the Company is only suitable for investors capable of evaluating the risks and merits of

such investment and who have sufficient resources to bear any loss which may result from the
investment. Prospective investors should therefore consult an independent financial adviser authorised

under the FSMA before investing.

Investment in the Company should not be regarded as short-term in nature. There can be no

guarantee that any appreciation in the value of the Company’s assets or investments will occur or

that the investment objectives of the Company will be achieved. Investors may not get back the full

amount initially invested. The prices of shares and the income derived from them can go down as

well as up. Past performance is not necessarily a guide to the future. There is also the possibility that

the market value of an investment in the Company may not reflect the true underlying value of the
Company.

Changes in economic conditions including, for example, interest rates, rates of inflation, industry

conditions, competition, political and diplomatic events and trends, tax laws and other factors can

substantially and adversely affect equity investments and the Company’s prospects.

Changes in the general economic climate in which the Enlarged Group operate, including in

particular in the mining and resource sector, may adversely affect the financial performance of the

Enlarged Group. Factors which may contribute to that general economic climate include, growth of

countries where investments are undertaken or where the Group’s commodities are sold, the level of

government intervention in their respective economies (e.g. interest rates) and the perceived political
and economic stability of the state in which the investment operates or where the Group’s

commodities are sold.

Notwithstanding the fact that an application will be made for the Enlarged Share Capital to be

traded on AIM, this should not be taken as implying that there will be a ‘‘liquid’’ market in the

Ordinary Shares. The market for shares in smaller public companies is less liquid than for larger

public companies. Therefore, an investment in the Company may be difficult to realise. The Ordinary

Shares will not be listed on the Official List. Investments in shares traded on AIM carry a higher

degree of risk than investments in shares quoted on the Official List.

Shareholders may sell their Ordinary Shares in the future to realise their investment. Sales of

substantial amounts of these Ordinary Shares following Admission, or the perception that these sales

could occur, could materially adversely affect the market price of the Ordinary Shares available for

sale compared to the demand to buy Ordinary Shares. Such sales may also make it more difficult for

the Company to sell equity securities in the future at a time and price that is deemed appropriate.
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The price for the Ordinary Shares may be volatile and influenced by many factors, some of which are

beyond the control of the Company. For example, the performance of the overall share market, other

Shareholders buying or selling large numbers of Ordinary Shares, changes in legislation or regulations

and general economic conditions.

Market perception

Market perception of mining and exploration companies may change which could impact on the

value of investors’ holdings and impact on the ability of the Company to raise further funds by issue

of further shares in the Company.

RISKS RELATING TO THE ENLARGED GROUP

An investment in the Ordinary Shares of the Enlarged Group is speculative and involves a high

degree of risk. Future results, including resource recoveries and work programme plans and schedules,

will be affected by changes in market conditions, commodity price levels, political or regulatory

developments, timely completion of exploration programme commitments or projects, the outcome of

commercial negotiations and technical or operating factors.

Kremnica Gold Project

The Enlarged Group will initially focus its resources on the development of Kremnica Gold Project.
However there can by no assurance that the Kremnica Gold Project will be brought into production,

or that it will ever be profitable. The commercial viability of mineral deposits of the kind located and

believed to be located on the Kremnica Gold Project, is dependent upon a number of factors,

including, but not limited to, the market price of gold, the quality, size, grade and other attributes of

the deposits and proximity to, and availability of, infrastructure necessary to develop and exploit

minerals on a commercial scale. Any adverse development affecting the Kremnica Gold Project could

have a material and adverse effect on the Enlarged Group and could materially and adversely affect

its future gold production, profitability, financial performance and results of operations.

Pursuant to the terms of the Kremnica Mining Licence, surface extraction must commence 3 years

from, and underground extraction must commence 5 years from, the date of the last effective transfer

date which was 30 June 2009. There can be no guarantees or assurances that the Enlarged Group will

be able to comply satisfactorily with such terms and in the event that it is not satisfied then it may

be deemed a breach of the terms of the licence and it may be revoked.

Risks investing in publicly traded securities

There can be no guarantee that there will be any appreciation in the value of the Enlarged Group’s
investments in particular in VGM. The Enlarged Group may not get back all, or any part of, the

amount invested. The prices of shares and the income derived from them can go down as well as up.

Past performance is not necessarily a guide to the future. There is also the possibility that the market

value may not reflect the true underlying value of the investment.

The share prices of publicly quoted companies can be volatile and are influenced by many factors,

many of which are beyond the control of the Company. Affecting factors can be general, market or

sector specific, and other factors are specific to individual companies. Changes in economic conditions
can substantially and adversely affect equity investments and a publicly traded company’s prospects.

Equally, the performance of the overall share market, shareholders buying or selling large numbers of

shares, changes in legislation or regulations and general economic conditions can all have a material

impact on the price of the shares in which the Enlarged Group may invest.

If the Enlarged Group holds minority stakes it will be unlikely to be able to influence the direction

and strategy of the companies it invests in. This may result in the investment being less successful
than the Company anticipated or the nature of the investment changing to the detriment of the

Company.

Operational risks

The Company will continue to be dependent upon the ability of the Directors to identify further

suitable investment opportunities and implement the Company’s strategy. During this identification

process, resources may be expended fruitlessly on investigative work and due diligence.
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Exploration and mining risks

Whilst the Directors will endeavour to apply what they consider from time to time to be the latest

technology to assess potential projects, the business of exploration for and identification of minerals,
in particular gold, is speculative and involves a high degree of risk. Few properties which are

explored are ultimately developed into producing mines. The mineral deposits of any projects owned

or acquired by the Enlarged Group may not contain economically recoverable volumes of minerals,

base metals, precious metals or hydrocarbons of sufficient quality or quantity. Even if there are

economically recoverable deposits, delays in the construction and commissioning of mining projects or

other technical difficulties may make the deposits difficult to exploit.

Success in increasing mining resources and reserves is the result of a number of factors, including the

level of geological and technical expertise, the quality of land available for exploration and other

factors. Once mineralisation is discovered, it may take several years of drilling and development until

production is possible during which time the economic feasibility of production may change. In

addition, the grade of mineralisation ultimately mines may differ from that indicated by drilling

results and such differences could be material. As a result of these uncertainties, there can be no

assurance that mineral exploration and development of the Kremnica Gold Project will result in

profitable commercial operations.

The exploration and development of any project may be disrupted, damaged or delayed by a variety

of risks and hazards which are beyond the control of the Enlarged Group. These include (without

limitation) geological, geotechnical and seismic factors, environmental hazards, technical failures,

adverse weather conditions, acts of God and government regulations or delays.

Exploration is also subject to general industrial operating risks, such as environmental hazards,

explosions, fires, equipment failure and industrial accidents, which may result in potential delays or

liabilities, loss of life, injury, environmental damage, damage to or destruction of property and

regulatory investigations. The Enlarged Group may also be liable for the mining activities of previous

miners. Although the Enlarged Group intends, itself or through its operators, to maintain insurance

in accordance with industry practice, no assurance can be given that the Enlarged Group or the

operator of an exploration project will be able to obtain insurance coverage at reasonable rates (or at

all), or that any coverage it obtains will be adequate and available to cover any such claims. The
Enlarged Group may elect not to become insured because of high premium costs or may incur a

liability to third parties (in excess of any insurance cover) arising from pollution or other damage or

injury.

Mining Licences and regulatory environment

There is no guarantee that if the Enlarged Group applies for a mining licence in respect of minerals

it has discovered that it will be granted a mining licence. There is no guarantee of the terms of any

mining licence. The exploration and extraction activities of the Enlarged Group are subject to various
laws governing prospecting, development, production taxes, labour standards and occupational health,

site safety, toxic substances and other matters. Although the Directors believe that the Company’s

exploration activities are currently carried out in accordance with all applicable rules and regulations,

no assurance can be given that new rules and regulations will not be enacted or that existing or

future rules and regulations will not be applied in a manner which could limit or curtail exploration,

production or development. Amendments to current laws and regulations governing operations and

activities of exploration and extraction, or more stringent implementation thereof, could have a

material adverse impact on the business, operations and financial performance of the Company.

While a mining licence has been in place in relation to the Kremnica Gold Project for many years,

the commencement of large scale mining remains subject to a number of factors including, inter alia,

completion of bankable feasibility study and an environmental impact assessment and permitting

approvals from the local authority. There can be no guarantee that these will be forthcoming.

Title matters

Whiles the Enlarged Group has attempted to diligently investigate its title to, and rights and interests

in, the licences held by it, and, to the best of its knowledge, such title and interest are in good

standing, this should not be construed as a guarantee of the same. The licences may be subject to

undetected defects. If a defect does exist it is possible that the Enlarged Group may lose all or part

of its interest in those of the licences to which the defect relates.
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Operational targets and delays

The operational targets of the Enlarged Group and the companies in which it holds strategic equity

investments will be subject to the completion of planned operational goals on time and according to
budget, and are dependent on the effective support of personnel, systems, procedures and controls.

Any failure of these may result in delays in the achievement of operational targets with a consequent

material adverse impact on the business, operations and financial performance of the Enlarged Group.

The locations of all of the Enlarged Group’s mining and exploration activities and interests dictate

that climatic conditions have an impact on operations and, in particular, severe weather could disrupt

the delivery of supplies, equipment and fuel. It is, therefore, possible that exploration and mining

activity levels might fluctuate. Unscheduled interruptions in the Enlarged Group’s operations due to

mechanical or other failures or industrial relations related issues or problems or issues with the supply
of goods or services could have a serious impact on the financial performance of those operations. In

particular, demand for rail and port services for the export of produced commodities or other raw

materials may be constrained by limited capacity. There can accordingly be no guarantee that suitable

capacity will be available on commercially acceptable terms. The Enlarged Group will not generate

any material income until mining has successfully commenced. In the meantime the Enlarged Group

will continue to expend its cash reserves.

Reserve and resource estimates

The Enlarged Group’s reported mineral reserves and resources (and other companies in which the
Company makes a strategic equity investment) are only estimates. No assurance can be given that

estimated mineral reserves and resources will be recovered or that they will be recovered at the rates

estimated. Mineral reserve and resource estimates are based on limited sampling, and, consequently,

are uncertain because the samples may not be representative. Mineral reserve and resource estimates

may require revision (either up or down) based on actual production experience.

Any future reserve and/or resource figures will be estimates and there can be no assurance that the

minerals are present, will be recovered or that it can be brought into profitable production.

Furthermore, a decline in the market price for natural resources that the Enlarged Group may

discover or invest in could render reserves containing relatively lower grades of these resources

uneconomic to recover and may ultimately result in a restatement of reserves.

Volatility of commodity prices

Historically, commodity prices have fluctuated and are affected by numerous factors beyond the

Company’s control, including global demand and supply, international economic trends, currency

exchange fluctuations, expectations for inflation, speculative activity, consumption patterns and global

or regional political events. The aggregate effect of these factors is impossible to predict. Fluctuations

in commodity prices, over the long term, may adversely impact the returns of the Enlarged Group’s

investments.

The value of the Enlarged Group’s assets and proposed projects are highly correlated to the price of

gold. A significant decline in the price of gold is likely to have a negative effect on the value of the

Enlarged Group and may result in the proposed projects becoming uneconomic.

Economically viable mining

The exploration and development of mineral deposits involves significant financial risks over a
prolonged period of time, which even if there is a combination of careful evaluation, experience and

knowledge may not be eliminated. While discovery of a mineral deposit may result in substantial

rewards, few properties that are explored are ultimately developed into economically viable operating

mines. Major expenditure may be required to establish reserves by drilling and in constructing mining

and processing facilities at a site, and it is possible that even preliminary due diligence will show

adverse results, leading to the abandonment of projects. It is impossible to ensure that preliminary

feasibility studies or definitive feasibility studies on the Enlarged Group’s projects or the current or

proposed exploration programmes on any of the Licences and Agreements will result in a profitable
commercial mining operation.

Financing

The successful exploration of natural resources on any project will require very significant capital

investment. The Company is likely to remain cash flow negative for some time. The only sources of

financing currently available to the Company are through the issue of additional equity capital or

28



through bringing in partners to fund exploration and development costs. The Company’s ability to

raise further funds will depend on the success of their investment strategy and acquired operations.

The Company may not be successful in procuring the requisite funds on terms which are acceptable

to it (or at all) and, if such funding is unavailable, the Company may be required to reduce the scope
of its investments or anticipated expansion.

Environmental factors

The Enlarged Group’s current assets and operations are, and it may invest in companies and
operations that, may be subject to environmental and safety regulation (including regular

environmental impact assessments and permitting). This will include a wide variety of matters, such as

prevention of waste and pollution, protection of the environment, labour regulations and worker

safety. The regulations may change in a manner that may require stricter or additional standards than

those currently in effect, a heightened degree of responsibility for companies and their directors and

employees and more stringent enforcement of existing laws and regulations. There may also be

unforeseen environmental liabilities resulting from exploration and development activities, which may

be costly to remedy. In particular, the acceptable level of pollution and the potential clean up costs
and obligations and liability for toxic or hazardous substances for which the Enlarged Group may

become directly or indirectly liable as a result of mining activities may be impossible to assess against

the current legal framework and current enforcement practices of the various jurisdictions.

Political, economic and regulatory regime

The Licences and Agreements, Kremnica Mining Licence, and the interests of the VGM are in

jurisdictions outside the United Kingdom and accordingly there will be a number of risks which the

Enlarged Group will be unable to control. Whilst the Enlarged Group will make every effort to

ensure it has robust commercial agreements covering its activities, there is a risk that the Enlarged

Group’s activities will be adversely affected by economic and political factors such as the imposition

of additional taxes and charges, cancellation or suspension of licences, expropriation, war, terrorism,

insurrection and changes to the laws governing mineral exploration and operations.

Governmental approvals, licences and permits are, as a practical matter, subject to the discretion of

the applicable governments or governmental offices. The Enlarged Group and VGM must comply

with known standards, existing laws and regulations that may entail greater or lesser costs and delays

depending on the nature of the activity to be permitted and the interpretation of the laws and
regulations implemented by the permitting authority. New laws and regulations, amendments to

existing laws and regulations, or more stringent enforcement of existing laws and regulations could

have a material adverse impact on the Enlarged Group’s results of operations and financial condition.

The Enlarged Group’s and VGM’s activities will be dependent upon the grant of appropriate licences,

concessions, leases, permits and regulatory consents that may be withdrawn or made subject to
limitations. There can be no assurance that they will be granted or renewed or if so, on what terms.

There is also the possibility that the terms of any licence may be changed or other than as

represented or expected.

Currency risk

The Company reports its results in sterling, whilst a majority of the Enlarged Group’s investments,

costs and revenues may be denominated in other currencies. This may result in additions to the

Company’s reported costs or reductions in the Company’s reported revenues. Fluctuations in

exchange rates between currencies in which the Company invests, reports or derives income may

cause fluctuations in its financial results that are not necessarily related to the Enlarged Group’s

underlying operations.

Competition

The exploration and mining business is competitive in all of its phases. The Enlarged Group competes

with numerous other companies and individuals, including competitors with greater financial, technical

and other resources than the Company, in the search for and acquisition of exploration and
development rights on attractive mineral properties. The Enlarged Group’s success will depend not

only on its ability to explore and develop the its existing properties, but also on its ability to select

and acquire exploration and development rights on further suitable properties for exploration and

development, and identify and acquire strategic equity stakes in companies in accordance with the its

strategy. There is no assurance that the Enlarged Group will continue to be able to compete

29



successfully with its competitors in acquiring exploration and development rights on such properties,

or on acquiring such strategic stakes.

Joint ventures

If the Enlarged Group enters into joint venture arrangements, there is a risk that any future joint

venture partner does not meet its obligations and the Enlarged Group may therefore suffer additional

costs or other losses. It is also possible that the interests of the Enlarged Group or future joint
venture partners are not aligned resulting in project delays or additional costs and losses. The

Enlarged Group may have minority interests in the companies, partnerships and ventures in which it

invests and may be unable to exercise control over the operations of such companies.

Financial obligations

Ortac has a current financial obligation under a promissory note (as amended) to pay to Tournigan

US$1,900,000 which may be satisfied in cash or a combination of US$550,000 in cash and the

balance in Ordinary Shares, at the option of Ortac upon Admission. The Enlarged Group will be

obliged to meet Ortac’s existing financial obligations as well as under the Licences and Agreements

and it may have to spend further substantial amounts to maintain the Enlarged Group’s interests in

such projects which would mean that such funds would not be available to invest in other new
projects.

Reliance on key personnel and contractors

The success of the Enlarged Group depends on a significant extent on the Directors, management and

other key personnel and contractors. The Directors believe that the Enlarged Group’s future success

will depend largely on its ability to attract and retain highly skilled and qualified personnel and

contractors and to expand, train and manage its employee and contractor base. There can be no

guarantee that suitably skilled and qualified individuals will be identified and employed or contracted

on satisfactory terms or at all. If the Enlarged Group fails to recruit or retain the necessary personnel

or contractors, or if the Enlarged Group loses the services of any of its key executives, its business

could be materially and adversely affected.

Minority interest and dilution

The Company beneficially holds minority interest in VGM. The fact that this investment is a minority
interests could impair the Company’s ability to exercise effective control over business, financial,

management or other decisions by VGM. Management or majority stakeholders of VGM may make

decisions with which the Company does not agree, or take risks or otherwise act in a manner that

does not serve the Company’s interests. The Company’s holding in VGM may also be diluted further

if the Company does not partake in future equity or equity-linked fundraising opportunities. If any of

the foregoing were to occur, the value of VGM could decrease and the Company’s financial

condition, operations and share price could suffer as a result.

Despite the fact that VGM is traded on AIM, this does not guarantee that the Company will be able

to realise all or any of its holding by a sale in the market.

Volatility of share prices

The market value of the equity investments of the Enlarged Group may be volatile and may go down

as well as up. The Enlarged Group may, on disposing of any of its equity investments, realise less

than its original investment or may lose its entire investment. The market price of the shares in which

the Enlarged Group is invested may not reflect the underlying value of that company’s net assets.

Market share prices could be subject to significant fluctuations due to various factors and events,

including any regulatory or economic changes affecting operations, variations in operating results, the

price of commodities in particular gold, competition or to changes in market sentiment towards
natural resources companies or towards the shares of that particular company. In addition, stock

markets from time to time suffer significant price and volume fluctuations that affect the market

prices for securities and which may be unrelated to a company’s operating performance. Any of these

events could result in a decline in the market value of the Enlarged Group’s equity investments and

may cause financial loss to the Company.
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Legal systems

Some of the countries in which the Enlarged Group or future companies in which a strategic equity

investment is made may operate, could have legal systems that may result in risks such as: (i)
potential difficulties in obtaining effective legal redress in the courts of such jurisdictions, whether in

respect of a breach of law or regulation, or in an ownership dispute; (ii) a varying degree of

discretion on the part of governmental authorities; (iii) the lack of judicial or administrative guidance

on interpreting applicable rules and regulations; (iv) inconsistencies or conflicts between and within

various laws, regulations, decrees, orders and resolutions; and (v) relative inexperience of the judiciary

and courts in such matters. In certain jurisdictions the commitment of local business people,

government officials and agencies and the judicial system to abide by legal requirements and

negotiated agreements may be more uncertain, creating particular concerns with respect to licences
and agreements for business. These may be susceptible to revision or cancellation and legal redress

may be uncertain or delayed. There can be no assurance that joint ventures, licences, licence

applications or other legal arrangements will not be adversely affected by the actions of government

authorities or others and the effectiveness of and enforcement of such arrangements in these

jurisdictions cannot be assured.

Enforcement of judgments

As the Company is a BVI incorporated company, the rights of Shareholders will be governed by BVI

law and the Company’s Memorandum and Articles. The rights of Shareholders under BVI law may
differ from the rights of shareholders of companies incorporated in other jurisdictions. Several of the

Directors and some of the named experts referred to in this document are not residents of the UK

and all of the Company’s assets are located outside of the UK. As a result, it may be difficult for

investors to effect service of process on those persons in the UK or to enforce in the UK judgments

obtained in English courts against the Company or those persons who may be liable under English

law. The current position with regard to enforcement of judgments in BVI is set out below but this

may be subject to change.

Takeover Code

The Company is not subject to the Takeover Code, as being incorporated in the BVI, it is not

treated by the Takeover Panel as resident in the UK, the Channel Islands or the Isle of Man. As a

result, neither the takeover of the Company nor certain stakeholding activities of a shareholder would

be governed by the Takeover Code.

Litigation risks

Legal proceedings may arise from time to time in the course of the Enlarged Group’s business. There

have been a number of cases where the rights and privileges of mining and exploration companies
have been the subject of litigation. The Directors cannot preclude that such litigation may not be

brought against the Enlarged Group in the future from time to time or that it may not be subject to

any other form of litigation.

Due to the relatively undeveloped legal systems in some of the jurisdictions in which the Company

may invest, the Company may find it difficult, impossible or very costly to enforce the rights it may

have under agreements it may enter into.

Tax residency

The Company will initially be managed and controlled from Guernsey and is initially anticipated to

be considered to be resident in Guernsey for tax purposes. However, the location of the management

and control of the Company may change in the future and/or may be questioned by applicable tax

authorities, either of which may affect the Company’s tax residency and therefore the Company’s tax

position.

Dilution of Shareholders’ interests

The Company may need to raise additional funds in the future to finance its investments and
acquisitions. If additional funds are raised through the issuance of new equity or equity-linked

securities of the Company other than on a pro rata basis to existing Shareholders, the percentage

ownership of the Shareholders may be reduced, Shareholders may experience subsequent dilution and/

or such securities may have preferred rights, options and pre-emption rights senior to the Ordinary

Shares.
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The Directors intend that the Company should be able to issue new ordinary shares as consideration

for further acquisitions and/or raise additional working capital for the Company as required. Insofar

as such new ordinary shares are not offered first to existing Shareholders, then their interests in the

Company will be diluted.

Economic, political, judicial, administrative, taxation or other regulatory factors

The Company and the Enlarged Group may be adversely affected by changes in economic, political,

judicial, administrative, taxation or other regulatory factors, in the areas in which the Enlarged

Group may operate and hold its assets, as well as other unforeseen matters.

Forward looking statements

Certain statements within this document, including those contained in Part I of this document,

constitute forward looking statements. Such forward looking statements involve risks and other

factors which may cause the actual results, achievements or performance of the Enlarged Group to be

materially different from any future results, achievements or performance expressed or implied by

such forward looking statements. Such risks and other factors include, but are not limited to, general

economic and business conditions, changes in government regulation, currency fluctuations, the

Enlarged Group’s ability to develop their existing or new resources, competition, changes in
development plans and the other risks described in this Part II. There can be no assurance that the

results and events contemplated by the forward looking statements contained in this document will, in

fact, occur. These forward looking statements are correct only as at the date of this document. The

Company will not undertake any obligation to release publicly any revisions to these forward looking

statements to reflect events, circumstance or unanticipated events occurring after the date of this

document except as required by law or by regulatory authority.

The risks noted above do not necessarily comprise all those faced by the Enlarged Group or the

companies in which the Enlarged Group invests and are not intended to be presented in any assumed

order of priority.

The investment described in this document is speculative and may not be suitable for all recipients of this

document. Potential investors are accordingly advised to consult a person authorised under the FSMA

who specialises in advising in investments of this kind before making any investment decisions. A

prospective investor should consider carefully whether an investment in the Company is suitable in the
light of his personal circumstances and the financial resources available to him.
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1 EXECUTIVE SUMMARY 
Saint Barbara LLP (“StB”) was commissioned by Templar Minerals Ltd (“Templar”) for the 
preparation of a Competent Person’s Report (CPR) on the Kremnica gold project in 
Slovakia, to include: 

• Summary of current resource of the Kremnica project; 

• Overview of exploration licences owned by Ortac Resources Plc. 

• Review of deposit modelling and interpretation; 

• Recommendation of parameters for revised resource estimation; 

• Review of Quality Assurance/Quality Control (QAQC) procedures; 

• Conclusion and recommendation of next steps for the project. 

The proposed transaction to acquire 100% of ORTAC RESOURCES Plc (the owner of the 
Kremnica gold project) constitutes a reverse takeover under AIM Rules, requiring, 
amongst other things, the preparation and publication of a Re-admission Document 
containing information on the enlarged company, and the re-admission of the enlarged 
company to trading on AIM.  This CPR has been prepared for inclusion in the Re-
Admission Document.  In 2009 Tournigan, the previous owners completed a revised 
resource estimate which is the main subject of this report. 

ORTAC RESOURCES Plc purchased all of the issued and outstanding shares of Kremnica 
Gold Mining s.r.o. and Kremnica Gold s.r.o. from Tournigan Energy Ltd. according to a 
purchase and sale agreement dated 27th January 2010. 

Background 

Kremnica is located in central Slovakia 17 km west of Banská Bystrica and close to the 
geographic centre of Europe.  It is a small and picturesque town with a long mining 
history and easy access by road. 

Fig 1-1 Kremnica Location Map 

The Kremnica property comprises three licences: the Kremnica Mining Licence with an 
area of 11.79 km2, the Lutila Exploration Licence with an area of 63.11 km2 and the 
Vyhne Exploration Licence of 36.90km2.

Gold mining commenced at Kremnica in the 8th century and historical output totals 46,000 
kg (1.5 million ounces) of gold and 208,000 kg (6.7 million ounces) of silver.  Production 
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was mostly from underground mine workings but also from small open pits.  

The Slovak Geological Survey carried out extensive exploration in the Kremnica area from 
1981-87, drilling 34 holes for over 25,000m although much of which was outside the main 
area of interest at Kremnica: the Šturec zone.  The State-owned company, Rudne Bane, 
operated at Kremnica from 1987 to 1992.  It undertook extensive adit development within 
the Šturec zone and produced 50,028 tonnes of mineral averaging 1.54 g/t Au from a 
small open pit.  However, the operation was not profitable and it closed.  There has been 
no production since that time. 

Argosy Mining Corporation of Vancouver (Argosy) acquired the property in 1995 and 
completed a core drilling programme in 1996 and a combined core and reverse-circulation 
(RC) drilling programme in 1997 for a total of 79 holes (12,306 m).  This work led to an 
open pit resource estimate of 11.26Mt at a grade of 1.8g/t Au and 12.5g/t Ag over the 
main Šturec zone.  

Tournigan Gold Corporation (Tournigan) acquired the rights to the Kremnica project by 
purchasing Kremnica Gold a.s. from Argosy in July 2003.  Tournigan then completed 104 
cored and RC drill holes (for 14,000m) over the period 2004 to 2008.  The majority of 
these holes were over the main Šturec zone, but adjacent areas were also explored. 

Following from Tournigan’s exploration, Beacon Hill Consultants (1988) Ltd, based in 
Vancouver, produced a pre-feasibility study on the Kremnica project in 2007 that 
established open pit reserves over the main Šturec zone of 16.23Mt at a grade of 1.40g/t 
Au and 11.08g/t Ag.  This study also covered mining, processing, infrastructure and 
environmental matters, as well as an economic analysis. 

Geology and Exploration 

The geology of the Kremnica gold deposit is well established.  The Šturec zone is 
continuously mineralised for 1,200 m along strike, is typically 100 to 150 m wide and 
extends to a known depth of at least 300 m.  The main part of the Šturec zone is the 
Schramen Vein, which is up to 100 m wide along a 500 m strike section and accounts for 
some 90% of the gold contained in the Kremnica measured and indicated resources.  It is 
a massive to sheeted quartz vein that strikes almost due north, generally dips steeply to 
the east, and thins to the north, south, and at depth.  Some additional exploration is 
required to clarify the extent and continuity of hanging and footwall mineralisation in the 
Šturec zone.  Exploration potential outside the immediate Šturec zone is considered to be 
reasonable. 

Ortac controls seven other exploration licences for gold, base metals and talc, in eastern 
and south-eastern Slovakia. 

Resource Estimation 

For this report, Ortac Resources has completed a revision of a resource estimate instigated 
by Tournigan over the central portion of the Šturec zone in collaboration with Saint Barbara 
LLP.  The database on which this estimate was based is extensive, comprising some 162 
drill holes and over 3,200m of adit samples, producing over 18,000 assays for gold and 
silver.  The resource estimate has been reviewed by StB and is summarised in Table 1-1.  
It could be modified slightly following some additional in-fill drilling. 

Table 1-1 Resource Estimate 2009
Kremnica in situ Resource at 0.75g/t Gold Equivalent (AuEq) cut off Operator4

Resource 

category 

Quantity Grade ( g/t) Metal ( oz) 

Tonnes SG AuEq Au  Ag AuEq Au Ag  

Measured 3,419,000 2.24 2.30 2.01 16.20 252,700 220,600 1,780,700  
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Indicated 4,631,000 2.25 2.45 2.12 18.41 364,500 315,200 2,742,100  

Meas. + Indic. 8,050,000 2.24 2.38 2.07 17.47 617,200 535,800 4,522,800  

Inferred 2,895,000 2.34 1.57 1.40 9.46 145,900 130,000 880,400  

TOTAL 10,945,000 2.27 2.17 1.89 15.35 763,100 665,800 5,403,200  

Notes:

1. Tonnes and ounces rounded to 4 significant figures. 

2. AuEq has been calculated for each block with AuEq ratio of 55.7:1.  AuEq= Au+(Ag*0.018) based on three 
years ( Aug 2006 to Aug 2009) average price for Au and Ag. Gold price: US$ 780/oz, silver price: US$ 14/oz. 

3. The figures in the table above are gross and net, i.e. 100% attributable to the holder. 

4. The holder/operator of this asset is Kremnica Gold Mining s.r.o., a 100% subsidiary of Ortac Resources Plc.  

The resources above have been reviewed by StB and are considered to be Mineral 
Resources in accordance with the Australasian Code for Reporting of Mineral Resources 
and Ore Reserves (the ‘JORC Code’ or ‘the Code’ 2004), which is an internationally 
recognised standard.  The Code sets out minimum standards, recommendations and 
guidelines for Public Reporting of Exploration Results, Mineral Resources and Ore 
Reserves in Australasia. The Code has been drawn up by the Joint Ore Reserves 
Committee of The Australasian Institute of Mining and Metallurgy, the Australian Institute 
of Geoscientists and the Minerals Council of Australia 

Conclusions and Recommendations  

Exploration over the Kremnica deposit since 1987 has generally been well thought out, 
managed and executed.  Tournigan has validated the quality of the exploration results and 
the resulting resource database through programmes of sample check assaying and 
twinned drilling.  Although the check assay results show good agreement, the twinned 
drilling programme suggests that the Tournigan RC drill holes over-estimated the gold 
grade by about 10%, while the silver grade was unaffected.  This over-estimation of the 
gold grade is probably because of relatively poor sample recovery and loss of 
unmineralised material in the RC holes. 

The database on which the resource estimate is based comprises some 162 drill holes and 
over 3,200m of adit samples, producing over 18,000 assays for gold and silver.  This 
database has been extensively checked and is considered to be free of significant errors.  
There is good confidence in the geological interpretation and persistence of the 
mineralisation and consequently in the assumed dimensions and morphology of the mineral 
resource.  The extent of underground workings and the fractured (crushed) zone has been 
researched and defined with due diligence, based on historic plans and the extensive 
experience of local personnel.  The policy of cutting high-grade gold and silver assays is 
appropriate, and the bulk density factors used are based (with minor differences) on a 
reasonable number of specific gravity measurements modified, where appropriate, for the 
crushed zone. 

The resource has been appropriately estimated.  Its classification is prudent, with the 
measured resources largely established on the basis of continuous underground sampling 
results in closely spaced adits, while the indicated and inferred resources are based on 
cored and RC drilling results.  The breakdown between measured and indicated resource 
tonnages is very close to the world-wide average for gold resources.  The resource is 
consequently considered to be adequately explored and further drilling for the purpose of 
promoting indicated resources to measured resources is not justified at this stage.  
Additional drilling is, however, required to clarify the morphology and continuity of hanging 
wall and footwall mineralisation.  The selected base case cut-off parameter of 0.75g/t AuEq 
is considered reasonable for an open pit gold deposit of this type, and is comparable with 
current world-wide averages. 
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The morphology of the hanging and footwall mineralisation applied in the existing 
orebody model is open to alternative interpretation suggesting a wider stockwork or 
disseminated envelope around a part of the main vein system, rather than narrower 
veins sometimes dipping at different angles to it. This alternative interpretation should be 
carefully considered using the existing grade model and the results of any additional 
drilling.  If a different interpretation is accepted, the resources should be re-estimated at 
a variety of cut-off grades. 

The Kremnica resource is of moderate size but comparable in terms of its contained gold 
content to many other operating open pit mines world-wide.  It justifies further 
evaluation through scoping and pre-feasibility studies in order to determine its economic 
potential and to establish reserves.  The 7 exploration licences not forming the Kremnica 
project have prospective geology which may be investigated further. However, these are 
early stage exploration targets with no compliant resource in place.  

2  INTRODUCTION 
Saint Barbara LLP (“StB”) was commissioned by Templar Minerals Ltd (“Templar”) for the 
preparation of a Competent Person’s Report (CPR) on the Kremnica gold project in 
Slovakia, to include: 

• Summary of current resource of the Kremnica project; 

• Overview of exploration licences owned by Ortac Resources Plc. 

• Review of deposit modelling and interpretation; 

• Recommendation of parameters for revised resource estimation; 

• Review of Quality Assurance/Quality Control (QAQC) procedures; 

• Conclusion and recommendation of next steps for the project. 

The proposed transaction to acquire 100% of ORTAC RESOURCES Plc (the owner of the 
Kremnica gold project) constitutes a reverse takeover under AIM Rules, requiring, 
amongst other things, the preparation and publication of a Re-admission Document 
containing information on the enlarged company, and the re-admission of the enlarged 
company to trading on AIM.   This CPR has been prepared for inclusion in the Re-
Admission Document.  

The Kremnica gold deposit has been subject to exploration and development over several 
years.  It has been mined since ancient times and most recently on a small scale by open 
pit methods from 1987-92.  Tournigan Gold Corporation (Tournigan) acquired the 
property from Argosy Mining Corporation (Argosy) in 2003 and commissioned Beacon Hill 
Consultants (1988) Ltd (Beacon Hill) to carry out a pre-feasibility study in 2007. 

In 2009 Tournigan, the previous owners completed a revised resource estimate which is 
the main subject of this report. 

2.1 SOURCES OF INFORMATION 

StB has undertaken this CPR on the Šturec mineral resource on the Kremnica property 
following a site visit to Kremnica, Slovakia from 27-31 July 2009.  StB discussed the 
deposit modelling and interpretation with Tournigan’s Manager of Resources and 
Reserves and examined available geological data in order to agree appropriate 
parameters for a revised resource estimate.  The 3D geological model of the deposit, 
based upon data and supporting geological information (surface and underground 
mapping, regional geology etc) was then reviewed.  Quality Assurance/Quality Control 
(QAQC) procedures and results were also reviewed. 

The following reports have been used in the compilation of this report: 
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1. Anon, (undated). Cinoba a – Results of Previous Exploration Activities 

2. Aurum Exploration Services of Co Meath, 2008, Independent report on the Zlatá 
Ba a licence area, Eastern Slovakia, May 2008. Report Number AEX08-37 

3. Aurum Exploration Services of Co Meath, 2008, Independent report on the 
Cinoba a licence area, Central Slovakia, September 2008. Report Number AEX08-
61

4. Aurum Exploration Services of Co Meath, 2008, Update report on the Porubsky 
potok and Ruská Bystrá properties, Slovakia. Report Number AEX08-75 

5. Baco Pavel (undated) Exploration Area Bystrá Skaros Report 

6. Beacon Hill Consultants Ltd., 2004, Kremnica Project Preliminary Assessment  

7. Beacon Hill Consultants (1988) Ltd., 2007, Kremnica Gold Project Pre-Feasibility 
Study

8. Irus Consulting Limited of Co Kildare, 2006, Preliminary Independent Technical 
Assessment Report on the Precious Metal Potential of Anglo Slovak Minerals 
Limited’s Exploration Project Portfolio in Slovakia. Report Number IR2306 

9. Koral s.r.o. November 2009. First Phase Report. Licence Area CEJKOV 

10.Smith, B.A., Kirkham, G.D., 2004 Independent Technical Report, Kremnica Gold 
and Silver Project. 

11.Tournigan Energy Ltd. And Ortac Resources Plc, 27th January 2010, Agreement of 
Purchase and Sale of all of the Issued and Outstanding Shares of Kremnica Gold 
Mining s.r.o. and Kremnica Gold s.r.o. 

12.Michael Luknar, June 23 2010, Legal Due Diligence Report 

The following persons were interviewed during the site visit: 

• Ravi Sharma, Manager–Resources and Reserves of Tournigan Gold Corporation  

• Ing. Jozef Cisovsky, Geologist, QAQC of Tournigan Gold Corporation 

• Mr Oliver Finka, author of a book on the Kremnica deposit and Consultant to 
Tournigan Gold Corporation 

• Various staff at Kremnica a.s. 

StB has relied on discussions with and the experience of on-site geological personnel for 
contributions to data verification, the modelling of the orebody, interpretation of the 
geology, mineralisation, core recovery and specific gravity data.  Tournigan’s Manager - 
Resources and Reserves made the resource estimate based, in part, on geological 
interpretation by Mr Finka.  StB believes the geological interpretation of most of the 
orebody is reasonable but that the structure of some of the hanging and footwall 
mineralisation requires clarification through additional drilling. 

Subsequent to the visit StB has had discussions and received data from Ortac Resources 
management:

Mr Vassilios Carellas, CEO, Ortac Resources Plc 

Mr Anthony Balme, Chairman, Ortac Resources Plc 
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2.2 DRILLING RESULTS 
The drilling, surface and underground sampling database is derived from three phases of 
exploration and comprising samples from four main sources:  adit, surface drilling, 
underground drilling and trenching.  Details of drilling information used in the preparation 
of the current resource estimate are summarised in Table 2-1 and Table 2-2 overleaf. 

Table 2-1 Kremnica Database
Done By Source of Samples Year No. of Holes Total 

Historic Adit 1962-1965 3 40 

1968 15 

1982-1990 10 

1985-1990 12 

Surface Boreholes 1981-1987 34 34 

Underground Boreholes 1968 13 27 

1990 14 

Argosy Surface Boreholes 1996-1997 79 79 

Tournigan Surface Boreholes 2004 17 104 

2005 41 

2006 22 

2007 9 

2008 15 

Trenches 2005 5 5 

Total    289 

Table 2-2 Kremnica Database in the Šturec Resource Area Only 
Done By Source of Samples Year No. of Holes No. of Samples Total  

Historic Adit 1962-1965 3 229 40 

1968 15 667 

1982-1990 10 1,282 

1985-1990 12 971 

Surface Boreholes 1981-1987 4 363 4 

Underground Boreholes 1968 13 266 26 

1990 13 329 

Argosy Surface Boreholes 1996-1997 62 7,733 62 

Tournigan Surface Boreholes 2004 0 0 66 

2005 41 3,156 

2006 1 160 

2007 9 1,298 

2008 15 1,348 

Trenches 2005 5 317 5 
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Figure 2-1 shows the drill hole locations from the Argosy diamond core drilling 
programme, as well as underground adits with continuous channel sampling. 

Figure 2-1 Location of Kremnica Drill Holes and Adits
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3 OVERVIEW OF THE REGION, LOCATION AND ASSETS 
The Kremnica project is located in central Slovakia as shown in Figure 3.1.  The town of 
Kremnica lies 17 km west of central Slovakia's largest city, Banská Bystrica.  The project 
area is accessible from Vienna, Austria by driving east across the border into Slovakia and 
then northeast through Bratislava, Nitra, Zlaté Moravce, and Ziar nad Hronom.  The trip 
takes approximately three hours.  Kremnica has a population of about 6,000 and is 
accessible by train from Bratislava, the capital and largest city in Slovakia. 

Old mine workings, mounds, excavations, pits and adits can be found on most parts of the 
mining licence, reflecting the 1,000-year mining history of the Kremnica area.  The 
majority of the deposit is covered by meadows and mixed regenerating coniferous and 
broadleaved forest. 

Figure 3-1 Historical and Recent Mining Areas

The climate is typical of the mountains of central European, with mild summers and cold 
winters.  Average temperature throughout the year is approximately 8°C, with highs 
around 30°C and lows around –30°C.  Precipitation averages around 920 mm per year.  
Snow cover can be expected for three to four months per year. 

The Kremnica project comprises two contiguous properties: the Kremnica Mining Licence 
(Figure 3.3), which is located to the north of the Lutila Exploration Licence (Figure 3-).  
Based on the Slovak JTSK coordinate system, the Kremnica Mining Licence has an area of 
11.79 km2.  Its co-ordinates are reproduced in Table 3-1 below. 
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Figure 3-2 Kremnica Project Licence Areas (Central)

Table 3-1 Co-ordinates for the Kremnica Mining Licence Area (MHD-D.P. 12)
Point X Y 

1 1,226,335.58 434,704.48 

2 1,230,565.93 434,057.01 

3 1,230,587.40 434,154.93 

4 1,230,808.98 434,109.63 

5 1,230,874.66 434,396.33 

6 1,231,088.05 434,346.99 

7 1,231,139.37 434,582.61 

8 1,232,006.62 434,390.93 

9 1,232,050.70 434,689.39 

10 1,231,494.23 434,902.80 

11 1,231,462.16 435,286.16 

12 1,231,239.45 435,743.01 

13 1,231,669.13 435,892.07 

14 1,231,609.33 436,587.24 

15 1,230,656.54 436,268.56 

16 1,230,437.13 436,347.27 

17 1,230,662.04 436,650.90 

18 1,229,065.52 437,358.63 

19 1,228,696.69 436,573.69 

20 1,226,635.16 436,497.30 
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Figure 3-3 Kremnica Mining Licence

Ortac have provided documentation which shows the mining licence was transferred from 
Kremnica Gold s.r.o. to Kremnica Gold Mining s.r.o., effective 18th June 2009.
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Figure 3-4 Lutila Exploration Licence
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The recently modified Lutila Exploration Licence (Figure 3-) has an area of 63.11 km2.  Its 
co-ordinates are reproduced in Table 3-2 below. 

Table 3-2 Co-ordinates for the Lutila Exploration Licence Area
Point X Y 

1 1,229,840.00 440,360.00

2 1,229,598.84 437,914.94

3 1,229,065.52 437,358.63

4 1,230,622.04 436,650.90

5 1,230,437.13 436,347.27

6 1,230,656.54 436,268.56

7 1,231,609.33 436,587.24

8 1,231,669.13 435,892.07

9 1,231,239.45 435,743.01

10 1,231,462.12 435,286.16

11 1,231,494.23 434,902.80

12 1,232,050.70 434,689.39

13 1,236,737.35 435,813.59

14 1,243,029.48 437,358.65

15 1,242,677.00 439,279.63

16 1,240,430.00 441,500.00

The following table summarises the Vyhne licence coordinates. 

Table 3-3 Co-ordinates for the Vyhne Exploration Licence Area
Point X Y 

1 1252300 450150

2 1248700 446150

3 1245330 438650

4 1245230 437500

5 1249460 440230

6 1253000 445860

Other exploration assets are described in Section 8 and summarised overleaf, together with 
the above. 
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Notes:

1. Exploration licences granted for 4y.  Renewable for a further 4y provided 70% of 
projected funds spent.  Further renewable for two 2y periods. 

The following table summarises the annual payments required to maintain the above 
licences and, where relevant the annual ongoing cost.  The current total annual 
commitment is approximately €80,000. 

Table 3-5 Summary of Annual Licence Expenditure (EUR)

Licence Fee Exploration 

cost

Kremnica 
7,966.55 Nil 

Lutila 
12,746.46 Nil 

Vyhne 
7,368.92 Nil 

Zlatá Ba a
6,173.96 Nil 

Ruská Bystrá 
4,779.84 Nil 

Poruba pod Vihorlatom 597.50 12,577.18 

Smolnik 1,494.00 6,000.00 

Byšta Skároš 4,381.52 Nil 

Cinoba a 1,493.80 4,980.00 

Cejkov 2,788.30 5,809.00 
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4 MINERAL RESOURCE ESTIMATE 

4.1 RESOURCE STATEMENT 
For this report, Ortac Resources has completed a revision of a resource estimate (see 
Appendix A) instigated by Tournigan over the central portion of the Šturec zone in 
collaboration with Saint Barbara LLP.  The database on which this estimate was based is 
extensive, comprising some 162 drill holes and over 3,200m of adit samples, producing 
over 18,000 assays for gold and silver.  The resource estimate has been reviewed by StB 
and is summarised in Table 4-1 below.  It could be modified slightly following some 
additional in-fill drilling. 

The Kremnica deposit contains measured and indicated 535,796 ounces of gold and 
4,522,750 ounces of silver from 8,050,186 tonnes at an average grade of 2.07g/t of gold 
and 17.47g/t silver respectively.  There are additional inferred resources of 130,031 
ounces of gold and 880,441 ounces of silver from 2,894,879 tonnes at an average grade 
of 1.40 g/t gold and 9.46 g/t silver. 

Table 4-1 Kremnica Resource Statement 2009 
Kremnica in situ Resource at 0.75g/t Gold Equivalent (AuEq) cut off Operator4

Resource 

category 

Quantity Grade ( g/t) Metal ( oz) 

Tonnes SG AuEq Au  Ag AuEq Au Ag  

Measured 3,419,000 2.24 2.30 2.01 16.20 252,700 220,600 1,780,700  

Indicated 4,631,000 2.25 2.45 2.12 18.41 364,500 315,200 2,742,100  

Meas. + Indic. 8,050,000 2.24 2.38 2.07 17.47 617,200 535,800 4,522,800  

Inferred 2,895,000 2.34 1.57 1.40 9.46 145,900 130,000 880,400  

TOTAL 10,945,000 2.27 2.17 1.89 15.35 763,100 665,800 5,403,200  

1.Tonnes and ounces rounded to 4 significant figures. 

2. AuEq has been calculated for each block with AuEq ratio of 55.7:1.  AuEq= Au+(Ag*0.018) based on three 
years ( Aug 2006 to Aug 2009) average price for Au and Ag. Gold price: US$ 780/oz, silver price: US$ 14/oz. 

3. The figures in the table above are gross and net, i.e. 100% attributable to the holder. 

4. The holder/operator of this asset is Kremnica Gold Mining s.r.o., a 100% subsidiary of Ortac Resources Plc.  

The resources above have been reviewed by StB and are considered to be Mineral 
Resources in accordance with the Australasian Code for Reporting of Mineral Resources 
and Ore Reserves (the ‘JORC Code’ or ‘the Code’ 2004), which is an internationally 
recognised standard.  The Code sets out minimum standards, recommendations and 
guidelines for Public Reporting of Exploration Results, Mineral Resources and Ore 
Reserves in Australasia. The Code has been drawn up by the Joint Ore Reserves 
Committee of The Australasian Institute of Mining and Metallurgy, the Australian Institute 
of Geoscientists and the Minerals Council of Australia. 

The Kremnica resources are further summarised by domain or geological unit in Appendix 
A.

The Kremnica 2009 Measured and Indicated resources for the Šturec deposit reported 
above are substantially less than the equivalent ones reported by Beacon Hill in the 2007 
Pre-feasibility Study (see Table 5-1).  The reason for this difference, apart from the 
inclusion of an additional 25 holes in the 2009 estimate, is that the 2009 geological 
model was more tightly constrained to drill hole information, as compared with the 
Beacon Hill estimate, and used smaller search distances in its estimation (see Table 
below).
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Table 4-2 Difference in Search Parameters Used in the 2009 and 2006 Resource 
Estimates

 Tournigan’s 2009  resource model Beacon Hill’s 2006 resource model 
Search ellipse X Y Z X Y Z 
1st search 
ellipse 14 23 40 51 36 18 
2nd search 
ellipse 21 34.5 60 102 72 36 
3rd search 
ellipse 35 57.5 100 153 108 54 

Beacon Hill’s approach depended more on geological interpretation and assumed greater 
continuity of mineralisation, as might be expected in a stockwork.  This is seen in the 
difference in co-ordinates for the two resource estimates in Table 4-3 below.  The Beacon 
Hill estimate assumed persistence to the 440mL for the whole of the resource, whereas 
the 2009 estimate assumed persistence to the 475mL only over the centre of the 
deposit, with an average persistence to about the 550mL. 

Table 4-3 Difference in Co-Ordinates between the 2009 and 2006 Resource Estimates

 Minimum Maximum 
Estimate X  Y Z X Y  Z 
Tournigan 2009 -436067 -1230532 475 -435589 -1229388 799
Beacon Hill 
2006 -436099 -1230502 440 -435709 -1229448 800
Difference, 
metres -32 30 -35 -120 -60 1

This difference is illustrated in Figure 4-1, which shows the constrained hanging wall and 
footwall mineralisation assumed in the 2009 estimate as compared with the wider 
mineralised stockwork-type envelope assumed in Beacon Hill’s 2007 estimate persisting 
to a greater depth.  In the 2009 estimate, the stockwork area was not modelled as a 
hard boundary, but rather by using tightly constrained (X, Y, Z) search distances of 2m 
(width) by 30m (strike length) by 10m (depth). 
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Figure 4-1 Different Assumptions as to Persistence of Mineralisation in the 2006 and 
2009 Resource Estimates 
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5 KREMNICA HISTORY 
Gold mining commenced at Kremnica as early as the 8th century and is relatively well 
documented from the year 1328 onwards.  Production has totalled 46,000 kg (1.5 million 
ounces) gold and 208,000 kg (6.7 million ounces) silver from open pits and underground 
mine workings.  Extensive underground mining occurred within an area 4 km long by 2 km 
wide.  The largest relic of past mining is a surface depression in the Šturec area measuring 
600 m long by up to 200 m wide and 100 m deep.  The district is pockmarked with 
hundreds of pits, collapsed shafts, and adits. 

The Slovak Geological Survey and Rudne Bane (the State mining company) explored the 
Kremnica district intermittently between 1962 and 1990. 

Exploration defined near-surface, low-grade deposits at Šturec and Vratislav. 

Beginning in 1987, Rudne Bane mined 50,028 tonnes averaging 1.54 g/t Au from a small 
open pit located in the Šturec deposit.  The mineral was treated in a cyanide mill, located 
near the Ludovika shaft that operated at about 30 tpd.  The operation was not profitable 
and was therefore abandoned in 1992.  

Argosy Slovakia (Kremnica Gold a.s.) completed a core drilling programme in 1996 and a 
combined core and reverse-circulation (RC) drilling programme in 1997.  Argosy 
commissioned Western Services Engineering Inc. of California (Western Services) to 
produce a preliminary resource estimate for the Šturec South deposit at Kremnica. 

Tournigan Gold Corporation acquired the rights to the Kremnica project in July 2003. 

In 2004, Tournigan conducted diamond drilling programmes north of Šturec at the Wolf 
and Vratislav deposits, and large soil geochemical surveys south of Šturec over much of 
the Kremnica South deposit.  Test diamond drilling was carried out at the Certov and 
Bartasova Lehotka areas at Kremnica South, and limited exploration trenching was done 
south of the town of Lúcky.

During 2004, Tournigan commissioned an independent technical report to establish a 
resource estimate for the Šturec deposit.  In the summer and autumn of 2005, Tournigan 
executed a 36-hole programme of RC drilling as infill of Argosy’s and Tournigan’s earlier 
core drilling programmes.  Tournigan drilled five additional holes as twins of Argosy’s 
previous core holes.  This 41-hole programme resulted in the deposit being drilled off on 
approximate 50-metre centres (earlier drilling had been on approximate 100 x 50 metre 
centres).  Gold grades in the five Tournigan RC holes were on average 16% higher than in 
the corresponding twinned Argosy holes while silver grades were 14% higher.  StB 
considers this to be a significant difference and probably due to poor recovery in the RC 
holes.

The holes and assay results were presented on cross-sections and recorded on logs.  
Samples were collected at 1-metre intervals under the immediate supervision of a 
geologist, sealed in plastic bags, and submitted for analysis and check analyses according 
to the required formal protocols.  The holes were logged on site by the drill geologists and 
again in the laboratory where qualitative samples were taken and inventoried as 
geological reference samples.  Bulk rejects were stored on the property and are available 
for further testwork. 

The results confirmed the geology and ore outlines previously established by core drilling 
(e.g., rock types and alteration, location of oxidation zones, location of ore-bearing veins 
and stockworks, hanging walls, footwalls, thicknesses, strikes, dips, and grades). 

For metallurgical testwork, Tournigan collected and submitted suites of different ore types 
and wallrock types from its five RC holes. 
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In 2007, Beacon Hill conducted a pre-feasibility study based on a revised mineral resource 
estimate to assess the economic viability of developing an open pit mine at Kremnica. 

During 2006, 2007 and 2008 Tournigan undertook infill core drilling in the Šturec area 
including a six-hole twinning programme between cored and RC holes.  Six geotechnical 
holes were also drilled.  Gold grades in the six RC holes were on average 6% higher than in 
the corresponding twinned cored holes while silver grades were 12% lower.  The positive 
bias in the gold grades is again presumed to be due to poor recovery in the RC holes. 

Five resource estimates had been previously estimated. 

The last of these was one made in May 2006, which was used in the Beacon Hill March 
2007 NI 43-101 compliant Pre-feasibility Study.  It is summarised in Tables 6.6 and 6.7 
below:

Table 5-1 Kremnica Measured and Indicated Resources (Beacon Hill 2006) 
Cut-off Quantity Grade (g/t) Metal (ounces) 

AuEq g/t Tonnes AuEq Au  Ag
AuEq 

ounces Au ounces Ag ounces

0.50 23,642,143 1.54 1.37 11.36 1,169,856 1,040,629 8,634,180

0.75 18,807,469 1.78 1.59 12.78 1,074,242 959,711 7,727,907

1.00 15,153,929 2.00 1.79 14.11 973,091 870,053 6,876,423

1.50 9,566,122 2.45 2.20 16.63 752,180 675,418 5,114,777

2.00 5,802,801 2.91 2.62 19.15 542,994 489,489 3,573,128

2.50 3,250,723 2.45 3.13 21.25 360,504 327,212 2,221,330

3.00 1,799,453 4.03 3.69 22.90 233,424 213,556 1,325,079

3.50 1,010,299 4.67 4.31 24.08 151,636 139,901 782,232

4.00 587,565 5.32 4.96 25.58 101,035 93,778 483,276

4.50 354,813 6.09 5.68 27.22 69,492 64,833 310,558

5.00 243,923 6.71 6.28 28.69 52,653 49,284 224,966

AuEq is based on an Au:Ag ratio of 66.7:1 
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Table 5-2 Kremnica Inferred Resources (Beacon Hill 2006) 
Cut-off  Quantity Grade (g/t) Metal (ounces) 

AuEq g/t Tonnes AuEq Au  Ag
AuEq 

ounces
Au

ounces Ag ounces

0.50 10,591,781 1.11 1.01 6.27 367,972 344,961 2,135,151

0.75 6,397,808 1.44 1.32 7.42 295,172 272,134 1,525,227

1.00 4,360,442 1.71 1.58 8.20 239,027 221,783 1,149,993

1.50 2,133,902 2.22 2.07 9.90 152,032 141,810 679,344

2.00 1,072,772 2.70 2.54 10.62 93,228 87,744 366,324

2.50 542,745 3.18 3.02 10.93 55,525 52,663 190,795

3.00 261,474 3.69 3.51 12.06 31,020 29,499 101,400

3.50 85,017 4.64 4.44 13.88 12,691 12,122 37,936

4.00 39,601 5.79 5.55 15.69 7,365 7,068 19,977

4.50 31,453 6.20 5.96 15.92 6,265 6,024 16,099

5.00 27,332 6.42 6.16 17.17 5,642 5,417 15,084

AuEq is based on an Au:Ag ratio of 66.7:1 
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6 GEOLOGICAL SETTING  

6.1 REGIONAL GEOLOGICAL SETTING  
Much of the gold produced in Central and Eastern Europe is associated with Tertiary 
volcanic rocks that were erupted along the Carpathian Arc subduction zone.  Volcanic 
sequences associated with the Carpathian Arc occur in central and eastern Slovakia.  The 
largest of these is the Central Slovak Volcanic Field, which is about 60 km in diameter. 

The Kremnica district is located near the northern margin of the Central Slovak Volcanic 
Field within an area dominated by north to north-northeast trending faults and post-
andesite resurgent rhyolite domes and dikes. 

6.2 KREMNICA REGIONAL GEOLOGY  
The predominant host rock in the Kremnica district is Tertiary andesite.  It occurs as flows 
with minor inter-bedded tuffs and breccias.  Diorites have been intersected in some drill 
holes and are thought to be both pre- and post-andesite.  Rhyolite dikes are localised in 
north-south and southeast-striking structures. 

The Tertiary volcanic sequence overlies Mesozoic limestone.  These rocks are cut by north- 
to northeast-striking, steeply dipping faults that form a series of horsts and grabens. 

As shown in Figure 6-1 and Figure 6-2, the principal vein system at Kremnica (called the 
“First Vein System”) strikes north to north-northeast through the centre of the district and 
includes the Šturec Deposit.  The “Second Vein System” is near the town of Kremnica and 
consists of north- and northwest-striking veins.  Due to its location beneath the town of 
Kremnica, the second vein system is not considered a viable resource or exploration target. 
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Figure 6-1 The Šturec Resource and Surrounding Target Areas
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Figure 6-2 “First Vein System”
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6.3 MINERALISATION 
Gold-silver mineralisation at Kremnica is part of a large low-sulphidation quartz-sericite-
adularia epithermal-hydrothermal system hosted in Tertiary andesite volcanic flows and 
tuffs and lesser diorites and rhyolite dikes. 

Mineralisation occurs in large banded to massive quartz veins, smaller quartz veins and 
sheeted veins, quartz stockwork veining, and silicified hydrothermal breccias.  Gold and 
silver mineralisation within the sheeted veins and stockwork veining zones is primarily 
localised in areas immediately adjacent to the main vein zones. 

Vein mineralogy consists of quartz, calcite, adularia, sericite-illite, and lesser chalcedony.   

Alteration consists of a core of intense silicification (abundant quartz veining and silica 
flooding of vein wall rock), and large zones of argillic and propylitic clay alteration, which 
can include minor disseminated pyrite.  Silicification is primarily quartz with lesser 
chalcedony.

Gold occurs freely and in non-refractory association with sulphides and with silver as 
electrum.  Besides electrum, silver occurs in the minerals polybasite, pyrargyrite, and 
argentite.  Sulphide minerals consist predominately of pyrite and marcasite with much 
lesser amounts of chalcopyrite, arsenopyrite, stibnite, sphalerite, and galena. 

6.3.1 Šturec Deposit  
The Šturec deposit (Figure 6-1 and Figure 6-2) occurs in the southern part of the central 
First Vein System.  It is continuously mineralised for 1,200 m along strike, is typically 100 
to 150 m wide, and extends to a known depth of at least 300 m.  The deposit is open to 
extension both at depth and to the north and south.  The heart of the deposit is the 
Schramen massive to sheeted quartz vein, which is up to 100 m wide along a 500 m strike 
section.  It strikes almost due north, generally dips steeply to the east, and thins to the 
north, south, and at depth. 

The second important element of the Šturec deposit is a northeast-striking quartz vein 
system that joins with the northern part of the Schramen vein.  This vein system projects 
southwest away from the Schramen vein where it outcrops approximately 100 m west of 
the Schramen vein.  It then bends to the south and strikes parallel to the Schramen vein.  
This vein system dips 40° to 55° east, re-joining with the Schramen vein at depth and has 
been assigned Code=2 in the Tournigan database.  Zones of stockwork gold mineralisation 
occur between the two principal veins.  These require additional exploration to establish 
their continuity and morphology. There are also numerous late crosscutting veins.   

The Wolf, Vratislav, South Ridge, North Sturec, Volle Nenne and Katarina targets are all 
described in the Beacon Hill Report. 
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7 REVIEW OF QA/QC PROCEDURES 

7.1 CORE LOGGING 
When core arrived in the core shed it was photographed with the hole number and 
depths clearly visible.  In the Argosy drilling, only key intervals were photographed.  
Geological logging was then carried out using the template below. 

Northing X: Casing Depth Date Started:

Easting Y: RC: Date Completed:

Elevation Z: PQ: Drilling Contractor: Geo-technik Consulting s.r.o.

                                         Azimuth (grid): HQ: Drill Type: Longyear III -38

                                         Inclination: NQ: Geologist: RNDR. Pavol Velky

                                         Total Depth:
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DRILLHOLE GEOLOGICAL LOG - KREMNICA GOLD LTD.

Drill Hole:

Project: 

Location:

1

Geotechnical logging was carried on selected holes. 

7.2 SAMPLING METHOD 
With the completion of Tournigan’s 2008 programme there were a combined total of 157 
drill-holes (41 of which were reverse circulation holes, the rest being cored), 40 crosscuts 
and five trench samples in the Šturec data base.  These provided 18,054 Au and Ag 
analyses for inclusion in the resource estimate.  An additional 87 holes lie outside the 
Šturec resource area. 

All the Argosy and Tournigan drill hole locations were marked in the field with concrete 
covers with metal rods showing the drill orientations and drill hole numbers (Figure 7-1), 
although some have been lost by erosion or vegetation overgrowth and some of the 
Argosy markers have been uprooted and moved (Figure 7-2) 

Figure 7-1 Location of Tournigan Drill Hole KGST 39A
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Figure 7-2 Dislodged and Moved Argosy Drill Hole Markers 
Detailed descriptions of sample location, nature of material sampled, representative 
characteristics of the sample, type of lithology, alteration, structure, and mineralisation, 
if any, were recorded from drill core and crosscut continuous channel samples.  Most drill 
core was sawed or split longitudinally (Figure 7-3) with half cores sampled to geological 
boundaries, at approximate one metre intervals (0.30-1.0m).  Sampling was carried out 
after the core had been logged.  Mineralised, altered, silicified sections of core were 
sampled separately. 

Figure 7-3 Core from 82-85m in Drill Hole TSG 14 
The sample intervals are currently recorded on the following sample template. 
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Sample From To Interval Weight No. of
No. m m m (dry) kg Splits Sample Description Au g/t Ag g/t

1
2
3
4
5

HOLE NUMBER:            DRILL-CORE SAMPLING

The sample is marked in the core box and in the sample interval book.  Once the interval 
lengths are decided the core is cut longitudinally using a saw.  If necessary the geologist 
will mark where the core should be cut.  The core is then returned to the box in the order 
it was removed. 

A sample ticket book is used to record each sample interval and to give each sample a 
unique identifying number.  The first part of the sample ticket book is used to record: 
Hole name, Depth From and To, and any important features.  The second part of the 
sample interval page is stapled to the box at the start of every sample interval.  No ticket 
is stapled to the box for blank samples.  The third part of the sample interval page goes 
with the core for preparation (drying, crushing and milling) and accompanies the sample 
to the lab. 

Underground crosscuts were sampled by continuous channel sample using hammer and 
chisel, as is commonly used by the industry.  Again, crosscuts were sampled to 
geological boundaries usually at metre intervals. 

7.3 DRILL HOLE ORIENTATION 
The Argosy and Tournigan inclined drill holes were usually oriented with east or west 
azimuths.  These holes were consequently appropriately orientated perpendicular to the 
main Šturec Vein, although some did not fully transect the entire structure.  Some sets of 
narrow northeast-striking veins are located in the hanging and footwall of the main east-
dipping Šturec vein.  Some of the shorter drill holes may have consequently also failed to 
fully intersect these vein sets.  These later veins are typically higher grade than the main 
Šturec Vein and were the source of early historic gold production at Kremnica. 

7.4 CORE AND REVERSE CIRCULATION RECOVERY 
Core recovery in the resource area is summarised by drilling campaign in Table 7-1 
below:

Table 7-1 Core Recovery in Kremnica Drill Holes
 Number of holes Type Period Recovery % 

Slovak Geological Survey 4 Underground 1968 52 

Argosy 62 Surface 1996-97 93 

Tournigan 1 Surface 2006 96 

Tournigan 9 Surface 2007 94 

Tournigan 14 Surface 2008 91 

Surprisingly, Argosy did not record percentage core recovery during its 1996 exploration 
programme but later logged this recovery during its 1997 diamond drill drilling campaign.  
According to Beacon Hill, examination of the drill hole descriptions showed that the 1997 
recoveries were not logged by individual core run but rather by recovery over a specific 
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interval.  The 1996 data was logged by grouping large runs of core into a single interval 
and assigning it the average recovery of the run.  Both practices are unsatisfactory, and 
core recovery should be measured on a metre by metre basis or to honour the sampling 
interval. 

Core recovery data for the Rudne Bane underground drilling programme is assumed to 
be calculated on the same basis as the 1996 Argosy data. 

Despite these reporting shortcomings, StB considers that core recovery in the 86 Argosy 
and Tournigan holes was very good, while that in the four Slovak Geological Survey holes 
was inadequate. 

Recovery for the 90 Argosy, Tournigan and Slovak Geological Survey cored holes in the 
resource area is summarised in Table 7-2 and Table 7-3 and illustrated in Figure 7-4 to 
Figure 7-7 overleaf. 

Table 7-2 Core Recovery in all Kremnica Samples in Resource Area 
 Recovery 

%
Number % Cum % Au Ag 

0-10 104 1 1 1.96 16.59 

10-20 35 0 1 1.04 10.92 

20-30 108 1 2 1.56 15.03 

30-40 93 1 3 1.32 13.72 

40-50 108 1 4 1.95 13.53 

50-60 218 2 5 1.42 9.19 

60-70 279 2 8 1.32 12.29 

70-80 435 3 11 1.21 10.42 

80-90 677 5 17 1.37 10.16 

90-100 10,386 83 100 0.51 4.46 

Total/Average 91.03 12,443 100  0.67 5.75 
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Figure 7-4 Variation of Average Au Grade with Drill Hole Recovery in All Cored 
Samples in the Kremnica Resource Area  
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Samples in the Kremnica Resource Area 
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Table 7-3 Core Recovery in Samples with >0.5g/t Au in Kremnica Resource Area 
 Recovery Number % Cum % Au Ag 

0-10 73 2 2 3.03 25.52 

10-20 20 1 3 1.59 16.71 

20-30 77 2 5 1.99 19.12 

30-40 65 2 7 1.91 19.16 

40-50 82 2 9 2.80 18.87 

50-60 133 4 13 2.37 14.13 

60-70 166 5 18 2.18 18.67 

70-80 210 6 24 2.50 19.41 

80-90 308 9 33 3.28 20.87 

90-100 2,340 67 100 2.26 15.38 

Total/Average 80.03 3,474 100 2.36 16.88 
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Figure 7-6 Variation of Average Au Grade with Drill Hole Recovery in Cored Samples 
with >0.5g/t Au in the Kremnica Resource Area 
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Figure 12.7: Variation of average Ag grade with drill hole recovery in 
cored samples with >0.5g/t Au in the Kremnica resource area
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Figure 7-7 Variation of Average Ag Grade with Drill Hole Recovery in Cored Samples 
with >0.5g/t Au in the Kremnica Resource Area 

The above tables and figures show that the average gold and silver values in all core 
samples increase slightly with decreasing core recovery (which averages 91.0%).  For 
mineralised samples containing >0.5g/t Au, the average gold grade increases slightly 
with increasing core recovery (which averages 80.0%), whereas the silver grade 
decreases slightly.  The average core recovery in un-mineralised samples containing 
<0.5g/t Au is 94.7%.  This suggests that clays developed through alteration of the host 
rocks during hydrothermal mineralisation are preferentially lost during the drilling 
process.

Recovery in the Tournigan RC holes is summarised in Table 7-4 and Table 7-5 and 
illustrated in Figure 7-8 to Figure 7-11 below.  The recoveries were estimated from the 
weight of the RC sample as measured by the geologist assuming a bit diameter of 13cms 
and an average specific gravity for all rock types of 2.3 kg/m3. This specific gravity value 
is probably slightly high for fractured or brecciated parts of the orebody, described by 
previous authors as the “collapsed zone”.  In 297 of these recovery measurements (or 
some 10% of the total), the recovery was recorded as being more than 100% (average 
110%).  In the table below, these estimates of over 100% recovery have been reduced 
to 100%. 
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Table 7-4 Recovery in all RC Samples in Kremnica Resource Area 
Table 12.4:  

 Recovery % Number % Cum % Au Ag 

 0-10 77 3 3 1.45 15.38 

 10-20 115 4 6 1.93 17.58 

 20-30 159 5 11 1.80 14.46 

 30-40 192 6 18 1.64 13.54 

 40-50 195 6 24 1.49 11.30 

 50-60 290 9 34 1.28 10.76 

 60-70 379 12 46 1.32 10.85 

 70-80 408 13 59 1.13 9.01 

 80-90 430 14 73 1.09 7.50 

 90-100 817 27 100 0.77 6.70 

Total/Average 67.10 3,062 100  1.20 9.77 

<30% excluded 73.65    1.12 9.00 

0.00

0.50

1.00

1.50

2.00

2.50

0-10

10-20

20-30

30-40

40-50

50-60

60-70

70-80

80-90

90-100

Recovery %

A
u 

g/
t

Au g/t

Figure 7-8 Variation of Average Au Grade with Drill Hole Recovery in all RC Samples in 
the Kremnica Resource Area  
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Figure 7-9 Variation of Average Ag Grade with Drill Hole Recovery in all RC Samples in 
the Kremnica Resource Area  

Table 7-5 Recovery in RC Samples with >0.5g/t Au in Kremnica Resource Area 
 Recovery % Number % Cum % Au Ag 

 0-10 50 3 3 2.13 21.84 

 10-20 80 5 9 2.68 23.42 

 20-30 100 7 15 2.74 20.08 

 30-40 131 9 24 2.30 18.37 

 40-50 132 9 33 2.11 15.05 

 50-60 170 11 44 2.07 16.47 

 60-70 215 14 58 2.21 17.12 

 70-80 187 12 70 2.30 16.56 

 80-90 173 11 82 2.51 15.08 

 90-100 273 18 100 2.07 15.87 

Total/Average 60.34 1,511 100  2.27 17.13 
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Figure 7-10 Variation of Average Au Grade with Drill Hole Recovery in RC Samples 
with>0.5 g/t Au in the Kremnica Resource Area

Figure 12.11: Variation of average Ag grade with drill hole recovery 
in RC samples with >0.5g/t Au in the Kremnica resource area
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Figure 7-11 Variation of Average Ag Grade with Drill Hole Recovery in RC Samples 
with>0.5 g/t Au in the Kremnica Resource Area

The above tables and figures show that RC recovery was poor, particularly in mineralised 
samples (with gold grades containing >0.5g/t Au) where one third of samples had less 
than 50% recovery.  This is unsatisfactory and suggests poor on-site supervision.  There 
is also a correlation between core recovery and the gold and silver content of a sample, 
as is discussed below. 

In all RC samples the average gold and silver grades increase significantly with 
decreasing drill hole recovery (down to 10%).  In mineralised samples (with gold grades 
of >0.5g/t Au), this trend is less apparent, particularly in gold values, although there is 
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still an overall fall in average gold and silver grades with increasing drill hole recovery.  
As with the cored holes, StB assumes that the loss in recovery was mainly due to failure 
to recover altered (clayey) or friable material developed during the mineralising process 
or subsequently during its re-mobilisation.  To what extent there has been a consequent 
enrichment or concentration of gold and silver in the recovered samples has still to be 
fully determined, but from comparison of twinned RC and cored holes is likely to be of 
the order of 10% for gold (see Section 14).  Tournigan, in its 2009 resource estimate has 
excluded from the resource estimate all cored and RC samples with less than 30% 
recovery, which StB considers to be a minimum acceptable figure. 

7.5 HISTORIC PRACTICE 
As noted by Beacon Hill in 2007, there are few records of sample preparation and analysis 
methods for the early work done by Rudne Bane and the Slovak Geological Survey.  
However, re-analysis of the Rudne Bane channel pulps by Argosy confirms their validity. 

During the Argosy 1996 drilling programme, all sample intervals were shipped for sample 
preparation and analyses by either SGS France (internationally certified laboratory) or the 
Slovak Geological Survey (uncertified national laboratory).  Standardised checks, blind 
assays, and blanks were, however, not implemented in the 1996 programme. 

7.6 KREMNICA SAMPLE PREPARATION LABORATORY 
During Argosy’s 1997 programme, Chemex set up a certified sample preparation facility 
and trained staff on the Kremnica site.  There is no on-site analytical facility, and all 
samples were sent to accredited laboratories for assay. 

Beacon Hill noted in 2007 that Mr. Ken Bright (Chief Geochemist) of Chemex’s Vancouver 
office had inspected the facility.  Mr. Bright confirmed that the facility and defined sample 
preparation procedures were acceptable.  The facility was not ready at the start of the 
1997 programme and Argosy had to utilise the Geological Survey’s sample preparation 
facilities during the early stages of its programme.  The Survey also assayed the early 
samples.  The Survey results were used by Argosy to identify mineralised intervals (=0.5 
g/t Au).  These intervals were shipped to Chemex in Canada for determination of the final 
assay value.  Argosy submitted standards and blind duplicates to the Survey and Chemex 
to determine the quality of the results. 

During its 2005 programme, Tournigan utilised the onsite sample preparation facility to 
process all the reverse circulation drill samples.  These were shipped for analysis to 
Chemex in Canada.  Subsequently, Tournigan has also used the Chemex laboratory in 
Romania for chemical analysis and the OMAC Laboratory in Loughrea, Ireland, a subsidiary 
of Alec Stewart Laboratories, for check analyses. 

All remaining pulps from the Rudne Bane underground sampling programme, all remaining 
core splits and sample pulps from the Argosy programmes and all coarse rejects and pulps 
from Tournigan’s 2005-2008 programmes are stored in secure buildings on the Kremnica 
mine site.  Many drill core pulps have been removed during a series of re-sampling 
programmes.  Several mineralised intervals in the core have been completely removed and 
sampled for metallurgical testing or re-sampling purposes. 
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7.7 KREMNICA SAMPLE PREPARATION PROCEDURES 
The Kremnica sample preparation laboratory is equipped to treat rock and soil samples.  
The current sample preparation procedure for core or rock samples is as follows.  The split 
core is placed on a clean pan; the attached sample interval ticket is checked and put into 
the drying oven.  Samples (other than those containing mercury) are dried at a maximum 
temperature of 80º C.  After drying the sample is crushed in a jaw crusher (TM Engineering 
Ltd Figure 7-12) to 10 mm and split to give a sample of 750 g.  The crusher is thoroughly 
cleaned by compressed air after each sample, as well as by blank samples at set intervals.  
Rejects are sealed in a bag with the sample number recorded with a permanent marker. 

After crushing and splitting the sample is ground in a mill (Labtech Essa Figure 7-13) for 
5-10 minutes to produce a - 150 mesh (106 m) pulp of at least 500 g.  The coarse 
sample is retained.  After grinding the sample (of 100 -120 g) is weighed and bagged 
with the sample ticket inside, and the equipment cleaned with compressed air.  Blanks 
are used to clean the crusher.  Surplus pulp (duplicate) is retained and stored. 

Bowls, lids and seals are thoroughly washed daily and the walls and floor of the 
preparation room cleaned once a week, together with interior and exterior surfaces of the 
drying oven.  The floor is power-washed at least weekly, or when necessary. 

For every thirty core samples sent for analysis Tournigan inserts at least one blank and 
one duplicate, prepared in the same way as the normal samples.  Additionally, one 
standard is inserted for every fifty samples. 
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Figure 7-12 TM Engineering Jaw Crusher, Kremnica Sample Preparation Laboratory 

Figure 7-13 Labtech Essa Mill, Kremnica Sample Preparation Laboratory 

7.8 SAMPLE DESPATCH AND SECURITY
Samples are sent for analysis (Chemex in Canada or Romania and OMAC in Ireland) by 
courier.  Samples are put into plastic bags and placed into a cardboard box.  The plastic 
bag is sealed with a signed security tag.  The list of samples with the required analyses is 
placed in the box and a copy retained in the sample book. 
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7.9 SAMPLE SECURITY 
StB visited the sample storage facilities in the old mine buildings at the Kremnica site.  All 
samples are stored in a dry locked storage within the old mine buildings (Figure 7-14).  
The underground channel pulps are in very good condition, well laid out, clean, clearly 
marked and neatly stored.  The Kremnica mine buildings also have 24-hour security. 

Figure 7-14 Core Boxes in Kremnica Core Shed
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7.10 DATA VERIFICATION  
Tournigan verified the integrity of the resource database over the period November 2008 
to June 2009.  Approximately 20% of the database was checked, no major errors were 
discovered.  The verification involved examination of the following data: 

• Geological coding; 

• Drill hole collar and down-hole survey measurements; 

• Assay data; and 

• Drill hole ID. 

Tournigan also carried out twin drilling and extensive re-assaying of sample pulps for the 
purpose of data verification and QAQC.  As a consequence of this work, the large part of 
the resource database has been checked, as has the reliability of the RC drilling, for which 
poor recovery has been a problem.  The results of these assessments are summarised in 
the sections below. 

7.10.1 RE-ASSAY OF HISTORICAL SAMPLES 

582 pulp samples derived from sampling in the Milan, Andrej, Šturec and Ferdinand adits 
were re-assayed in 2005 for gold and silver by the OMAC laboratory in Ireland.  These 
samples represent 17% of the total number of adit samples (3,283) included in the 
resource database.  The scatter plot for the original and check assay results (with two 
samples of <10 g/t Au in the original assays excluded) is shown in Figure 7-15 below: 
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Figure 7-15 Scatter Plot for Au Values in Re-Assayed Historical Samples  
This graph shows a slight positive bias for the gold assays and that the original assays 
are consequently slightly conservative.  There is good correlation (coefficient 0.96) and 
precision so that the historic data is considered to be valid for resource estimation 
purposes.  The corresponding plots for silver showed a slight negative bias (y=0.8956x) 
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but this is not considered to be significant because of the low average silver grade (of 
6.3g/t Ag) in the adit samples. 

No pulps exist for the small number (285) of samples from the 1968 underground drilling 
campaign that are included in the resource database. 

7.10.2 RE-ASSAY OF ARGOSY SAMPLES 

366 coarse split samples from Argosy cored drill holes were re-assayed in 2005 for gold 
and silver by the OMAC laboratory in Ireland.  268 (or 73%) of these had been originally 
analysed by Chemex in Canada, the remainder had been analysed by the Slovakian 
Geological Survey.  The check assay samples represent 3.8% of the total number of 
samples (9,647) collected from the Argosy 1996-97 drilling campaign.  No details are 
available of blank and standard determinations in the original Argosy analyses.  The scatter 
plot for the original and check assay results (excluding two outlying samples: one originally 
analysed by the Geological Survey and the other by Chemex), is shown in Figure 7-16 
below.
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Figure 7-16 Scatter Plot for Au Values in Re-Assayed Argosy Cored Drill Hole Samples  

The above graph (which excludes two erratic results) shows a very slight positive bias for 
the gold assays so that the original assays are very slightly conservative.  There is better 
correlation (coefficient 0.91) in the re-assayed Chemex samples as compared with the 
Geological Survey samples (coefficient 0.83) but the Argosy assay results are considered 
to be sufficiently reliable for resource estimation purposes.  The corresponding plots for 
silver showed very close agreement between the original and check assay results, 
particularly after the exclusion of three samples (the two for gold mentioned above, and 
one other). 
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7.10.3 RE-ASSAY OF TOURNIGAN RC SAMPLES 

96 pulp samples from the 2005 Tournigan RC holes were re-assayed for gold and silver by 
the OMAC laboratory in Ireland. They had been originally analysed by Chemex in Canada.  
The duplicate check assay samples represent 3.04% of the total number of samples 
(3,156) collected from the RC drilling and used in the mineral resource database.  The 
scatter plot for the original and check assay results (excluding a single outlying sample of 
over 10g/t Au) is shown in Figure 7-17 below: 
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Figure 7-17 Scatter Plot for Au Values in Re-Assayed Tournigan RC Samples  
The above graph shows a slight negative bias for the gold assays with the average of the 
original assays being 1.42g/t Au as compared with 1.39g/t Au in the check assays.  The 
correlation coefficient (0.96) between the two sets of results is, however, very close so 
that the RC assay results themselves are considered adequate for resource estimation 
purposes.  Their representativeness is, however, uncertain and this is discussed further 
in section 14.5 below.  The corresponding plots for silver are very similar, with averages 
of 10.71 g/t Ag for the original data and 10.41g/t Ag in the check assays and a 
correlation coefficient of 0.98. 

57 standard samples and 98 blank samples were included in the OMAC Laboratory’s 
analyses, representing 1.8% and 3.1% respectively of the total number of Tournigan RC 
samples included in the resource database. 

The results are summarised in Table 7-6 below and illustrated in the figures following. 

Table 7-6 Results of OMAC Laboratories’ Analyses of Standards with Certified Au 
Values

Drilling Standard Au g/t 
Number of 

Analyses
 Number > 

±5%
 Number > 

±3SD

RC 0.30 19 8 0

RC 2.04 21 5 0

RC 5.10 17 0 0
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Analyses of standards should fall within ± 5% of the certified value.  As might be 
expected, the proportion of analyses falling between the ±5% warning line and the ±3SD 
action line increased in the standards containing less gold. OMAC’s analyses of standard 
samples are, however, considered acceptable, as are its analyses of blank samples. 

7.10.4 RE-ASSAY OF TOURNIGAN CORE SAMPLES 

79 pulp samples from Tournigan’s cored holes drilled from 2006-08 were re-assayed as 
blind duplicates by ALS Chemex in Romania.  The check assay samples represent 2.82% of 
the total number of samples (2,806) collected from the core drilling and used in the 
mineral resource database.  The scatter plot for the original and check assay results 
(excluding a single outlying sample of 14.2g/t Au) is shown in Figure 7-22 below: 
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Figure 7-22 Scatter Plot for Au Values in ALS Chemex’s Analyses of Sample 
Duplicates from Tournigan’s Core  

The above graph shows a very slight negative bias for the gold assays with the average 
of the original assays being 1.36g/t Au as compared with 1.30g/t Au in the check assays.  
The correlation coefficient (1.00) between the two sets of results is perfect so that the 
assay results are consequently considered to be adequate for resource estimation 
purposes.  The corresponding plots for silver are very similar, with averages of 10.89 g/t 
Ag for the original data and 11.08g/t Ag in the check assays and a correlation coefficient 
of 0.99. 

114 standard samples and 80 blank samples were included in the ALS Chemex analyses, 
representing 4.1% and 2.9% respectively of the total number of 2006-08 Tournigan 
samples included in the resource database. 

The results are summarised in Table 7-7 below and illustrated in the figures following. 
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Table 7-7 Results of ALS Chemex Analyses of Standards with Certified Au Values 

Drilling 
Standard Au 

g/t
Number of 

Analyses
 Number > 

±5%
 Number > 

±3SD

2006-08 0.30 38 22 1

2006-08 2.04 39 9 1

2006-08 5.10 37 5 0
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Figure 7-23 Scatter Plot for ALS Chemex Analyses of Samples with Certified 0.30g/t Au 
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As with the OMAC analyses, the proportion of ALS Chemex’ analyses falling between the 
±5% warning line and the ±3SD action line increased in the standards containing less 
gold.  Two samples also exceeded the action line. ALS Chemex’ analyses of standard 
samples are, nonetheless, considered acceptable, as are its analyses of blank samples.
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7.10.5 TWINNED DRILLING 
Tournigan carried out two twinned drilling programmes at Kremnica.  In 2005, five RC 
holes were twinned with cored Argosy holes drilled in 1996-97 although two of the RC 
holes were shorter than their Argosy counterparts.  In Table 7-8 below, intersections in 
the twinned holes have been matched as far as possible.  Sections for which there were 
no recovery or assay data have been excluded.  The average gold and silver grades are 
thickness weighted. 

Table 7-8 Comparison Between Argosy Cored and Tournigan RC Holes 

Hole Driller From To Thickness Au g/t
Ag
g/t

Recovery
%

AS-5.1.1.A Argosy 1.5 48.5 47.0 3.73 35.80 59

KGST-37R Tournigan 1.0 48.0 42.0 3.42 38.76 52

AS-4.1.1 Argosy 2.0 47.0 45.0 1.25 8.42 63

KGST-38R Tournigan 1.0 47.0 44.0 1.83 13.32 65

AS-4.1.B Argosy 4.0 29.8 25.8 0.77 10.45 86

KGST-39R Tournigan 5.0 30.0 19.0 0.95 12.35 36

AS-5.1.1.B Argosy 4.7 45.0 40.3 1.07 8.81 69

KGST-40R Tournigan 5.0 45.0 39.0 1.43 9.40 48

AS-4.D Argosy 4.0 64.6 60.6 1.68 16.54 69

KGST-41R Tournigan 5.0 64.0 41.0 2.51 19.62 27

Average Argosy   218.7 1.81 16.87 68

Average Tournigan   185.0 2.17 19.57 45

Difference 
%    16 14  

This shows that on average the RC holes have higher gold and silver grades than the 
corresponding cored holes, with a positive bias of 16% in the Au grade and 14% in the 
Ag grade. 

In order to further evaluate this discrepancy; in 2008 Tournigan twinned six cored holes 
with six of its earlier 2005 RC holes.  In Table 7-9 below, intersections in the twinned 
holes have again been matched as far as possible.  Sections for which there were no 
recovery or assay data have been excluded.  The average gold and silver grades are 
thickness weighted. 
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Table 7-9 Comparison Between Tournigan Cored and RC Holes 

Hole Type From To Thickness
Au
g/t

Ag
g/t Recovery

KGST-8A Core 3 28 25 2.15 23.17 95

KGST-8R RC 3 28 21 3.67 30.84 41

KGST-17A Core 11 54 38.9 0.99 8.33 84

KGST-17R RC 11 54 37 2.17 17.16 72

KGST-20A Core 0 42 41 1.00 6.42 92

KGST-20R RC 0 42 42 1.11 8.46 70

KGST-22A Core 5 23 18 3.36 47.87 93

KGST-22R RC 5 23 18 2.88 21.12 67

KGST-24A Core 0 50.3 50.3 3.01 31.82 88

KGST-24R RC 0 53 52 2.82 28.06 58

KGST-39A Core 1 30 24.6 1.46 20.41 76

KGST-39R RC 1 30 21 0.89 11.60 31

Average Core   197.8 1.93 20.89 88

Average RC   195.0 2.04 18.73 58

Difference %    6 -12  

This comparison again shows that on average the RC holes have higher gold grades than 
the corresponding cored holes, with a positive bias of 6% in the Au grade.  In this case, 
however, the silver grades are lower in the RC holes, with a negative bias of 12%. 
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8 OTHER ASSETS 
In addition to the two exploration licenses adjacent and to the south of the Kremnica 
Mining License, Ortac Resources Plc holds a further seven exploration licenses, most of 
which are located in eastern and south-eastern Slovakia. 

Figure 8-1 Eastern Slovakia Exploration Licences 

8.1 Zlatá Ba a
The Zlatá Ba a licence area is located in the east of Slovakia 24km NE of the town of 
Košice.  It is an area of historic mining activity with the main interest being for gold and 
silver mineralisation.  The licence area was extensively explored over the period 1960-90 
through more than 120 holes and some 4,000m of underground development in three 
adits.

The licence covers an area of epithermal polymetallic mineralisation 3km long and 1km 
wide in the central zone of the Zlatá Ba a andesitic stratavolcano.  The mineralisation 
comprises galena, sphalerite, pyrite and chalcopyrite with silver associated with Ag-Sb-Pb 
sulphosalts and gold in tellurides or as small inclusions in sulphides and vein minerals 
(carbonates and quartz).  This mineralisation fills steeply dipping fractures and fault 
zones with an average thickness of 1.1m.  The horizontal length of the veins or 
stockwork structures is up to 500m and the maximum depth of mineralisation 
established from drilling is 500-600m.  High-grade “bonanza” mineralisation related to 
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oxidation and supergene zones in the upper part of the deposit was mined in the 17th and 
18th centuries. 

Historic exploration data is limited to graphical documentation (core logs, surface and 
underground maps and written reports).  Although the analytical data is of uncertain 
quality, crushed drill and underground channel samples have been found in a core shed 
at Betliar, 60km west of Košice.  These should be re-analysed.  The adit entrances have 
collapsed but they could possibly be at least partially entered and re-sampled. 

Stibnite mineralisation occurs in quartz veins and veinlets with an average thickness of 
0.1m and a maximum thickness of 2m.  Zones of intense silicification and pyrite 
impregnation that can be up to 15m wide surround the mineralised zones.  The stibnite 
occurs as irregular veinlets and disseminations in a pyritic assemblage.  Galena and 
sphalerite, together with Pb-Sb-Ag sulphosalts, form a breccia matrix in several tectonic 
zones.  The average gold grade in the stibnite veinlets is around 1g/t Au with a maximum 
of 4g/t Au, while the gold grade in the silicified and pyritised zones is less than 1g/t Au. 

A large potassium metasomatite deposit is located 500m to the NE of the Zlatá Ba a
deposit.  It is of substantial size and similar to others in the Carpathians that are related 
to precious metal mineralisation. 

A resource estimate was reported in 2008 based on historic mining records.  This is of 
combined (Z2 and Z3) category, using the Slovak “reserve” classification system.  These 
categories correspond roughly with the indicated and inferred resource categories of the 
JORC Code.  However, because of uncertainty as to the reliability of the analytical results 
and lack of information regarding the resource estimation method, the resources should 
only be seen as being an indication of potential at this stage.  Three cut-off variants of 
this estimate are given below. 

Table 8-1 Zlatá Ba a Z2 and Z3 Resources (Non AIM Compliant) 
Variant Resource Mt Pb % Zn % Au g/t Ag g/t Au Eq. g/t*

I 5.86 0.99 1.96 1.04 35.04 3.04

II 2.23 1.23 3.05 1.64 51.16 4.52

III 0.53 1.90 3.76 2.48 68.49 6.29

* Based on average metal prices for February 1999-2002 and recoveries of Pb: 80%; Zn: 
70%; Au and Ag 90% 

The resources above are not compliant with an international standard recognised under 
the AIM Rules and are provided for information only. 

This resource is rather low-grade for a potential narrow vein underground mine.  It is, 
however, of interest and it would be prudent and justified to progress the project further.  
This would involve re-analysing the drill and underground channel samples found in the 
Betliar core shed, re-sampling and analysing the surface trenches and adits, and 
preparing a geological model and resource estimate using all available information. 

8.2 Ruská Bystrá and Poruba pod Vihorlatom 
The Porubsky potok (Poruba pod Vihorlatom) and Ruská Bystrá licence areas are located 
approximately 75km ENE of the town of Košice in the east of Slovakia and are 
themselves about 5km apart.  The most recent exploration over the licences was 
conducted in 2008 and comprised resistance (SOP), induced polarisation (IP) 
magnetometry and gravity profiling, together with soil geochemical and lithogeochemical 
sampling. 
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The two licence areas cover andesite stratavolcanoes with sub-volcanic diorite bodies 
beneath them.  These are related to NW-SE and NE-SW fault zones and their 
intersections, and are associated with high sulphidation systems.  This is the same 
geological situation as exists at the nearby Morské base metal occurrence, except that at 
Morské the diorite porphyries and diorites are believed to be larger and they occur at 
outcrop.  At Porubsky potok and Ruská Bystrá, gravity and magnetic anomalies indicate a 
sub-volcanic body in the centre of the licence areas. 

At Porubsky potok, IP and resistance anomalies that surround the sub-volcanic body are 
supported by coincident, low-value geochemical (Te-Se-Bi-As and Au) anomalies 
indicating a high sulphidation system.  Cu, Pb and Zn anomalies are located in the further 
parts of the supposed sub-volcanic intrusions.  Their values are again low.  
Lithogeochemical samples were collected from an old quarry in the central part of the 
licence area.  As might be expected, these had higher gold values than the soil samples 
with a maximum of 0.147g/t Au, as well as Te, Se, Bi and As values indicating the 
presence of a high sulphidation system associated with argillic and propylitic alteration. 

The Porubsky potok and Ruská Bystrá areas are very similar in terms of their geology, 
geochemical and geophysical characteristics except that at Porubsky potok the 
subvolcanic bodies are larger and their associated geochemical anomalies and alteration 
are more intense.  This suggests that the mineralisation at Porubsky potok is probably 
not very deep (about 100m) below the surface, as compared with Ruská Bystrá (probably 
over 200m deep).  It is consequently of greater economic interest.  

The next logical step would be to explore the main anomaly at Porubsky potok and 
determine the depth of the sub-volcanic body through a vertical drill hole followed by, 
say, three inclined ones to intersect associated (presumed near vertical) mineralisation. 

8.3 Smolnik 
The Smolnik licence is located 60kms west of Košice. The area is one of historic mining 
for antimony from the 16th Century to 1962, using adits as the principal means of 
underground access. With the successful development of flotation technique, gold began 
to be recovered as a by-product after World War I.  

There are 12 narrow, steeply dipping, sub-parallel quartz-stibnite veins in the licence 
area, some having payable lengths of 150-250m within structures of up to 1,500m in 
strike length. Vein thickness is reported to be typically around 0.5-0.8m with down-dip 
persistence of the order of 100-200m. The host rocks are Early Palaeozoic 
metasediments and pyroclastics and the quartz-stibnite mineralisation is related to 
granitic intrusives. 

The most recent exploration in the area was carried out for Ortac from 2007-08. This 
involved geological and structural mapping, the collection and chemical analysis of 56 
specimens collected from old mine dumps and outcrops, and a geophysical (induced 
polarisation, magnetics, resistivity and self potential) survey of 10 line km over two areas 
in the central part of the licence area. Five of the specimens sent for analysis returned 
high gold values in the range 21.6 to 58g/t Au, but these should only be seen as being 
indicative of the highest grade of the mineralisation. The average grade of mineralisation 
is reported to be 5-10g/t Au over 0.5m, presumably based on adit sampling and historic 
data.

The historic mining was largely confined to elevations above the valley floor level so that 
some potential exists for discovering mineralisation at greater depth, particularly in the 
western part of the licence area, which appears to be the most prospective. The area as 
a whole is considered to have relatively limited exploration and mineral resource 
potential. 
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8.4 Byšta Skároš 
The Byšta Skároš licence area is located in the south east of Slovakia, 25kms SSE of 
Košice and adjacent to the Hungarian border.  There are five national nature reserves in 
the most prospective southern part of the exploration licence but their significance in 
terms of future mining development is uncertain. 

The Slovak state conducted exploration over the area from 1992-95 including soil 
geochemistry, ground magnetic surveys, lithogeochemistry and shallow drilling.  As a 
result of this work, blocks of volcanic material containing antimony and gold-silver 
mineralisation were discovered in the south east of the licence area, along with an illite 
clay deposit.  Such clays can be associated with epithermal precious metal or hot spring 
mineralisation. 

In 2006, St Stephan Gold undertook extensive ground geophysical and soil geochemical 
surveys in the south east of the licence area.  This identified an area in the extreme 
south east of the licence area of approximately 2,000m by 1,250m containing several soil 
geochemical anomalies of over 5.7ppb Au.  These anomalies are in an area where 
Neogene sediments overlie crystalline “basement” rocks and where drill hole VBM-11 
intersected 0.20m of mineralisation with a grade of 0.5g/t Au, 59.5g/t Ag and 0.37% Cu 
at a depth of 26.40m within basement rocks.  Smaller gold geochemical anomalies 
associated with K metasomatism and silicification occur in a similar sized area over 
rhyolites about 3km to the NW. 

8.5 Cinoba a
The Cinoba a licence area is located in central Slovakia 175kn ENE of Bratislava and 
40km SE of the town of Banská Bystrica.  It was subject to minor historical working by 
short adits, trenches and pits on hydrothermal gold, iron and quartz mineralised 
structures.  Since the 1990s, the licence area has been explored in some detail by 
geological mapping, stream sediment and soil geochemical sampling, rock sampling, 
geophysics and drilling. 

The licence area is underlain by metamorphic rocks (schists, gneisses, migmatites, 
phyllites and amphibolites) of Palaeozoic age with a regional NE-SW strike and steep dip 
to the SE.  The hydrothermal mineralisation is related to NE-SW and E-W trending shear 
zones or similar structures.  It comprises gold-antimony mineralisation (stibnite, pyrite, 
pyrrhotite, arsenopyrite, magnetite and sphalerite) in quartz-carbonate veins hosted by 
graphitic and quartz-sericite phyllites.  Monomineralic gold, barren quartz veins and 
lenses also occur, and significant silver is found in the top part of the mineralised 
structures.  The quartz and quartz-carbonate veins vary in thickness from several 
centimetres to several metres with lengths of up to several hundred metres. 

The geochemical sampling results show two areas with roughly coincident Ag, As and Sb 
soil anomalies: a larger one (about 150m by 250m) in the NE of the licence and a smaller 
one (50m by 50m) in the SW.  The geochemical analyses were made using semi-
qualitative spectral methods and are consequently considered to be only indicative.  
There were also insufficient gold assays made to satisfactorily identify gold anomalies.  

A 300m deep vertical hole (VML-1) was drilled over the strongest part of the NE 
geochemical anomaly.  It gave encouraging results and a further eight steeply inclined (-
75°) holes were drilled with depths of between 125m and 173m.  Two of these (VML-3a 
and VML3b) were drilled from the same position as VML-1 while the others were in the 
same general area.  The most significant results in these holes are summarised overleaf: 
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Table 8-2 Drilling Results over the NE Anomaly, Cinoba a Licence Area 
Hole From To True thickness Au g/t Sb %

VML-1 139.8 143.8 2.80 5.2 6.2

VML-3B 102.4 104.5 1.30 3.5 3.1

VML-3C 118.0 119.0 0.80 3.6 4.7

VML-7 55.2 56.6 0.90 3.2 2.1

A second 300m deep vertical hole (VML-2) was drilled in the central part of the licence 
area apparently remote from the strongest geochemical anomalies.  As might be 
expected, the resulting gold values were reported to be low.  In addition to these 10 
deep holes, some 109 shallow “geochemical” holes were drilled to a depth of 20m in the 
east of the licence area and to 50m in the western part. Four anomalous zones were 
identified from this drilling with 11 of the holes returning values of over 0.1g/t Au. 

The Cinoba a licence area has moderate exploration potential with the next logical step 
being to digitise the results of the previous exploration programmes, re-sample the two 
soil geochemical anomalies on a regular grid, and re-analyse any existing drill core 
samples.  A further three inclined (-50° NW) holes in the vicinity of drill hole VML-1 are 
probably justified at this stage, particularly since the original holes were inclined steeply 
and may not have fully covered the width of the mineralised structure(s). The location of 
the proposed holes will depend on the geochemical sampling results. 

8.6 Cejkov 
The Cejkov licence area is located near Trebišov in the south east of Slovakia, 40kms SE 
of Košice and close to the Hungarian border.  The area has been explored since the mid-
1960s with effort being concentrated around the villages of Cejkov and Zemplin.  This 
exploration involved soil geochemistry, geophysics and drilling, although very little 
information was seen on the results of this work. 

The licence area lies on the flanks a NW-SE trending horst structure in which Upper 
Palaeozoic continental sediments are up-faulted against younger Neogene sediments and 
associated volcanics.  The volcanics comprise andesite and dacite domes, flows and tuffs 
totalling 80-100m in thickness, which overlie an andesite microdiorite porphyry laccolith 
of undetermined thickness. 

The mineralisation in the Zemplin area is developed within the sub-volcanic andesite 
porphyry body in approximately N-S orientated breccia zones that can be up to a few 
hundred metres long and 0.8m to 3.1m thick.  The mineralisation is of high-grade 
polymetallic, epithermal type comprising galena and sphalerite with lesser chalcopyrite.  
It is associated with extensive silicification and pyritisation with minor potash 
metasomatism and barite mineralisation, particularly at the contact with the overlying 
volcanics.

The results of three drill holes are summarised in the table below, no other results being 
reported.  There is little information as to the location and orientation of these holes so 
that they can only be seen as demonstrating the presence of high-grade mineralisation 
within the licence area. 
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Table 8-3 Cejkov Drill Hole Summary 
DH/Location From m To m Thickness m Cu % Pb % Zn % Ag g/t

VS 19 Zemplin 94.50 97.50 3.00 0.06 11.46 7.06 429

VS 20 Zemplin 145.10 148.80 3.70 0.02 10.25 11.63 127

SM 11 Cejkov 124.90 130.80 5.90 0.01 2.44 0.01 5

The much lower grade mineralisation at Cejkov is developed in rhyodacite volcanic and 
intrusive rocks and at their contact with the underlying Permian clastic sediments.  The 
mineralisation is associated with extensive silicification, potash metasomatism and 
pyritisation.  

The reported drill hole intersections of high-grade polymetallic mineralisation in the 
Zemplin area of the licence are of considerable interest, but are of uncertain significance 
in the absence of more detailed information on them. 
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9 CONCLUSIONS AND RECOMMENDATIONS 

9.1 Kremnica 
The geology of the Šturec mineralised zone is well established and is understood with an 
acceptable level of confidence.  Exploration potential outside the immediate Šturec zone 
and in Ortac’s other exploration licences in Slovakia is considered to be reasonable.  

Exploration over the Kremnica deposit since 1987 has generally been well thought out, 
managed and executed.  Tournigan has validated the quality of the exploration results and 
the resulting resource database through programmes of sample check assaying and 
twinned drilling.  Although the check assay results show good agreement, the twinned 
drilling programme suggests that the Tournigan RC drill holes over-estimated the gold 
grade by about 10%, while the silver grade was unaffected.  This over-estimation of the 
gold grade is probably because of relatively poor sample recovery and loss of 
unmineralised material in the RC holes. 

The database on which the resource estimate is based comprises some 162 drill holes and 
over 3,200m of adit samples, producing over 18,000 assays for gold and silver.  This 
database has been extensively checked and is considered to be free of significant errors.  
There is good confidence in the geological interpretation and persistence of the 
mineralisation and consequently in the assumed dimensions and morphology of the mineral 
resource.  The extent of underground workings and the fractured (crushed) zone has been 
researched and defined with due diligence, based on historic plans and the extensive 
experience of local personnel.  The policy of cutting high-grade gold and silver assays is 
appropriate, and the bulk density factors used are based (with minor differences) on a 
reasonable number of specific gravity measurements modified, where appropriate, for the 
crushed zone. 

The resource has been appropriately estimated.  Its classification is prudent, with the 
measured resources largely established on the basis of continuous underground sampling 
results in closely spaced adits, while the indicated and inferred resources are based on 
cored and RC drilling results.  The breakdown between measured and indicated resource 
tonnages is very close to the world-wide average for gold resources.  The resource is 
consequently considered to be adequately explored and further drilling for the purpose of 
promoting indicated resources to measured resources is not justified at this stage.  
Additional drilling is, however, required to clarify the morphology and continuity of hanging 
wall and footwall mineralisation.  The selected base case cut-off parameter of 0.75g/t AuEq 
is considered reasonable for an open pit gold deposit of this type, and is comparable with 
current world-wide averages. 

The morphology of the hanging and footwall mineralisation applied in the existing 
orebody model is open to alternative interpretation suggesting a wider stockwork or 
disseminated envelope around a part of the main vein system, rather than narrower 
veins sometimes dipping at different angles to it. This alternative interpretation should be 
carefully considered using the existing grade model and the results of any additional 
drilling.  If a different interpretation is accepted, the resources should be re-estimated at 
a variety of cut-off grades. 

The Kremnica resource is of moderate size but comparable in terms of its contained gold 
content to many other operating open pit mines world-wide.  It justifies further 
evaluation through scoping and pre-feasibility studies in order to determine its economic 
potential and to establish reserves. 
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9.2 Other Assets 

9.2.1 Zlatá Ba a
This mineralisation is rather low-grade for a potential narrow vein underground mine.  It 
is, however, of interest and it would be prudent and justified to progress the project 
further.  This would involve re-analysing the drill and underground channel samples 
found in the Betliar core shed, re-sampling and analysing the surface trenches and adits, 
and preparing a geological model and resource estimate using all available information. 

9.2.2 Ruská Bystrá and Poruba pod Vihorlatom 
The next logical step would be to explore the main anomaly at Porubsky potok and 
determine the depth of the sub-volcanic body through a vertical drill hole followed by, 
say, three inclined ones to intersect associated (presumed near vertical) mineralisation. 

9.2.3 Smolnik 
The Smolnik area is one of historic mining for antimony from the 16th Century to 1962, 
with gold being recovered as a by-product. There are 12 steeply dipping veins in the 
licence area with some having payable strike lengths of 150-250m within longer 
mineralised structures. Vein thickness is reported to be typically around 0.5m. Some 
specimens collected from old mine dumps and outcrops in 2007-08 and in earlier 
exploration returned high gold values, while average grades of mineralisation are 
reported to be 5-10g/t Au. The area is considered to have only limited exploration 
potential. 

9.2.4 Byšta Skároš 
None.

9.2.5 Cinoba a
The Cinoba a licence area has moderate exploration potential with the next logical step 
being to digitise the results of the previous exploration programmes, re-sample the two 
soil geochemical anomalies on a regular grid, and re-analyse any existing drill core 
samples.  A further three inclined (-50° NW) holes in the vicinity of drill hole VML-1 are 
probably justified at this stage, particularly since the original holes were inclined steeply 
and may not have fully covered the width of the mineralised structure(s). The location of 
the proposed holes will depend on the geochemical sampling results. 

9.2.6 Cejkov 
The reported drill hole intersections of high-grade polymetallic mineralisation in the 
Zemplin area of the licence are of considerable interest, but are of uncertain significance 
in the absence of more detailed information on them. 
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10 QUALIFICATIONS AND BASIS OF OPINION 

10.1 Company Background 
Saint Barbara LLP (StB) is an independent consultancy practice specialising in the 
minerals and metals industries.  The consultancy was established in 1992 and changed 
from a Partnership to a Limited Liability Partnership registered in England and Wales (No 
OC325945) in 2007.  The Saint Barbara website at www.saintbarbara.com is a 
convenient source of up to date information. 

StB has completed more than five hundred projects in more than forty countries.  Clients 
include senior and junior mining companies and mining finance and insurance interests.   

StB confirms that fees were not linked to the Admission of the shares of the Company to 
trading on AIM.  StB accepts responsibility for the Competent Persons Report dated XXXX 
for the purposes of the AIM Rules for Companies.  
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10.2 Certificate of Competent Persons 

Competent Person: Neil Christopher SCOTT 

Address:   23 Grange Drive, Bishop’s Cleeve, Cheltenham, GL52 8LW, 
    United Kingdom 

Occupation:   Consultant Geologist 

Associate, Saint Barbara LLP, London 

Qualifications:   BSc (Special) Geology 

Professional Institutions:Member of the Institute of Materials, Minerals and Mining;  

Chartered Engineer. 

Relevant experience: 40 years experience as a geologist in the metalliferous and 
industrial minerals mining industry, the major part of which 
has been spent in consultancy. 

I, Neil Christopher Scott, state that by virtue of the qualifications, experience and 
membership of professional institutions listed above that I am a “Competent Person” for 
the purposes of the AIM Rules “Note for Mining and Oil and Gas Companies – June 2009”. 

I am responsible or jointly responsible for the following sections in the CPR: 

• Section 1: Executive Summary 
• Section 2: Introduction; 
• Section 3: Overview of the Region, Location and Assets 
• Section 4: Mineral Resource Estimate 
• Section 5: Kremnica History 
• Section 6: Geological Setting 
• Section 7: Data Verification; 
• Section 8: Other Assets 
• Section 9: Conclusions and Recommendations 
• Section 10: Qualifications and Basis of Opinion 

Appendix A on Mineral Reserve and Mineral Resource Estimates was written by 
Tournigan’s Manager of Resources and Reserves. 

I am not aware of any material fact or material change with respect to the subject matter 
of the Report, which is not reflected in the Report, the omission to disclose which would 
make the Report misleading. 

I am independent of Templar Minerals Ltd and Ortac Resources Plc. 

Neil C Scott 

30th July 2010 
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Competent Person:  Andrew Peter Wells 

Address:  20 Ashmere Rise, Sudbury, Suffolk, 

CO10 2QE, UK 

Occupation: Partner, Saint Barbara LLP,  London 

Qualifications:   BSc (Eng.) (Hon’s) Mineral Technology 

Certified Internal Quality Auditor for ISO 9000 & ISO 10011 

Professional Institutions:Fellow of the Institute of Materials, Minerals and Mining  

Chartered Engineer; 

Associate of the Royal School of Mines, Imperial College, 
London; 

Relevant experience: 33 years experience in metalliferous mining and processing, 
the major part of which with base metals and gold. 10 years 
experience in independent reporting for banking purposes. 

I, Andrew Peter Wells, state that by virtue of the qualifications, experience and 
membership of professional institutions listed above that I am a “Competent Person” for 
the purposes of the AIM Rules “Note for Mining and Oil and Gas Companies – June 2009”. 

I am responsible or jointly responsible for the following sections in the CPR: 

• Section 1: Executive Summary 
• Section 2: Introduction; 
• Section 3: Overview of the Region, Location and Assets 
• Section 4: Mineral Resource Estimate 
• Section 5: Kremnica History 
• Section 6: Geological Setting 
• Section 7: Data Verification; 
• Section 8: Other Assets 
• Section 9: Conclusions and Recommendations 
• Section 10: Qualifications and Basis of Opinion 

I am not aware of any material fact or material change with respect to the subject matter 
of the Report, which is not reflected in the Report, the omission to disclose which makes 
the Report misleading. 

I am independent of Templar Minerals Ltd and Ortac Resources Plc. 

Andrew P. Wells 

30th July 2010 
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APPENDIX A 
MINERAL RESOURCE ESTIMATE 
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2009 TOURNIGAN RESOURCE ESTIMATE 

INTRODUCTION  
The following sections provide detail on the data and methods Tournigan employed in 
estimating the 2009 resource estimate for the Kremnica deposit.  The resource falls 
within the central part of the Kremnica deposit and is called the Šturec deposit.  It is 
located between the coordinates given in Table 1 and illustrated in Figures 1 and 2. 

Figure 1 Plan View of Mineralised Zone Indicating Northing and Easting Limits 

Figure 2 North-South Section View of Mineralised Zone Indicating Elevation and 
Northing Limits 
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Table 1 Coordinate Limits for All Mineralised Zones 

ASSAY DATABASE 
The assay database is given in Tables 2 and 3 below.  It consists of the Rudne Bane adit 
and underground drilling results; the holes completed during the 1996 and 1997 Argosy 
drilling campaigns, Tournigan’s 2005 RC (reverse circulation) and subsequent 25 cored 
holes completed in 2006-08 and the bench channel sample data collected from the open 
pit in 2005.  New drill hole data used after the Beacon Hill Report (2007) is given in 
Appendix A. 

The database was compiled by Kremnica geology staff in spreadsheet and MS Access 
format.  Detailed database verification was carried out as described in the body of 
Section 7.10 of this report.  The database comprises collar, downhole survey, geology, 
assay, recovery and density data for surface-and underground-based drillhole records, 
and surface and underground channel samples. 

As is common convention in the mining industry, all underground chip/channel samples 
were entered into the drillhole database as “pseudo-drill holes”.  Geological records and 
assay data were handled through the spreadsheet and MS Access data entry system.  
Validation rules queries were created in MS Access to perform data validation before 
input to the Datamine mining software.  Datamine inbuilt validation rules also checked 
for errors while importing.  The final, verified and validated database is password 
protected and setup in MS Access format. 

Table 2 Summary of Database for the Kremnica Deposit 
DONE BY DRILL HOLE INFORMATION TYPES YEAR NUMBER OF HOLES TOTAL

HISTORIC 

ADIT 

1962-1965 3

40 
1968 15 

1982-1990 10 
1985-1990 12 

SURFACE BH 1981-1987 34 34

UNDERGROUND BH 
1968 13 

27 
1990 14 

ARGOSY SURFACE BH 1996-1997 79 79

TE
SURFACE BH 

2004 17 

104 
2005 41 
2006 22 
2007 9
2008 15 

TRENCH 2005 5 5
TOTAL 289

Parameters Minimum Maximum 

Northing  -1230532 -1229388 

Easting   -436067 -435589 
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Table 3 Summary of Exploration Database for Resource Area (Šturec Mineralised 
Area)  

DONE BY DRILL HOLE INFORMATION TYPES YEAR NUMBER OF HOLES TOTAL

HISTORIC 

ADIT 

1962-1965 3

40 
1968 15 

1982-1990 10 
1985-1990 12 

SURFACE BH 1981-1987 4 4

UNDERGROUND BH 
1968 13 

26 
1990 13 

ARGOSY SURFACE BH 1996-1997 62 62

TE
SURFACE BH 

2004 0

65 
2005 41 
2006 1
2007 9
2008 14 

TRENCH 2005 5 5
TOTAL 202

Figures 3 and 4 illustrate the drill data density for the mineralised zones. 

Figure 3 Schramen Vein Longitudinal View Illustrating Drill Density (1 m Composites) 
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Figure 4 All Mineralised Zones Plan View Illustrating Drill Density  

SOLID DOMAIN WIREFRAME MODELLING  
3-dimensional solid (wireframe) models were created at 0.5g/t Au cut off grade for the 
main mineralised geological domains.  The domain wireframes were coded under the field 
named “Zcode” for zonal control during grade estimation.  The mineralised domains with 
their codes are given in Table 4. 

Table 4 Geology Domain Codes 
Domain Zcode Comment 

Schramen Vein 1

Hard boundary wireframe 

Hanging wall vein system 2
Foot wall vein north of Šturec 
fault 

3

Foot wall vein south of Šturec 
fault 

3.1

Brecciated zone in  foot wall 3.2
Hanging wall and foot wall 
stockwork

4 No wireframe, soft boundary 

The rules applied in creating domain wireframes are summarised in the following 
paragraphs.

For the Schramen Vein, which constitutes 91% of the total measured and indicated 
resource ounces, two dimensional east–west sectional interpretations and outlining of 
mineralisation were done for every 50 metre section with 25 metre clipping on each side.  
For the first pass, this interpretation was done on paper using drill hole assays, geology 
and topography information from the Datamine plot output (Figure 5).  This 
interpretation was carried out by Mr. Oliver Finka, who has 48 years of experience on the 
Kremnica deposit and the local geology.  This section line interpretation was translated in 
Datamine Studio software (Figure 6) by Jan Stepiga, the Kremnica Gold Computing 
Geologist.

The second pass modification (fine tuning) was carried out by Ravi Sharma, Tournigan, 
Manager of Resources and Reserves. 
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Figure 5 Manual Interpretation by Senior Geology Staff (Section along Y= 1229600, 
Scale 1:500) 

Figure 6 First Pass on 50 Metre Sections Translated in Datamine Studio for the 
Schramen Vein 

Since in most cases the drilling at Kremnica is not on regular grid section lines, it was 
difficult to maintain accuracy in snapping hanging wall and footwall contacts while 
carrying out section interpretation with 25 metre clipping.  Consequently, in the second 
pass, 50 metre sectional wireframes were opened on screen with drill hole assay and 
geology information.  The field “Gcode” was created in the drill hole file and each hole 
intersecting the Schramen vein wireframe was clipped at 1m intervals to check the 
position of the hanging wall and footwall contacts in relation to drill hole contact from the 
first pass wireframe.  At this stage almost 90% of intersections of hanging wall, footwall 
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(or both) contacts were given Gcode=1.1 for hanging wall contacts and Gcode=1.2 for 
footwall contacts (Figure 17.7).  A Datamine onscreen drill hole editor was used for 
coding hanging wall and footwall contacts.  This was done by modelling a seam type- 
top/bottom DTM so as to preserve as accurately as possible the representation of 
volumes for the Schramen Vein domain.  These hanging wall and footwall contacts were 
filtered based on their Gcode to create separate point files for hanging wall and footwall. 

Figure 7 E-W Section Looking North, Indicating the Coding of Hanging Wall and 
Footwall Contacts 

The boundary string for footwall and hanging wall was digitised from the first pass 
wireframe.  These boundary strings were used, along with contact points, to create a 
footwall and hanging wall DTM.  The advantage of this method is to force the snapping of 
contact points at each hole, which is not practical and accurate in sectional 
interpretations with 25 metre clippings.  The top/bottom DTM represents volumes most 
accurately as compared to other methods of 3D solid modelling. 

The hanging wall and footwall veins were created by outline mineralisation.  Due to the 
complicated nature of vein structures and the non-planar drill hole intercepts, it was not 
practical to achieve accurate footwall and hanging wall contacts by snapping.  String 
outlines representing quartz vein in andesite host rock were digitised on assay top or 
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bottom locations to preserve the representation of volumes for each domain as 
accurately as possible.  These cross sectional domain outlines were linked by wireframing 
in Datamine Studio to create three dimensional mineralised geological domain models.  
These were verified and validated before creating the 3D block model.  Verifications 
included face and edge overlap checks, surface intersection checks and visual cross 
section inspection. 

In all cases these geometrical interpretations were carried out by senior geology staff on 
paper, and the resulting Datamine 3D wireframes/shapes were discussed and reviewed 
by the geology staff.  Some of these geologists have considerable experience of the 
Kremnica deposit and their input to the geological modelling is considered essential since 
they form the basis of all geological interpretation. 

The Stockwork mineralisation is very discrete and non-continuous; its continuity could 
not be established from section to section and it is not very well understood.  This 
domain was not modelled with hard boundaries; instead, a tight search ellipse was used 
to restrict the block grade estimation and continuity of mineralised blocks.  Figures 8 and 
9 show the plan and 3D view of mineralised wireframes. 

Figure 8 Plan View, Intersection of Wireframes at 655m Level 
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Figure 9 3D View of Wireframes, Looking NW 

NON-MINERALISED (OTHER WIREFRAME) MODELLING
A topography DTM was created from 1m contour strings available in DXF format.  These 
were imported into Datamine to create a DTM.  The resultant DTM was visually checked 
and found to match with actual field topography.  The topography DTM was used for 
clipping the final resource model. 

No actual survey data is available for historic mined out voids.  However, longitudinal 
projections indicating the position of voids and the crushed zone are available and were 
checked by Mr. Oliver Finka, who provided 3D coordinates for mined out voids from these 
maps.  The estimation methodology was discussed and found to be detailed and realistic.  
These X, Y, Z coordinates were imported into Datamine to create strings in section view.  
Strings from sections were linked to create 3D solids for mined out voids. 

Underground workings (adits and crosscuts) strings were imported from Autocad 
drawings and their positions compared with the original maps.  These strings were used 
to create 3D solids for underground workings. 

The currently available Oxide/Sulphide zone wireframes were used.  Discussion with 
geology staff confirmed that they were a good representation of these zones. 

Oxides represent 22.7% of the total Measured and Indicated resource. 

A crushed zone bottom DTM was created based on coordinates provided by Mr. Finka. 



107

Figure 10 Mined Out and Underground Workings Wireframes in 3D 

DOMAIN DRILL HOLE DATABASE
Core samples with less than 30% recovery were considered as being closer to point 
samples and non-representative for statistical analysis.  These samples were filtered 
from the drill hole database before compositing.  Previous reports have mentioned 
recovery issues and discussions with geology staff confirm the non-representativeness of 
such samples.  For instance, samples with 0% recovery but having a reported grade were 
checked with the geological log and discussed with geology staff.  It was found that (non-
representative) clay type material was recovered in these cases and had been analysed. 
Similarly, samples with less than 10% recovery were investigated: in a number of 
instances recovery had been recorded as 1- 3% and in one instance a sample of wood 
mixed with clay had been analysed where recovery was recorded as 1-2%.  These 
samples are considered to be non-representative due to their size and it was decided to 
mask (exclude) these samples. 
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Figure 11 Scatter Plot of Sample Recovery and Au Grade 
An attempt was made to study if any relationship exists between gold grade and core 
recovery.  Figure 11 suggests a sample cloud with higher grades having higher recovery.  
However, these are probably outliers comprising only 23 samples out of 5,963 samples 
(0.39%).  A trend on the basis of these outliers could be deceptive and it should not be 
concluded that higher grade is related to higher recovery. 

A total of 5,963 grade values within the domain wireframes were assigned the numeric 
Zcode value of the relevant wireframe (Table 4).  Domain statistics are presented in 
Table 5. 

Table 5 Descriptive Statistics on Uncapped Data 
ALL ZONES ZCODE 1 ZCODE 2 ZCODE 3 ZCODE 3.1 ZCODE 3.2 

Domain Au Ag Au Ag Au Ag Au Ag Au Ag Au Ag
# of samples 5,866 5,847 4,028 4,024 718 752 405 405 419 411 256 255 
Minimum 0 0 0 0 0 0 0 0 0 0 0 0
Maximum 73.3 1410 73.3 1410 42.43 234 51.84 64 16.22 63 18.58 32.6 
Range 73.3 1410 73.3 1410 42.43 234 51.84 64 16.22 63 18.58 32.6 
Mean 2.02 16.37 2.41 20.39 1.26 10.47 1.04 5.7 1.32 7.33 1.11 4.19 
SD 3.55 38.29 3.89 44.84 2.71 20.12 2.86 6.85 1.87 9.01 1.99 4.23 
CV 1.76 2.34 1.62 2.2 2.15 1.92 2.74 1.2 1.42 1.23 1.8 1.01 
% of total 
sample 100% 100% 68% 68% 13% 13% 7% 7% 7% 7% 4% 4%

AU AND AG HIGH GRADE OUTLIER CAPPING 
Grade capping is an industry practice of replacing high grade assays (principally in 
precious metal deposits) by a lower maximum grade before estimating block grades.  
This is a method of restricting the influence of isolated high grade samples, and was 
applied to the Kremnica data before compositing.  This was based on probability plots 
and cumulative frequency distributions of gold and silver in samples selected within 
wireframe domains.  By observation of breaks in slope at the high end of the curve, 
which may indicate anomalous populations, and confirming its percentile in cumulative 
frequency tables, decisions were made as to the appropriate maximum grade cap to be 
used.  For the Schramen Vein, population breaks are interpreted at approximately 12g/t 
Au and 90g/t Ag.  For the hanging wall and footwall zones, the breaks are interpreted at 
8g/t Au and 90g/t Ag.  Au and Ag grades in excess of this value are considered 
anomalous and were reduced to the capped value. 
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Figure 12 Normal Probability Plot on Au, Schramen Vein  
The probability plot for the Schramen Vein indicates a 1st population break at 12g/t Au 
and a noticeable outlier break at 18g/t Au.  From the frequency distribution table it was 
noted that 18g/t Au is at a very high percentile (of 99.5), so that the first population 
break at 12g/t Au (98.5 percentile) was considered reasonable for capping on Au. 58 Au 
values (with a mean grade 25.61g/t Au) in excess of 12g/t Au were consequently set to 
12g/t Au.
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Figure 13 Normal Probability Plot on Ag, Schramen Vein 
Based on the normal probability plot and frequency distribution of Ag values, capping 
was applied at 90g/t Ag (98.8 percentile).  47 Ag values (with a mean grade 250.31) in 
excess of 90g/t Ag were consequently set to 90 g/t Ag. 
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Figure 14 Normal Probability Plot on Au, Hw/Fw Veins
37 Au values (with a mean grade of 13.89g/t Au) in excess of 8g/t Au were consequently 
set to 8g/t Au. 
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Figure 15 Normal Probability Plot on Ag, Hw/Fw Veins
10 Ag values (with a mean grade of 154.36g/t Ag) in excess of 90g/t Ag were 
consequently set to 90 g/t Ag. 
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Table 6 Resource Database – Statistics by Domain after Capping 
ALL ZONES ZCODE 1 ZCODE 2 ZCODE 3 ZCODE 3.1 ZCODE 3.2 

Domain Au Ag Au Ag Au Ag Au Ag Au Ag Au Ag
# of samples 5,866 5,847 4,028 4,024 758 752 405 405 419 411 256 255 
Minimum 0 0 0 0 0 0 0 0 0 0 0 0
Maximum 12 90 12 90 8 90 8 64 8 63 8 32.6 
Range 12 90 12 90 8 90 8 64 8 63 8 32.6 
Mean 1.85 15.00 2.21 18.53 1.11 9.67 0.91 5.70 1.27 7.33 1.04 4.19 
SD 2.07 15.98 2.19 16.78 1.61 14.03 1.28 6.85 1.59 9.01 1.60 4.23 
CV 1.12 1.07 0.99 0.91 1.44 1.45 1.41 1.20 1.25 1.23 1.53 1.00 
% of total 
 sample 100% 100% 69% 69% 13% 13% 7% 7% 7% 7% 4% 4%

DOWN-HOLE COMPOSITING 
Figure 16 shows a clustering of assay sample lengths at 1 m, while Figure 17 shows 
around 60 % of samples are close to 1m in length.  To preserve the integrity of the 
primary assay data, a composite length of 1m was selected.  A mean of 0.9 and median 
of 1.0 further confirms that a 1m composite length is appropriate.  A down-hole 
composite database was created with 1m compositing and a minimum composite length 
of 0.1m.  Compositing was controlled by domain ZCODE (each composite has a single 
ZCODE).

Figure 16 Scatter Plot of Sample Length and Au Grade (g/t) 
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Figure 17 Frequency of Sample Lengths within Length Classes 

Table 7 Statistics on Sample Length 

No of Samples 5,963

Maximum 11

Minimum 0.04

Range 10.96

Mean 0.9

Median 1

SD 0.394

Table 8 is a summary of the resource database composite statistics by domain. As 
expected, the Schramen Vein (ZCODE 1) has significantly higher grades than the other 
domains.
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Table 8 Composite Statistics by Domain 
Resource data sample statistics after 1m compositing 

ALL ZONES ZCODE 1 ZCODE 2 ZCODE 3 ZCODE 3.1 ZCODE 3.2 
Domain Au Ag Au Ag Au Ag Au Ag Au Ag Au Ag
# of samples 5,282 5,271 3,529 3,529 664 659 325 325 321 315 240 240 
Minimum 0 0 0 0 0 0 0 0 0 0 0 0
Maximum 12 90 12 90 8 90 8 63.91 8 63 8 26.23 
Range 12 90 12 90 8 90 8 63.91 8 63 8 26.23 
Mean 1.75 13.95 2.10 17.46 1.09 9.44 0.93 5.77 1.16 5.99 1.02 4.09 
SD 1.86 14.39 1.93 14.97 1.54 13.71 1.29 6.90 1.61 6.96 1.54 3.70 
CV 1.06 1.03 0.92 0.86 1.41 1.45 1.39 1.19 1.37 1.16 1.52 0.90 
% of total 
 sample 100% 100% 66% 66% 13% 13% 6% 6% 6% 6% 5% 5%

SPECIFIC GRAVITY MEASUREMENTS (BULK DENSITY) 
Table 9 summarises the average density for vein and rock types reported by Beacon Hill 
in 2007 and those used in the resource estimate.  These show small but acceptable 
differences.  The density information in the Beacon Hill report was evaluated and found 
to be broadly reasonable other than the density for the crushed zone (referred as 
collapse zone in the Beacon Hill report) which was considered to be high.  Based on 
discussions with senior geology staff, the density of the crushed zone was estimated by 
applying a 13% swell factor to the density of the sulphide quartz vein, since 95% of the 
crushed zone falls within this vein.  The swell factor was estimated by measuring the 
volume of material (2,551m3) excavated from three cross cuts (P2, P3 and P4 in the 
Andrej adit) in the crushed zone and comparing it with the volume of the mined out 
space itself (2,906m3).

Table 9 Block Model Specific Gravity  
Specific  Gravity Determinations for vein and rock types in the Kremnica Deposit 

Vein or Rock Type No SG* Used SG* 

Average vein material (oxide zone) 37 2.19 2.34

Average vein material (sulphide zone) 45 2.34 2.37

Average H/W, F/W andesite and rhyolite dyke (sulphide 
zone) 

40 2.41 2.34

Average collapsed vein material (fractured sulphide 
zone) 

11 2.17 2.06

*SG = average measured SG;  

*Used SG = SG used in resource estimate 

A density value was assigned to the block model falling within the respective domain 
wireframe.  This was done by coding the wireframe with a density value and this value 
was passed on to block model within the domain wireframes. 

VARIOGRAM ANALYSIS 
The grade estimation method used was ID3 (inverse distance cubed) and variogram 
analysis on Au values was carried out to derive search parameters to be used in grade 
estimation.  Since kriging was not used as an estimation method, the significance of 
variograms was mainly to derive search parameters based on their spatial continuity.  
The variograms were calculated in three directions to evaluate the possibility of creating 
an anisotropic search ellipse.  The directions were chosen based on visual inspection of 
composites and from creating variograms with different azimuths. 
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Azimuth 2800/dip 750 Major axis 

Azimuth 100 /dip 00 Semi major axis 

Azimuth 1000/ dip 150 Minor axis 

All the directional variogram files were appended and fitted together in a rotated plane.  
One structure spherical anisotropic model was used for variogram fitting. 

Figure 18 Fitting of All Three Directional Variograms 

Table 10 Variogram Parameters 

Model Range in X Range in Y Range in Z Nugget
Spatial 

variance
Sill 

1 structure 
spherical

anisotropic 
15 22 41.50 1.36 1.50 2.86 

BLOCK MODEL EXTENTS 
A Datamine Studio3® block model was created with the origins and extents as 
summarised in Table 11 below. 

Table 11 Block Model Extent

Parameter Northing Easting Elevation 
Minimum

Coordinates
-1230526.88 -436117.50 477.19 

Maximum -1229398.13 -435591.13 794.15 
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Coordinates

Block Size 10 5 5

10.3 GRADE ESTIMATION 
Different grade estimation weighting methodologies were tested including inverse 
distance with various powers and kriging, with parameters fitted to the variograms 
displayed in Figure 18 above.  Most of the experimental estimation weighting 
methodologies (kriging in particular) overly smoothed the distribution of grades in the 
model blocks.  In an attempt to minimise this smoothing or averaging of grades, an 
inverse to the distance power of three was used to weight grades selected in the search 
ellipse.  To preserve local grade variation, a search neighbourhood strategy with three 
search ellipse (SVOL) volumes was also used.  Only blocks not estimated with the first 
set of parameters were estimated with a subsequent expanded search.  In order to 
preserve this local variation of grades and also have a requirement for grade assignment 
using data from more than one drill hole, a minimum of five 1m composites were 
required, with a maximum of two from any given hole, thereby forcing the search for a 
minimum of three holes in the 1st pass for all the domains, other than Domain 4.  Table 
12 shows the search parameters used for the Kremnica resource estimate.  The 
ellipsoidal search volume (SVOL) was initially 15m, 23m, and 40m, reflecting the 
assumed preferential directions of continuity down dip and along strike noted in the 
variography.  Only model blocks within the wireframed domains were estimated and only 
the corresponding domain composites were used.  

Table 12 Search Parameters 

ZCODE SVOL

ROTATED AXIS Minimum
Number of 

1m
composites

Maximum
composites

from one hole 

Minimum
no of holes X Y z

15 23 40 5 2 3

2 22.5 34.5 60 4 2 2

3 37.5 57.5 100 3 2 2

2 and 
3.1

1 15 23 40 5 2 3

2 30 46 80 4 2 2

3 37.5 55 100 3 2 2

4

1 2 10 30 4 2 3

2 4 20 60 4 2 2

10.4 RESOURCE CLASSIFICATION 
The resources were classified according to the following criteria: 

Measured Resources: a perimeter string was digitised at a distance of 20 metres from 
underground development.  There are three underground adits with approximately 50m 
vertical interval between them and having crosscuts at 50 metre intervals.  The strings 
were used to create a 3D wireframe for the measured area in the Schramen Vein 
(Zcode=1) and Footwall South Vein (Zcode=3.1).  The models within these wireframes 
were coded as class=1 for measured blocks. 

Indicated Resources: For the Schramen Vein model blocks outside the measured 
wireframe but within the Schramen Vein wireframe were classified as being indicated and 
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coded as class=2.  In other zones, blocks estimated within the 1st and 2nd pass were 
classified as indicated and coded as class=2 blocks. 

Inferred: The remaining blocks estimated in the 3rd search were classified as inferred 
and coded as class=3.  All blocks in domain Zcode=3.2 and Zcode=4 were classified as 
inferred and coded as class=3.  This was because there was less understanding of these 
zones and less data. 

Figures 19-22 show the density of underground development and drill data between 
levels to justify classification of measured for Zcode 1 and 3.1, and indicated for Zcode 1. 

Figure 19 Measured and Indicated Classification, Schramen Vein, Longitudinal View 

Figure 20 Measured and Indicated Classification, Schramen Vein, 3D View 
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Figure 21 Measured Classification, Foot Wall South Vein, Longitudinal View 

Figure 22 Measured Classification, Foot Wall South Vein, 3D View 
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RESOURCE MODEL VALIDATION 
The resource model was validated at various stages from search and estimation 
parameters to the resultant estimated model.  The following validations were carried out: 

• Datamine cross validation of parameters (point kriging) - to check the search and 
estimation parameters. 

• Visual inspection of sections and plans with drill composites - to check the local 
estimate. 

• Comparison of Au cumulative frequency between composites and the model - to 
check the grade distribution in different class intervals. 

• Comparison between Au uncapped data, capped data, composites and model - to 
check the effect on grade after different stages of estimation and checking of the 
global mean. 

• The Datamine cross validation routine (x-valid) was used to validate the search and 
estimation parameters used in estimation.  The x-valid process removes each sample 
point in turn from the data file and estimates the value of the remaining data.  In this 
way a table of actual and estimated values is created.  Table 13 gives a comparison 
between actual and estimated output of x-valid. 

Table 13 Comparison between Actual and Estimated Parameters Using The X-Valid 
Validation Routine 

Grade 
Actual
Mean 

Estimated 
Mean 

Mean Diff 
 as % of Actual 

Actual
Variance

Estimated 
Variance

Au 1.752 1.750 0.078 3.455 2.121 
Ag 13.944 13.922 0.158 206.957 142.880 

The Kremnica model was also validated through inspection of the gold grades in the block 
model as shown in Figures 23 and 24.  Local variation of grades appears to be relatively 
well preserved. 
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Figure 23 Sectional View Showing Estimated Block Grades and Drill Holes 
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Figure 24 Plan View Showing Estimated Block Grades and Drill Holes 
Figure 25 and Table 14 compares the Au cumulative frequency distribution in the model 
and composites.  It shows that the distribution of grades has been maintained in the 
model.
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Figure 25 Scatter Plot of Au Cumulative Frequency Percent in Model and Composites 

Table 14 Comparison of Au Cumulative Frequency Percent in Model and Composites 

Au_From Au_To 
Au (Model 
Cumf-%) 

Au (composite 
Cumf-%) 

0.00 0.25 7.83 12.80 
0.25 0.50 19.75 22.95 
0.50 0.75 32.36 33.53 
0.75 1.00 42.25 42.90 
1.00 1.25 51.90 51.65 
1.25 1.50 60.95 59.10 
1.50 1.75 68.43 65.21 
1.75 2.00 74.62 69.97 
2.00 2.25 80.02 74.75 
2.25 2.50 84.44 78.33 
2.50 2.75 87.45 81.86 
2.75 3.00 89.74 84.44 
3.00 3.25 91.87 86.18 
3.25 3.50 93.35 87.85 
3.50 3.75 94.48 89.38 
3.75 4.00 95.57 90.57 
4.00 4.25 96.44 91.50 
4.25 4.50 97.05 92.42 
4.50 4.75 97.48 93.15 
4.75 5.00 97.90 93.81 
5.00 5.25 98.25 94.44 
5.25 5.50 98.60 94.98 
5.50 5.75 98.86 95.46 
5.75 6.00 99.07 95.96 
6.00 6.25 99.26 96.26 
6.25 6.50 99.42 96.61 
6.50 6.75 99.51 96.94 
6.75 7.00 99.69 97.17 
7.00 7.25 99.74 97.31 
7.25 7.50 99.79 97.59 
7.50 7.75 99.82 97.85 
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7.75 8.00 99.84 98.48 
8.00 8.25 99.87 98.63 
8.25 8.50 99.89 98.72 
8.50 8.75 99.91 98.80 
8.75 9.00 99.94 98.89 
9.00 9.25 99.94 98.96 
9.25 9.50 99.94 99.00 
9.50 9.75 99.95 99.04 
9.75 10.00 99.95 99.13 
10.00 10.25 99.96 99.24 
10.25 10.50 99.97 99.30 
10.50 10.75 99.97 99.41 
10.75 11.00 99.97 99.48 
11.00 11.25 99.97 99.54 
11.25 11.50 99.97 99.65 
11.50 11.75 99.97 99.70 
11.75 12.00 100.00 100.00 

Comparison of domain composite and model block averages in Table 15 is reasonable 
and confirms the global mean to be accurate. 

Table 15 Comparison of Drill Hole Data, Composite and Block Model Averages

DATA 
ALL ZONES ZCODE 1 ZCODE 2 ZCODE 3 ZCODE 3.1 ZCODE 3.2
Au Ag Au Ag Au Ag Au Ag Au Ag Au Ag

Raw Data 2.02 16.37 2.41 20.39 1.26 10.47 1.04 5.70 1.32 7.33 1.11 4.19
Topcut 1.85 15.00 2.21 18.53 1.11 9.67 0.91 5.70 1.27 7.33 1.04 4.19
Composite 1.75 13.95 2.10 17.46 1.09 9.45 0.93 5.77 1.16 5.99 1.02 4.09
Model 1.40 11.53 1.97 17.53 0.98 8.48 0.80 4.77 1.05 6.01 0.92 3.85

RESOURCE STATEMENT 
Based on the classification criteria set out in Section 12 above, the Kremnica resources 
are summarised in Table 16 below assuming a 0.75g/t AuEq cut-off grade.  The Kremnica 
deposit contains measured and indicated 535,796 ounces of gold and 4,522,750 ounces 
of silver from 8,050,186 tonnes at an average grade of 2.07g/t of gold and 17.47g/t 
silver respectively.  There are additional inferred resources of 130,031 ounces of gold 
and 880,441 ounces of silver from 2,894,879 tonnes at an average grade of 1.40 g/t gold 
and 9.46 g/t silver. 

Table 16 Kremnica Resource Statement 

Kremnica In Situ Resource at 0.75 AuEq cut off 

Resource
category

Quantity Grade ( g/t) Metal ( oz) 

Tonnes SG AuEq Au  Ag AuEq oz Au oz Ag oz

Measured 3,418,748 2.24 2.30 2.01 16.20 252,680 220,628 1,780,655

Indicated 4,631,437 2.25 2.45 2.12 18.41 364,525 315,168 2,742,094

Meas.+Indic. 8,050,186 2.24 2.38 2.07 17.47 617,205 535,796 4,522,750

Inferred 2,894,879 2.34 1.57 1.40 9.46 145,879 130,031 880,441

The Kremnica resources are summarised by domain or geological unit (see Table 4) and 
category in Table 17 below. 



125

Table 17 Kremnica Resources by Classification and Domain  

Kremnica Insitu Resource, All Measured at 0.75 AuEq cut off 

Zcode
Quantity Grade ( g/t) Metal ( ounces) 

Tonnes SG AuEq Au  Ag AuEq Au Ag

1 3,302,081 2.23 2.32 2.03 16.48 246,711 215,218 1,749,579

3.1 116,668 2.34 1.59 1.44 8.28 5,969 5,410 31,077

Total 3,418,748 2.24 2.30 2.01 16.20 252,680 220,628 1,780,655

         
Kremnica Insitu Resource, All Indicated at 0.75 AuEq cut off 

Zcode
Quantity Grade ( g/t) Metal ( ounces) 

Tonnes SG AuEq Au  Ag AuEq Au Ag 

1 3,759,894 2.22 2.60 2.24 20.51 314,845 270,217 2,479,301

2 157,423 2.34 1.79 1.57 12.24 9,049 7,933 61,982

3 164,831 2.34 1.58 1.41 9.14 8,372 7,499 48,466

3.1 549,289 2.34 1.83 1.67 8.63 32,260 29,518 152,346

Total 4,631,437 2.25 2.45 2.12 18.41 364,525 315,168 2,742,094

         
Kremnica Insitu Resource, All Inferred at 0.75 AuEq cut off 

Zcode
Quantity Grade ( g/t) Metal ( ounces) 

Tonnes SG AuEq Au  Ag AuEq Au Ag

2 469,250 2.34 1.76 1.53 12.68 26,583 23,139 191,314

3 813,175 2.34 1.59 1.44 8.28 41,530 37,635 216,387

3.1 136,272 2.34 1.88 1.71 9.33 8,250 7,514 40,902

3.2 127,863 2.34 1.75 1.65 5.68 7,193 6,773 23,348

4 1,348,318 2.34 1.44 1.27 9.42 62,322 54,969 408,490

Total 2,894,879 2.34 1.57 1.40 9.46 145,879 130,031 880,441

Notes: 

1. Insitu resources refers to global in-place resources to which a mine design has not yet been applied; 
although the above stated resources meet the definition of having the “potential for economic 
extraction” at the cut off grade provided. 

2. AuEq has been calculated for each block with AuEq ratio of 55.7:1.  AuEq= Au+(Ag*0.018) based on 
three years ( Aug 2006 to Aug 2009) average price for Au and Ag. Gold price: US$ 780/oz, silver 
price: US$ 14/oz. 

The Kremnica resources are summarised by geological unit and category at different cut-
off grades in Tables 18 to 25 below, and by level in Table 26. 
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Table 18 Kremnica Measured Resources in All Zones 

Cut-off 
AuEq 
g/t

  Grade ( g/t) Metal ( ounces) 

Tonnes SG AuEq Au  Ag
AuEq 

ounces
Au

ounces Ag ounces

0 3,656,992 2.33 2.18 1.90 15.40 256,332 223,746 1,810,323

0.25 3,615,817 2.34 2.20 1.92 15.55 256,128 223,582 1,808,120

0.5 3,538,959 2.29 2.24 1.96 15.82 255,144 222,747 1,799,846

0.75 3,418,748 2.24 2.30 2.01 16.20 252,680 220,628 1,780,655

1 3,197,249 2.22 2.40 2.09 16.82 246,430 215,308 1,729,034

1.25 2,886,507 2.19 2.53 2.21 17.67 235,100 205,580 1,640,035

1.5 2,485,921 2.15 2.72 2.38 18.81 217,396 190,330 1,503,681

1.75 2,117,943 2.13 2.91 2.55 19.90 198,215 173,826 1,354,923

2 1,798,962 2.12 3.09 2.72 20.92 178,993 157,209 1,210,228

2.25 1,481,377 2.10 3.30 2.90 22.15 157,297 138,309 1,054,837

2.5 1,169,809 2.11 3.55 3.13 23.56 133,521 117,567 886,364

2.75 918,984 2.10 3.80 3.36 24.79 112,390 99,206 732,426

3 721,075 2.11 4.06 3.59 25.99 94,078 83,230 602,644

3.25 571,330 2.10 4.30 3.82 26.95 79,075 70,162 495,151

3.5 446,352 2.09 4.56 4.06 28.18 65,508 58,228 404,479

3.75 342,948 2.09 4.85 4.33 28.93 53,500 47,759 318,969

4 268,156 2.09 5.12 4.59 29.62 44,186 39,589 255,397

4.25 211,381 2.10 5.39 4.86 29.51 36,644 33,034 200,573

4.5 169,756 2.10 5.65 5.11 29.68 30,814 27,898 161,989

4.75 128,145 2.12 5.98 5.44 29.83 24,645 22,432 122,930

5 98,338 2.14 6.32 5.79 29.41 19,973 18,299 92,981
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Table 19 Kremnica Indicated Resources in All Zones 

Cut-off 
AuEq 
g/t

  Grade ( g/t) Metal ( ounces) 

Tonnes SG AuEq Au  Ag
AuEq 

ounces 
Au

ounces Ag ounces

0 5,704,650 2.34 2.08 1.80 15.67 380,993 329,258 2,874,160

0.25 5,569,657 2.33 2.12 1.84 16.02 380,416 328,779 2,868,736

0.5 5,189,567 2.26 2.25 1.95 16.96 375,644 324,712 2,829,577

0.75 4,631,437 2.25 2.45 2.12 18.41 364,525 315,168 2,742,094

1 4,202,377 2.22 2.61 2.26 19.56 352,565 304,987 2,643,228

1.25 3,791,470 2.20 2.77 2.40 20.67 337,667 292,320 2,519,323

1.5 3,349,150 2.18 2.95 2.56 21.96 318,133 275,557 2,365,304

1.75 2,871,619 2.16 3.18 2.76 23.31 293,207 254,466 2,152,241

2 2,423,905 2.15 3.42 2.97 24.47 266,176 231,843 1,907,382

2.25 2,013,025 2.14 3.68 3.22 25.59 238,089 208,280 1,656,055

2.5 1,697,905 2.15 3.92 3.44 26.57 214,069 187,957 1,450,644

2.75 1,411,693 2.15 4.18 3.69 27.64 189,923 167,343 1,254,442

3 1,191,699 2.14 4.43 3.92 28.24 169,617 150,138 1,082,145

3.25 987,420 2.16 4.70 4.17 29.00 149,110 132,538 920,657

3.5 812,973 2.15 4.98 4.45 29.70 130,173 116,200 776,274

3.75 680,103 2.17 5.25 4.70 30.52 114,715 102,703 667,358

4 573,892 2.18 5.50 4.93 31.48 101,513 91,055 580,987

4.25 491,447 2.17 5.73 5.15 32.20 90,577 81,419 508,755

4.5 410,472 2.16 6.00 5.41 32.85 79,186 71,381 433,606

4.75 346,541 2.17 6.25 5.64 33.88 69,687 62,891 377,533

5 289,434 2.18 6.53 5.91 33.99 60,740 55,046 316,342
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Table 20 Kremnica Measured and Indicated Resources in All Zones 

Cut-off 
AuEq 
g/t

  Grade ( g/t) Metal ( ounces) 

Tonnes SG AuEq Au  Ag
AuEq 

ounces
Au

ounces Ag ounces

0 9,361,643 2.33 2.12 1.84 15.56 637,324 553,004 4,684,483

0.25 9,185,475 2.33 2.16 1.87 15.83 636,544 552,361 4,676,856

0.5 8,728,526 2.27 2.25 1.95 16.49 630,788 547,459 4,629,423

0.75 8,050,186 2.24 2.38 2.07 17.47 617,205 535,796 4,522,750

1 7,399,627 2.22 2.52 2.19 18.38 598,995 520,294 4,372,262

1.25 6,677,977 2.19 2.67 2.32 19.37 572,768 497,899 4,159,358

1.5 5,835,071 2.16 2.85 2.48 20.62 535,529 465,887 3,868,985

1.75 4,989,561 2.14 3.06 2.67 21.86 491,421 428,293 3,507,164

2 4,222,867 2.14 3.28 2.87 22.96 445,168 389,051 3,117,611

2.25 3,494,402 2.12 3.52 3.08 24.13 395,385 346,589 2,710,893

2.5 2,867,714 2.13 3.77 3.31 25.34 347,590 305,524 2,337,009

2.75 2,330,677 2.13 4.03 3.56 26.51 302,313 266,550 1,986,868

3 1,912,775 2.13 4.29 3.79 27.39 263,695 233,368 1,684,789

3.25 1,558,749 2.14 4.55 4.04 28.25 228,185 202,701 1,415,808

3.5 1,259,325 2.13 4.83 4.31 29.16 195,682 174,428 1,180,753

3.75 1,023,050 2.14 5.11 4.57 29.98 168,216 150,462 986,327

4 842,048 2.15 5.38 4.83 30.89 145,698 130,643 836,384

4.25 702,828 2.15 5.63 5.06 31.39 127,221 114,453 709,329

4.5 580,228 2.14 5.9 5.32 31.92 110,001 99,280 595,595

4.75 474,686 2.16 6.18 5.59 32.79 94,332 85,323 500,463

5 387,772 2.17 6.47 5.88 32.83 80,713 73,345 409,323
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Table 21 Kremnica Inferred Resources in All Zones 

Cut-off 
AuEq 
g/t

  Grade ( g/t) Metal ( ounces) 

Tonnes SG AuEq Au  Ag
AuEq 

ounces
Au

ounces Ag ounces

0 10,319,588 2.34 0.65 0.56 4.76 215,593 187,185 1,578,266

0.25 6,620,969 2.34 0.95 0.83 6.55 201,866 176,750 1,395,362

0.5 4,407,063 2.34 1.24 1.10 8.01 175,874 155,435 1,135,503

0.75 2,894,879 2.34 1.57 1.40 9.46 145,879 130,031 880,441

1 2,001,686 2.34 1.88 1.69 10.70 121,056 108,655 688,961

1.25 1,428,604 2.34 2.19 1.97 11.89 100,467 90,636 546,189

1.5 1,031,802 2.34 2.50 2.26 13.23 83,041 75,143 438,783

1.75 796,557 2.34 2.76 2.51 14.30 70,757 64,163 366,362

2 605,649 2.34 3.04 2.77 15.02 59,277 54,010 292,562

2.25 476,114 2.34 3.30 3.01 15.87 50,497 46,124 242,960

2.5 369,331 2.34 3.57 3.26 16.77 42,350 38,765 199,129

2.75 292,585 2.34 3.82 3.51 17.25 35,896 32,976 162,258

3 240,861 2.34 4.02 3.70 17.90 31,120 28,625 138,607

3.25 187,944 2.34 4.27 3.93 19.09 25,805 23,729 115,355

3.5 141,225 2.34 4.57 4.20 20.57 20,753 19,072 93,394

3.75 106,244 2.34 4.89 4.48 22.44 16,692 15,313 76,648

4 84,078 2.34 5.16 4.74 23.06 13,941 12,818 62,355

4.25 69,107 2.34 5.38 4.93 24.73 11,951 10,961 54,953

4.5 56,009 2.34 5.58 5.11 26.43 10,055 9,199 47,595

4.75 39,911 2.34 5.79 5.33 25.69 7,428 6,834 32,965

5 40,370 2.34 5.95 5.44 28.02 7,722 7,068 36,367
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Table 22 Kremnica Measured and Indicated Resources in the Schramen Vein 

Cut-off 
AuEq 
g/t

  Grade ( g/t) Metal ( ounces) 

Tonnes SG AuEq Au  Ag
AuEq 

ounces
Au

ounces Ag ounces

0 7,428,210 2.33 2.37 2.05 17.93 567,140 490,071 4,281,597

0.25 7,375,899 2.33 2.39 2.07 18.04 566,860 489,841 4,278,859

0.5 7,237,523 2.26 2.43 2.10 18.31 565,129 488,422 4,261,542

0.75 7,061,975 2.23 2.47 2.14 18.62 561,555 485,436 4,228,879

1 6,673,672 2.21 2.57 2.22 19.25 550,597 476,227 4,131,671

1.25 6,111,956 2.18 2.70 2.33 20.15 530,129 458,852 3,959,840

1.5 5,407,684 2.15 2.87 2.49 21.32 499,012 432,274 3,707,627

1.75 4,672,141 2.13 3.07 2.66 22.48 460,646 399,849 3,377,599

2 3,970,551 2.13 3.28 2.85 23.57 418,296 364,132 3,009,070

2.25 3,283,221 2.11 3.52 3.07 24.80 371,305 324,175 2,618,342

2.5 2,684,191 2.12 3.77 3.30 26.12 325,622 285,037 2,254,724

2.75 2,183,867 2.12 4.04 3.54 27.38 283,439 248,836 1,922,403

3 1,787,142 2.11 4.29 3.78 28.37 246,766 217,421 1,630,271

3.25 1,457,251 2.13 4.56 4.03 29.27 213,684 188,999 1,371,400

3.5 1,185,724 2.12 4.83 4.29 30.10 184,248 163,593 1,147,527

3.75 958,331 2.13 5.12 4.56 31.09 157,786 140,540 958,099

4 789,605 2.14 5.39 4.81 32.04 136,803 122,158 813,596

4.25 660,909 2.14 5.63 5.05 32.50 119,718 107,287 690,647

4.5 544,053 2.13 5.91 5.31 33.14 103,305 92,870 579,751

4.75 445,764 2.15 6.19 5.58 34.03 88,721 79,940 487,828

5 361,580 2.16 6.50 5.88 34.21 75,532 68,373 397,696
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Table 23 Kremnica Measured and Indicated Resources in the Hanging Wall Veins 

Cut-off 
AuEq 
g/t

  Grade ( g/t) Metal ( ounces) 

Tonnes SG AuEq Au  Ag
AuEq 

ounces
Au

ounces 
Ag

ounces

0 280,035 2.34 1.15 1.00 8.29 10,348 9,005 74,613

0.25 226,012 2.34 1.40 1.22 9.99 10,165 8,859 72,568

0.5 194,637 2.34 1.57 1.37 11.05 9,801 8,556 69,149

0.75 157,423 2.34 1.79 1.57 12.24 9,049 7,933 61,982

1 132,457 2.34 1.96 1.72 13.30 8,364 7,345 56,630

1.25 100,836 2.34 2.23 1.96 14.72 7,223 6,364 47,727

1.5 74,081 2.34 2.54 2.25 16.28 6,047 5,349 38,790

1.75 52,759 2.34 2.91 2.58 18.51 4,936 4,371 31,404

2 38,475 2.34 3.30 2.92 20.87 4,080 3,615 25,819

2.25 32,256 2.34 3.52 3.14 21.44 3,652 3,252 22,240

2.5 29,463 2.34 3.63 3.24 21.94 3,442 3,068 20,788

2.75 25,229 2.34 3.81 3.41 22.06 3,089 2,767 17,895

3 19,170 2.34 4.11 3.71 22.07 2,535 2,290 13,602

3.25 16,529 2.34 4.27 3.86 23.04 2,270 2,049 12,247

3.5 11,856 2.34 4.62 4.15 25.98 1,762 1,584 9,904

3.75 10,255 2.34 4.78 4.28 27.76 1,576 1,412 9,152

4 8,430 2.34 4.98 4.49 27.31 1,350 1,217 7,402

4.25 6,304 2.34 5.29 4.79 27.71 1,073 972 5,617

4.5 5,075 2.34 5.53 5.01 29.08 903 818 4,744

4.75 3,651 2.34 5.86 5.29 31.73 688 621 3,725

5 3,439 2.34 5.93 5.35 32.34 656 591 3,577
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Table 24 Kremnica Measured and Indicated Resources in the Footwall Vein (North) 

Cut-off 
AuEq 
g/t

  Grade ( g/t) Metal ( ounces) 

Tonnes SG AuEq Au  Ag
AuEq 

ounces
Au

ounces 
Ag

ounces

0 302,434 2.34 1.07 0.96 6.45 10,430 9,302 62,689

0.25 281,555 2.34 1.14 1.02 6.85 10,364 9,247 62,057

0.5 240,757 2.34 1.27 1.14 7.48 9,845 8,802 57,923

0.75 164,831 2.34 1.58 1.41 9.14 8,372 7,499 48,466

1 127,091 2.34 1.79 1.61 10.18 7,316 6,568 41,591

1.25 106,443 2.34 1.92 1.73 10.58 6,574 5,922 36,211

1.5 78,507 2.34 2.12 1.91 11.23 5,342 4,831 28,359

1.75 51,137 2.34 2.38 2.16 12.34 3,920 3,554 20,294

2 31,039 2.34 2.72 2.48 13.47 2,716 2,474 13,439

2.25 23,563 2.34 2.92 2.67 14.10 2,212 2,019 10,686

2.5 18,883 2.34 3.05 2.79 14.64 1,854 1,694 8,889

2.75 11,393 2.34 3.33 3.06 14.79 1,219 1,121 5,418

3 9,685 2.34 3.41 3.15 14.52 1,063 982 4,522

3.25 5,265 2.34 3.67 3.41 14.08 621 578 2,384

3.5 3,510 2.34 3.81 3.57 13.52 430 403 1,526

3.75 1,755 2.34 4.02 3.78 13.80 227 213 779

4 1,170 2.34 4.08 3.82 14.23 153 144 536

4.25                 

4.5                 

4.75                 

5                 
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Table 25 Kremnica Measured and Indicated Resources in the Footwall Vein (South) 

Cut-off 
AuEq 
g/t

  Grade ( g/t) Metal ( ounces) 

Tonnes SG AuEq Au  Ag
AuEq 

ounces
Au

ounces 
Ag

ounces

0 1,350,964 2.34 1.14 1.03 6.11 49,406 44,626 265,584

0.25 1,302,008 2.34 1.17 1.06 6.29 49,155 44,414 263,372

0.5 1,055,609 2.34 1.36 1.23 7.09 46,014 41,679 240,809

0.75 665,957 2.34 1.79 1.63 8.57 38,229 34,928 183,423

1 466,407 2.34 2.18 2.01 9.49 32,718 30,156 142,370

1.25 358,742 2.34 2.50 2.32 10.02 28,842 26,761 115,579

1.5 274,799 2.34 2.84 2.65 10.66 25,128 23,433 94,209

1.75 213,524 2.34 3.19 2.99 11.34 21,920 20,518 77,867

2 182,801 2.34 3.42 3.20 11.79 20,077 18,830 69,283

2.25 155,362 2.34 3.65 3.43 11.94 18,216 17,143 59,625

2.5 135,178 2.34 3.84 3.62 12.10 16,673 15,726 52,607

2.75 110,188 2.34 4.11 3.90 11.62 14,567 13,826 41,152

3 96,778 2.34 4.28 4.07 11.70 13,331 12,676 36,394

3.25 79,705 2.34 4.53 4.32 11.62 11,610 11,074 29,777

3.5 58,235 2.34 4.94 4.73 11.64 9,241 8,849 21,795

3.75 52,709 2.34 5.09 4.90 10.80 8,626 8,297 18,298

4 42,843 2.34 5.37 5.17 10.78 7,392 7,125 14,850

4.25 35,615 2.34 5.61 5.41 11.41 6,430 6,195 13,065

4.5 31,101 2.34 5.79 5.59 11.10 5,792 5,593 11,100

4.75 25,272 2.34 6.06 5.86 10.97 4,922 4,762 8,910

5 22,753 2.34 6.19 5.99 11.00 4,526 4,381 8,050

Table 26 Kremnica Measured and Indicated Resources by Level (0.75g/t AuEq Cut-off 
Grade)

Bench Quantity  Grade ( g/t) Metal ( ounces) 
Metres RL Tonnes SG AuEq Au  Ag AuEq ounces Au ounces Ag ounces 
775 681 2.34 3.11 2.95 8.89 68 65 195 
770 3,692 2.34 3.02 2.84 10.10 359 338 1,199 
765 7,271 2.34 2.66 2.49 9.75 623 582 2,279 
760 11,675 2.34 2.28 2.12 9.28 857 795 3,484 
755 18,448 2.34 1.84 1.70 8.09 1,094 1,008 4,797 
750 30,886 2.34 1.81 1.66 8.53 1,798 1,645 8,471 
745 60,394 2.33 1.68 1.51 9.55 3,257 2,923 18,537 
740 97,366 2.34 1.63 1.45 10.04 5,107 4,541 31,426 
735 111,604 2.33 1.72 1.52 10.68 6,156 5,466 38,320 
730 119,918 2.33 1.78 1.57 11.20 6,848 6,071 43,177 
725 122,509 2.33 1.76 1.57 10.86 6,951 6,181 42,761 
720 124,434 2.33 1.75 1.56 10.61 7,007 6,242 42,455 
715 122,253 2.32 1.93 1.73 11.49 7,595 6,783 45,155 
710 132,350 2.31 1.96 1.76 11.59 8,358 7,470 49,337 
705 127,249 2.30 1.97 1.76 11.65 8,045 7,187 47,659 
700 142,623 2.29 1.94 1.72 12.13 8,912 7,911 55,641 
695 139,484 2.27 1.99 1.76 12.60 8,926 7,908 56,515 
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690 147,740 2.25 1.94 1.72 12.38 9,209 8,150 58,831 
685 141,462 2.23 1.94 1.72 12.61 8,838 7,806 57,354 
680 128,346 2.21 1.87 1.65 12.09 7,725 6,827 49,883 
675 122,172 2.20 2.02 1.79 12.85 7,939 7,030 50,470 
670 143,763 2.17 2.07 1.82 13.77 9,547 8,401 63,670 
665 150,834 2.16 2.07 1.83 13.49 10,032 8,854 65,408 
660 167,796 2.17 2.12 1.87 13.46 11,415 10,108 72,611 
655 179,220 2.16 2.18 1.92 14.55 12,545 11,036 83,845 
650 211,239 2.14 2.30 2.01 16.32 15,636 13,641 110,847 
645 224,192 2.14 2.32 2.01 17.29 16,747 14,503 124,669 
640 234,327 2.14 2.39 2.07 17.69 18,011 15,612 133,280 
635 253,245 2.13 2.42 2.10 17.90 19,696 17,072 145,758 
630 249,336 2.13 2.42 2.10 17.94 19,426 16,837 143,798 
625 243,931 2.12 2.46 2.14 17.73 19,283 16,780 139,083 
620 237,237 2.12 2.49 2.17 17.62 19,003 16,583 134,420 
615 231,118 2.12 2.48 2.16 17.55 18,433 16,085 130,439 
610 224,619 2.11 2.48 2.17 17.26 17,913 15,669 124,634 
605 214,006 2.11 2.47 2.16 17.20 17,023 14,892 118,388 
600 197,819 2.10 2.52 2.20 17.59 16,015 14,001 111,874 
595 192,739 2.10 2.61 2.28 17.99 16,156 14,149 111,462 
590 185,796 2.10 2.66 2.32 18.53 15,874 13,882 110,682 
585 187,643 2.09 2.68 2.33 19.43 16,141 14,030 117,248 
580 185,727 2.09 2.74 2.37 20.58 16,386 14,174 122,873 
575 178,831 2.09 2.82 2.44 21.65 16,243 14,002 124,496 
570 177,169 2.09 2.81 2.40 22.86 16,001 13,657 130,245 
565 168,173 2.09 2.91 2.48 23.91 15,712 13,385 129,273 
560 156,309 2.09 2.84 2.40 24.41 14,293 12,084 122,680 
555 145,724 2.08 2.79 2.36 24.34 13,091 11,038 114,027 
550 138,952 2.09 2.78 2.35 23.98 12,407 10,478 107,145 
545 126,420 2.09 2.79 2.35 24.41 11,322 9,536 99,235 
540 118,597 2.09 2.72 2.28 23.95 10,354 8,710 91,319 
535 109,132 2.10 2.87 2.43 24.57 10,073 8,521 86,234 
530 91,376 2.12 2.82 2.37 25.29 8,294 6,956 74,313 
525 75,643 2.14 2.79 2.33 25.94 6,794 5,659 63,081 
520 86,025 2.14 2.90 2.44 25.17 8,011 6,757 69,634 
515 88,253 2.16 2.82 2.39 24.06 8,015 6,786 68,277 
510 86,081 2.18 2.68 2.28 22.46 7,429 6,310 62,162 
505 86,006 2.22 2.62 2.24 21.28 7,259 6,200 58,852 
500 84,058 2.25 2.62 2.24 20.86 7,082 6,067 56,394 
495 83,582 2.32 2.60 2.23 20.32 6,975 5,992 54,602 
490 80,076 2.37 2.45 2.08 20.61 6,320 5,365 53,056 
485 71,820 2.37 2.38 2.02 19.86 5,502 4,676 45,872 
480 59,509 2.37 2.26 1.94 17.49 4,322 3,720 33,471 
475 11,306 2.37 2.08 1.81 14.97 757 659 5,444 
Total 8,050,186 2.17 2.38 2.07 17.47 617,205 535,796 4,522,750 

Table 26 shows that there is marked supergene enrichment in gold in the top 35m of the 
deposit.  Below this, the gold grade progressively increases with depth from 1.45g/t Au 
on the 740mL to 2.48g/t Au on the 565mL.  Thereafter it progressively falls below the 
520mL.
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APPENDIX B 
GLOSSARY OF TECHNICAL TERMS
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Note: In this document, the following expressions have the following meanings unless 
the context otherwise requires or unless it is otherwise provided.

‘‘adit’’ a nearly horizontal passage from the surface by which a mine is entered, 
dewatered or mined; 

“adularia” a variety of potash feldspar; 

‘‘Ag’’ the chemical symbol for the element silver; 

‘‘alteration’’ the systematic and pervasive chemical alteration of host-rocks by 
hydrothermal fluids. The alteration system extends relatively far beyond potentially 
economic concentrations of precious and base metal mineralisation and provides the 
geologist with a significantly larger potential target-zone during the early stages of 
exploration; 

“amalgamation” the process by which mercury is alloyed with some other metal to  
produce an amalgam. It was used at one time for the extraction of gold and  
silver from pulverized ores, but has been superseded by the cyanide  
process;

“amethyst” a transparent to translucent, purple to pale-violet variety of quartz  
common as a semiprecious gemstone. The colour results from a hole defect  
associated with ferric iron substitution for silicon; 

“amphibolite” a crystalloblastic rock consisting mainly of amphibole and plagioclase  
with little or no quartz. As the content of quartz increases, the rock  
grades into hornblende plagioclase gneiss; 

“andesite” a volcanic rock of intermediate composition characteristic of the basalt-
andesite-dacite-rhyolite association and the extrusive equivalent of a diorite;  

“anisotropic” having physical properties that vary in different directions; 

“antimony” Metallic antimony (Sb) is an extremely brittle metal with a flaky, crystalline  
texture. Sometimes found native, but more frequently as stibnite (Sb2 S3);  

“argentite” a valuable silver ore consisting of silver sulphide (Ag2S);

“argillic alteration” alteration that introduces any one of a wide variety of clay minerals, 
including kaolinite, smectite and illite; 
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“arsenopyrite” a mineral of iron, sulphur, and arsenic commonly associated with 
metamorphism around igneous intrusions as in the quartz veins of the Meguma Zone of 
Nova Scotia; 

“assay” a measure of the amount of an economic metal within an ore sample; 

 ‘‘Au’’ the chemical symbol for the element gold; 

“azimuth” the angle made by a line on the surface of the Earth with the magnetic 
meridian; 

“backfill” waste rock or soil used to fill a void created by mining; 

“barite” an orthorhombic mineral, 4[BaSO4]; has nearly pseudocubic  
cleavage; occurs as interpenetrant masses of crystals with sand and clay  
(desert roses); specific gravity, 4.5; in veins or in residual masses on limestone;  
the principal source of barium; 

‘‘Bi’’ The chemical symbol for the element bismuth; 

“bonanza” a rich body of ore or a rich part of a deposit; a mine is in bonanza  
when it is operating profitably;  

“Bond work index” is the comminution parameter, which expresses the resistance of the 
material to crushing and grinding. Numerically the work index is the kWh/ton required to 
reduce the material from a theoretically infinite feed size to 80% passing 100 μm; 

“borehole” a hole with a drill, auger, or other tools for exploring strata in  
search of minerals, for water supply, for blasting purposes, for proving  
the position of old workings and faults, and for releasing accumulations  
of gas or water; 

“breccia” coarse, clastic, sedimentary rock, the constituent clasts of which are angular. 
Breccia literally means rubble and implies a rock deposited very close to the source area; 

“chalcedony” variety of quartz which occurs fibrous to cryptocrystalline, and stalactitic 
and botryoidal. It is white, grey-white, grey or bluish-grey, and sometimes yellowish; 

“chalcopyrite” a copper-iron sulphide mineral (CuFeS2); 

“clastic sediments” a sediment made up of particles of rock or single crystals derived by 
weathering and erosion; 
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“core drilling” The process of obtaining cylindrical rock samples by means of  
annular-shaped rock-cutting bits rotated by a borehole-drilling machine; 

“crosscut” a tunnel driven at an angle to the dip of the strata to connect  
different seams or working; 

‘‘Cu’’ the chemical symbol for the element copper; 

“cut-off grade” the lowest grade of mineralized material considered economic; used in 
the calculation of the ore reserves in a given deposit; 

“cyanidation” method of extracting gold grains from crushed or ground ore by dissolving 
them in a weak solution of sodium or calcium cyanide; 

“cyanide” a chemical species containing carbon and nitrogen used to dissolve gold and 
silver from ore; 

‘‘dacite’’ a silica over-saturated, intermediate to acid calc-alkaline lava or pyroclastic rock 
intermediate in composition between andesite and rhyolite; 

‘‘diamond drilling’’ a rock drilling method using a rotary diamond bit which is attached to 
long hollow rods. The drill cuts a cylindrical core of solid rock, recovered for geological 
and metallurgical examination, and assay purposes also referred to as diamond coring or 
DC; 

‘‘diorite’’ intermediate, coarse-grained igneous rock with up to 10% quartz; 

“dip” the inclination of a geologic structure (bed, vein, fault, etc.) from the horizontal; dip 
is always measured downwards at right angles to the strike; 

‘‘dyke’’ discordant or cross-cutting, tabular intrusion; 

“epithermal” vein deposit formed at shallow depths from unstable hot solutions; 

“fault” a slip-surface between two portions of the earth's surface that have moved 
relative to each other. A fault is a failure surface and is evidence of severe earth 
stresses;

‘‘fire assay’’ is the quantitative determination by which a metal or metals are separated 
from impurities by fusion processes and weighed in order to determine the amount 
present in the original sample; 

‘‘galena’’ a sulphide mineral of lead; 
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“flotation” process for concentrating materials based on the selective adhesion of certain 
minerals to air bubbles in a mixture of water and ground-up ore. When the right 
chemicals are added to a frothy water bath of ore that has been ground to the 
consistency of talcum powder, the minerals will float to the surface. The metal-rich 
flotation concentrate is then skimmed off the surface; 

“footwall” the underlying side of a fault, orebody, or mine working; esp. the wall  
rock beneath an inclined vein or fault; 

“fracture” a general term to include any kind of discontinuity in a body of rock if 
produced by mechanical failure, whether by shear stress or tensile stress. Fractures 
include faults, shears, joints, and planes of fracture cleavage; 

“friability” tendency for particles to break down in size (degrade) during storage and  
handling under the influence of light physical forces; 

“galena” lead sulphide, the most common ore mineral of lead; 

‘‘geochemical sampling’’ a survey involving the chemical analysis of systematically 
collected samples of rock, soil, or stream sediments. Often used as a primary prospecting 
tool to evaluate the potential for economic metal concentrations in the underlying rocks; 

‘‘geochemistry’’ the study of the relative and absolute abundances of the elements or 
suites of elements in the Earth; 

“gneiss” a layered or banded crystalline metamorphic rock, the grains of which are 
aligned or elongated into a roughly parallel arrangement; 

“graben” a down-thrown fault block between normal faults; 

“grade” the relative quantity or the percentage of ore-mineral or metal content  
in an orebody; 

“graphite” pure carbon, C; 

“gravity separation” separation of mineral particles, with the aid of water or air, 
according
to the differences in their specific gravities; 

‘‘ground magnetic survey’’ a ground-based geophysical survey method (as distinct from 
airborne) which records variations in the magnetic properties of rocks as a mapping tool 
in the search for mineral deposits; 
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“gyroscopic” a method for measuring borehole deviation that photographs time,  
temperature, and inclination from the vertical on 16 mm film and can take  
1,000 readings descending then ascending the hole as a check.  The  
gyroscope maintains the casing on a fixed bearing; 

“hanging wall” the overlying side of an orebody, fault, or mine working, esp. the wall  
rock above an inclined vein or fault; 

“head grade” the average grade of ore fed into a mill; 

‘‘Hg’’ The chemical symbol for the element mercury; 

‘‘high sulphidation’’ a type of epithermal mineral deposit formed from high temperature 
magmatic fluids; 

“horst” a fault block elevated by a series of (sub)parallel outward-dipping step faults with 
the same sense of displacement; 

‘‘hydrothermal’’ the name given to any processes associated with igneous activity which 
involve heated or superheated water; 

“illite” very common and widely occurring soli-clay mineral; formed by the weathering 
decomposition of hydrothermal alteration of muscovite or feldspar; 

“Indicated (Mineral) Resource” that part of a Mineral Resource for which tonnage, 
densities, shape, physical characteristics, grade and mineral content can be estimated 
with a reasonable level of confidence. It is based on exploration, sampling and testing 
information gathered through appropriate techniques from locations such as outcrops, 
trenches, pits, workings and drill holes. The locations are too widely or inappropriately 
spaced to confirm geological and/or grade continuity but are spaced closely enough for 
continuity to be assumed; 

“Inferred (Mineral) Resource” that part of a Mineral Resource for which tonnage, grade 
and mineral content can be estimated with a low level of confidence. It is inferred from 
geological evidence and assumed but not verified geological and/or grade continuity. It is 
based on information gathered through appropriate techniques from locations such as 
outcrops, trenches, pits, workings and drill holes which may be limited or of uncertain 
quality and reliability; 

“insitu” in the natural or original position. Applied to a rock, soil, or fossil  
occurring in the situation in which it was originally formed or deposited; 

‘‘IP’’ (induced polarisation) — a geophysical technique for detecting buried disseminated 
sulphides through the application to the ground of electrical currents; 
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‘‘JORC’’ the code for reporting of the Australasian Joint Ore Reserves Committee, which is 
sponsored by the Australian mining industry and its professional organisations. The code 
is widely accepted as a standard for professional reporting purposes for reporting of 
mineral resources and ore reserves; 

“Kriging” a method of interpolation which predicts unknown values from data observed at 
known locations. It uses the variogram to express spatial variation, and minimizes the 
error of predicted values that are estimated by spatial distribution of the predicted 
values; 

“laccolith” a concordant igneous intrusion with a known or assumed flat floor and a  
postulated, dike like feeder commonly thought to be beneath its thickest  
point. It is generally plano-convex in form and roughly circular in plan,  
less than 5 miles (8 km) in diameter, and from a few feet to several  
hundred feet in thickness;

“Leaching” a chemical process for the extraction of valuable minerals from ore; also, a 
natural process by which ground waters dissolve minerals, thus leaving the rock with a 
smaller proportion of some of the minerals than it contained originally; 

“limonite” usually amorphous, occurs as a secondary mineral from the weathering of iron 
in rocks and mineral deposits, and may accumulate to give iron-rich mineral deposits; 

‘‘Lithology’’ a description of the macroscopic features of a rock type; 

“Lixiviant” a liquid medium that selectively extracts the desired metal from the ore  
or material to be leached rapidly and completely, and from which the  
desired metal can then be recovered in a concentrated form; 

‘‘low sulphidation’’ a type of epithermal mineral deposit formed from low temperature 
magmatic fluids; 

“magnetite” an igneous rock consisting essentially of magnetite and having an iron  
content of 65% to 70% or more. Apatite may accompany the magnetite; 

“magnetometer” an instrument used to measure the magnetic attraction of underlying 
rocks;

“marcasite” a mineral with the same composition as pyrite (FeS2) and often called "white 
iron pyrite", but differing in crystal structure; 

“Measured (Mineral) Resource” that part of a Mineral Resource for which tonnage, 
densities, shape, physical characteristics, grade and mineral content can be estimated 
with a high level of confidence. It is based on detailed and reliable exploration, sampling 
and testing information gathered through appropriate techniques from locations such as 
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outcrops, trenches, pits, workings and drill holes. The locations are spaced closely 
enough to confirm geological and grade continuity; 

“mesh” the number of apertures per unit area of a screen (sieve); 

“metasomatism” a metamorphic process in which the chemical composition of a rock is 
changed significantly, usually as a result of fluid flow; 

“microdiorite” a medium-grained igneous rock characterised by the mineral assemblage 
and chemical composition of diorite; 

“migmatite” a composite rock composed of igneous or igneous-appearing and/or  
metamorphic materials that are generally distinguishable megascopically; 

“monomineralic” applied to rocks composed of one mineral type only; 

“morphology” the form or shape of a crystal or mineral aggregate; 

“open pit” a mine working or excavation open to the surface; 

“orebody” continuous, well-defined mass of material of sufficient ore content to  
make extraction economically feasible; 

‘‘oz(s) ounce’’ Troy ounce — 1 ounce is equal to 31.1034807 grammes; 

“oxidation” a reaction in which oxygen combines with, or hydrogen is removed from, a 
substance; 

“oxides” a group of minerals in which oxygen is combined with one or more metals to 
give simple and multiple oxides respectively; 

‘‘Pb’’ the chemical symbol for the element lead; 

‘‘Permian’’ the youngest of the six periods of the Palaeozoic Era; 

“phyllite” a general term for minerals with a layered crystal structure; 

“polybasite” a sulphosalt mineral of silver, copper, antimony and arsenic; 
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“polymetallic sulphide” a mineral deposit with three or more metals in commercial 
quantities; common metals include Cu, Pb, Zn, Fe, Mo, Au and Ag. It may occur in 
magmatic, volcanogenic or hydrothermal environments; 

‘‘porphyry’’ a medium to coarse grained intrusive felsic igneous rock which contains 
conspicuous phenocrysts (usually of alkali feldspar) in a fine grained, aphanitic 
groundmass; 

‘‘ppb’’ parts per billion; 

“propylitic alteration”  alteration characterised by the development of chlorite, epidote, 
albite and carbonate; 

“pseudomorph” a secondary mineral or a random aggregate of secondary minerals 
(monomineralic or polymineralic) which have replaced an earlier mineral but have 
retained its shape; 

“pulverisation” the reduction of metal to fine powder by mechanical means; 

“pyrargyrite” a sulphosalt mineral  consisting of silver sulfantimonide, Ag3SbS3;

‘‘pyrite’’ a common iron sulphide mineral commonly found in hydrothermal veins and 
systems and commonly associated with gold mineralisation; 

“pyrrhotite” a brownish iron sulphide mineral (FeS) having weak magnetic properties; 

‘‘quartz vein’’ a sheet-like body consisting mostly of silica in the form of quartz. Quartz 
veins can sometimes host deposits of gold; 

“recovery” the percentage of valuable metal in the ore that is recovered by metallurgical 
treatment; 

“reserve (mineral)” the economically mineable part of a Measured and/or Indicated 
mineral resource; 

“residence time” the time that a given substance remains in a particular compartment of 
a biogeochemical cycle; 

“resource (mineral)” a concentration or occurrence of material of intrinsic economic 
interest in or on the Earth’s crust in such form, quality and quantity that there are 
reasonable prospects for eventual economic extraction. The location, quantity, grade, 
geological characteristics and continuity of a Mineral Resource are known, estimated or 
interpreted from specific geological evidence and knowledge. Mineral Resources are sub-
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divided, in order of increasing geological confidence, into Inferred, Indicated and 
Measured categories; 

‘‘reverse circulation drilling (RC)’’ a drilling method where rock cuttings are pushed to the 
surface through an outer tube by liquid and/or air pressure moving through an inner 
tube; 

‘‘reverse fault’’ a fault along which the hanging wall has been raised relative to the 
footwall;

“rhyodacite” the extrusive equivalent of granodiorite. The principal minerals, sodic  
plagioclase, sanidine, quartz, and biotite or hornblende, commonly occur  
as phenocrysts in a finely crystalline groundmass of alkali feldspar and  
quartz. Accessory minerals are apatite and magnetite, and occasionally  
augite;

“rhyolite” a fine-grained acidic volcanic rock compositionally equivalent of a granite; 

“ridge” a long, narrow elevation of the Earth's surface, generally sharp  
crested with steep sides, either independently or as part of a larger  
mountain or hill; 

‘‘Sb’’ The chemical symbol for the element antimony; 

‘‘schist’’ a medium or coarse-grained metamorphic rock with sub-parallel orientation of 
the micaceous minerals which dominate its composition; 

‘‘Se’’ The chemical symbol for the element selenium; 

‘‘sericitization’’ a form of hydrothermal alteration involving the alteration of feldspar to 
mica;

“shaft” a long, narrow passage in underground mines created for the extraction of 
valuable material; 

‘‘shear zone’’ linear zones of weakness along which a failure occurred whereby the 
portion of mass on one side of the structure slides past the portion on the opposite side a 
process which often forms conduits for mineralizing fluids; 

‘‘silicified/silicification’’ the flooding of cryptocrystalline silica into a non siliceous rock 
during 

hydrothermal alteration; 

“specific gravity” the ratio of the weight of a substance to the weight of an equal volume 
of water; 
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‘‘sphalerite’’ a sulphide mineral of zinc; 

“splay” one of a series of divergent small faults at the extremities of a major  
fault. Splays are typically associated with rifts; 

“stibnite” one of the main ore minerals for antimony, with the formula Sb2S3;

“stockpile” an accumulation of ore or mineral built up when demand slackens or when  
the treatment plant or beneficiation equipment is incomplete or  
temporarily unequal to handling the mine output; any heap of material  
formed to create a reserve for loading or other purposes; 

‘‘stockwork’’ a closely spaced, interlocking network of veinlets and an important control 
of various forms of mineralisation; 

“stratavolcano” a cone-shaped volcano built from alternating layers of pyroclastics and 
viscous andesitic lava. Stratovolcanos tend to be very large and steep; 

‘‘strike’’ The compass direction of a horizontal line on an inclined plane; 

“sulphide” a group of minerals in which the element sulphur is in combination with one or 
more metallic elements; 

“sulphosalts” group of sulphides that contain one or more true metals, sulphur, and 
either the semi-metals antimony, arsenic, or bismuth. They are generally soft, have a 
metallic luster, and are heavy and uncommon; 

 ‘‘supergene zone’’ secondary enrichment — re-precipitation of sulphides and oxides by 
descending acidic groundwater which has leached the surface zone of an ore deposit; 

“swell factor” the ratio of the volume of material when broken to that when in situ; 

 ‘‘Te’’ The chemical symbol for the element tellurium; 

‘‘tectonic’’ deformation within the earth’s crust arising from the movement of crustal 
plates and its consequent structural effects such as mountain building and earthquakes 
or subduction and volcanism; 

“telluride” a chemical compound consisting of the element tellurium and another 
element, often gold or silver; 

‘‘Tertiary’’ the older of the two geologic periods comprising the Cenozoic Era; 
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“theodolite” a precision surveying instrument that is used for measuring angular  
distances in both vertical and horizontal planes; 

‘‘thrust’’ a reverse fault characterised by a low angle of inclination with regard to the 
horizontal;  

‘‘Tl’’ The chemical symbol for the element thallium; 

“trench” a long, narrow excavation dug through overburden, or blasted out of rock, to 
expose a vein or ore structure; 

“tuff” a general term for all consolidated pyroclastic rocks; 

“vein” a tabular deposit of minerals occupying a fracture, in which particles may grow 
away from the walls toward the middle; 

“vug” a cavity in a rock, which may contain a lining of crystalline minerals; 

“wireframe” a visual model of an electronic representation of a three-dimensional object; 

‘‘Zn’’ The chemical symbol for the element zinc. 



PART IV 

FINANCIAL INFORMATION AND ACCOUNTANTS’ REPORTS

SECTION A(i) - ACCOUNTANTS’ REPORT ON TEMPLAR MINERALS LTD 

The following is the full text of a report on Templar from Chapman Davis LLP, the Reporting 
Accountants, to the Directors of Templar and Beaumont Cornish. 

                 

Templar Minerals Ltd 
Ogier House 
St Julian’s Avenue  
St Peter Port 
Guernsey
GY1 1WA 

Beaumont Cornish Ltd 
2nd Floor, Bowman House 
29 Wilson Street 
London  
EC2M 2 SJ      

         30 July 2010 

Dear Sirs, 

TEMPLAR MINERALS LTD (“TEMPLAR” OR THE “COMPANY”) AND ITS SUBSIDIARIES 
(TOGETHER THE “GROUP”) 

Introduction 
We report on the financial information set out in Part IV Section A(ii) which has been prepared for 
inclusion in the Admission Document dated 30 July 2010 of the Company (the “Admission 
Document”) on the basis of the accounting policies set out in the financial information.  This report is 
required by Schedule Two to the AIM Rules for Companies and is given for the purpose of 
complying with the AIM Rules for Companies and for no other purpose. 

Responsibility 

As described in Part IV Section A(ii) of the Admission Document, the Directors of the Company 
are responsible for the preparation of the financial information on the basis set out in Note 1 of the 
financial information and in accordance with applicable International Financial Reporting 
Standards as adopted by the EU. 

It is our responsibility to form an opinion on the financial information as to whether the financial 
information gives a true and fair view, for the purposes of the Admission Document, and to report 
our opinion to you. 

The financial information has been based on the audited financial statements of the Group for the 
periods ending 31 March 2008, and 30 June 2009, to which no adjustments were considered 
necessary, and the financial records of the Group for the period ending 31 March 2010. 
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Basis of opinion 
We conducted our work in accordance with the Standards for Investment Reporting issued by the 
Auditing Practices Board in the United Kingdom.  Our work included an assessment of evidence 
relevant to the amounts and disclosures in the financial information.  It also included an 
assessment of significant estimates and judgements made by those responsible for the 
preparation of the financial statements underlying the financial information and whether the 
accounting policies are appropriate to the entity’s circumstances, consistently applied and 
adequately disclosed. 

We planned and performed our work so as to obtain all the information and explanations which we 
considered necessary in order to provide us with sufficient evidence to give reasonable assurance 
that the financial information is free from material misstatement whether caused by fraud or other 
irregularity or error. 

Opinion
In our opinion, the financial information gives, for the purposes of the Admission Document, a true 
and fair view of the state of affairs of the Group as at the dates stated and of its results for the 
periods then ended in accordance with the basis of preparation set out in Note 1 to the financial 
information and has been prepared in accordance with applicable International Financial 
Reporting Standards as adopted by the EU as described in Part IV Section A(ii). 

Declaration
For the purposes of Schedule Two to the AIM Rules for Companies, we are responsible for this 
report as part of the Admission Document and declare that we have taken all reasonable care to 
ensure that the information contained in this report is, to the best of our knowledge, in accordance 
with the facts and contains no omission likely to affect its import.  This declaration is included in 
the Admission Document in compliance with Schedule Two to the AIM Rules for Companies. 

Yours faithfully, 

Chapman Davis LLP 
Chartered Accountants 
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SECTION A(ii) – FINANCIAL INFORMATION ON TEMPLAR MINERALS LTD 

Responsibility 
The Directors of the Company are responsible for the preparation of the financial information, which 
has been subject to audit, on the basis of preparation set out in Note 1 to the financial information 
and in accordance with applicable International Financial Reporting Standards as adopted by the 
EU.

GROUP INCOME STATEMENTS 
For the periods 

Note
Period from 

2 April 2007 to 
31 March 2008 

$’000 

Period to
30 June 2009 

$’000 

Nine
months to 
31 March 

2010 

$’000 
     
Administrative expenses  (1,776) (534) (428) 
Share of associates results  (232) - - 
Share based payments  (487) 20 (425) 
     
Operating loss 3 (2,495) (514) (853) 
     
(Loss)/gain on sale of investments  - (3,611) 71 
Settlement cost - VGG 5 - (3,602) - 
Interest received 10 541 20 - 
     
Loss on ordinary activities before taxation  (1,954) (7,707) (782) 
     
Taxation on loss on ordinary activities 6 - - - 
     
Loss for the financial period from continuing 
operations 

 (1,954) (7,707) (782) 

    
Discontinued operations     
Loss for the period from discontinued operations  - (7,314) - 

    
Loss for the period  (1,954) (15,021) (782) 

    
    

Retained loss for the period attributable to:     
Equity holders of the parent Company  (1,896) (15,021) (782) 
Minority interest  (58) - - 

    
    

Loss per share expressed in US cents per 
share 

    

- Basic & diluted  9 (0.46)c (3.02)c (0.13)c 
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GROUP STATEMENTS OF COMPREHENSIVE INCOME 
For the periods 

Note
Period from 

2 April 2007 to 
31 March 2008 

$’000 

Period to
30 June 2009 

$’000 

Nine
months to 
31 March 

2010 

$’000 
     
Loss for the period  (1,954) (15,021) (782) 
     
Currency translation differences  (50) (2,171) (258) 
Gain/(loss) on revaluation of available for sale 
investments 

 - (566) 1,052 

     
Total comprehensive income for the period  (2,004) (17,758) 12 
     
Attributable to:     
Equity holders of the parent Company  (1,946) (17,758) 12 
Minority interest  (58) - - 
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GROUP BALANCE SHEETS  
As at

Note 
31 March 

2008 

$’000 

30 June 
2009 

$’000 

31 March 
2010 

$’000 
     
ASSETS 
Non-current assets 
Intangible assets 11 5,242 699 970 
Plant and equipment 13 77 - - 
Interest in associates 14 8,900 - - 
Total non-current assets  14,219 699 970 

Current assets 
Trade and other receivables 17 1,805 111 112 
Available for sale investments 16 - 993 1,737 
Cash & cash equivalents 21 2,325 487 19 
Total current assets  4,130 1,591 1,868 
TOTAL ASSETS  18,349 2,290 2,838 
     
LIABILITIES     
Current liabilities     
Trade and Other payables 18 (298) (57) (168) 
TOTAL LIABILITIES  (298) (57) (168) 
     
NET ASSETS  18,051 2,233 2,670 
     
SHAREHOLDERS’ EQUITY     
Share Capital 19 - - - 
Share premium   19,913 18,024 16,425 
Share based payments reserve 20 484 381 744 
Available for sale investment reserve  - (566) 466 
Foreign exchange reserve  (50) 1,311 2,734 
Retained earnings  (1,896) (16,917) (17,699) 
Equity attributable to equity holders of 
the parent 

 18,451 2,233 2,670 

Minority interest  (400) - - 
TOTAL EQUITY  18,051 2,233 2,670 
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GROUP CASH FLOW STATEMENTS 
For the periods 

 Period from 
2 April 2007 to 31 

March 2008 

$’000 

Period to
30 June 2009 

$’000 

Nine months 
to

31 March 
2010 

$’000 
Cash flows from operating activities     
Operating Loss (2,495) (7,828) (853) 
Decrease/(Increase) in trade and other 
receivables 

(1,805) 1,694 (1) 

Increase in trade and other payables 298 (241) 111 
Foreign exchange translation (22) (88) (2) 
Share of associates results 232 - - 
Share options expensed 487 (20) 425 
Impairment charge - 7,314 - 
Depreciation 36 - - 
Net cash inflow/(outflow) from operating 
activities 

(3,269) 831 (320) 

   
Cash flows from investing activities     
Interest Received 541 20 - 
Investment in associate (9,132) - - 
Payments to acquire intangible assets (2,971) (2,771) 
Payments to acquire tangible assets (113) - - 
Payments to VGG - (1,644) - 
Proceeds from sale of investments 
Net cash outflow from investing activities  (11,675) (4,025) (92) 

   
Acquisitions and disposals     
Payments to acquire subsidiaries (2) - - 
Net cash outflow from acquisitions and 
disposals 

(2) - - 

   
Cash flows from financing activities     
Issue of ordinary share capital 18,430 1,686 - 
Share issue costs (1,159) (126) - 
Net cash inflow from financing activities  17,271 1,560 - 

   
Net increase/(decrease) in cash and cash 
equivalents 

2,325 (1,634) (412) 

Foreign exchange differences on translation - (204) (56) 
Cash and cash equivalents at beginning of 
period 

- 2,325 487 

Cash and cash equivalents at end of 
period 

2,325 487 19 

-
 

(330)

  238 370

152



G
ro

up
 S

ta
te

m
en

t o
f C

ha
ng

es
 in

 E
qu

ity
  

C
al

le
d 

up
 

sh
ar

e 
ca

pi
ta

l 
Sh

ar
e

pr
em

iu
m

 
re

se
rv

e 

A
va

ila
bl

e 
fo

r 
sa

le
in

ve
st

m
en

t 
re

se
rv

e 

Fo
re

ig
n 

cu
rr

en
cy

 
tr

an
sl

at
io

n 
re

se
rv

e 

Sh
ar

e 
ba

se
d 

pa
ym

en
t 

re
se

rv
e 

R
et

ai
ne

d 
ea

rn
in

gs
 

To
ta

l e
qu

ity
 

M
in

or
ity

 
in

te
re

st
 

To
ta

l e
qu

ity
 

 
$ 

00
0'

s 
$ 

00
0'

s 
$ 

00
0'

s 
$ 

00
0'

s 
$ 

00
0'

s 
$ 

00
0'

s 
$ 

00
0'

s 
$ 

00
0’

s 
$ 

00
0'

s 
A

s 
at

 2
 A

pr
il 

20
07

  
- 

- 
- 

- 
- 

- 
- 

- 
- 

Lo
ss

 fo
r t

he
 p

er
io

d 
- 

- 
- 

- 
- 

(1
,8

96
) 

(1
,8

96
)

(5
8)

(1
,9

54
)

C
ur

re
nc

y 
tra

ns
la

tio
n 

di
ffe

re
nc

es
 

- 
- 

- 
(5

0)
 

- 
- 

(5
0)

-
(5

0)

To
ta

l c
om

pr
eh

en
si

ve
 in

co
m

e 
- 

- 
- 

(5
0)

 
- 

(1
,8

96
) 

(1
,9

46
)

(5
8)

(2
,0

04
)

S
ha

re
 c

ap
ita

l i
ss

ue
d 

- 
21

,1
02

 
- 

- 
- 

- 
21

,1
02

-
21

,1
02

C
os

t o
f s

ha
re

 is
su

e 
- 

(1
,1

89
) 

- 
- 

- 
- 

(1
,1

89
)

-
(1

,1
89

)

A
cq

ui
si

tio
n 

of
 s

ub
si

di
ar

y 
- 

- 
- 

- 
- 

- 
-

(3
42

)
(3

42
)

S
ha

re
 b

as
ed

 p
ay

m
en

ts
 

- 
- 

- 
- 

48
4 

- 
48

4
-

48
4

 
 

 
 

 
 

 
 

A
s 

at
 3

1 
M

ar
ch

 2
00

8 
- 

19
,9

13
 

- 
(5

0)
 

48
4 

(1
,8

96
) 

18
,4

51
 

(4
00

) 
18

,0
51

 

Lo
ss

 fo
r t

he
 p

er
io

d 
- 

- 
- 

- 
- 

(1
5,

02
1)

 
(1

5,
02

1)
 

-
(1

5,
02

1)
 

Lo
ss

 o
n 

m
ar

ke
t v

al
ue

 o
f a

va
ila

bl
e 

fo
r s

al
e 

in
ve

st
m

en
ts

- 
- 

(5
66

) 
- 

- 
- 

(5
66

)
-

(5
66

)

C
ur

re
nc

y 
tra

ns
la

tio
n 

di
ffe

re
nc

es
 

- 
- 

- 
1,

36
1 

- 
- 

1,
36

1
-

1,
36

1

To
ta

l c
om

pr
eh

en
si

ve
 in

co
m

e 
- 

- 
(5

66
) 

1,
36

1 
- 

(1
5,

02
1)

 
(1

4,
22

6)
 

- 
(1

4,
22

6)
 

S
ha

re
 c

ap
ita

l i
ss

ue
d 

- 
1,

68
6 

- 
- 

- 
- 

1,
68

6
-

1,
68

6

C
os

t o
f s

ha
re

 is
su

e 
- 

(1
26

) 
- 

- 
- 

- 
(1

26
)

-
(1

26
)

D
is

po
sa

l o
f s

ub
si

di
ar

y 
- 

- 
- 

- 
- 

- 
-

40
0

40
0

S
ha

re
 b

as
ed

 p
ay

m
en

ts
 

- 
- 

- 
- 

(2
0)

 
- 

(2
0)

-
(2

0)

C
ur

re
nc

y 
tra

ns
la

tio
n 

di
ffe

re
nc

es
 

-  
(3

,4
49

)  
- 

- 
(8

3)
 

- 
(3

,5
32

)
-

(3
,5

32
)

A
s 

at
 3

0 
Ju

ne
 2

00
9 

- 
18

,0
24

 
(5

66
) 

1,
31

1 
38

1 
(1

6,
91

7)
 

2,
23

3 
- 

2,
23

3 

 
 

 
 

 
 

 
 

 
 

Lo
ss

 fo
r t

he
 p

er
io

d 
- 

- 
- 

- 
- 

(7
82

) 
(7

82
) 

- 
(7

82
) 

G
ai

n 
on

 m
ar

ke
t v

al
ue

 o
f a

va
ila

bl
e 

fo
r s

al
e 

in
ve

st
m

en
ts

- 
- 

1,
05

2 
- 

- 
- 

1,
05

2 
- 

1,
05

2 

C
ur

re
nc

y 
tra

ns
la

tio
n 

di
ffe

re
nc

es
 

- 
(1

,5
99

) 
(2

0)
 

1,
42

3 
(6

2)
 

- 
(2

58
) 

- 
(2

58
) 

To
ta

l c
om

pr
eh

en
si

ve
 in

co
m

e 
 

(1
,5

99
) 

1,
03

2 
1,

42
3 

(6
2)

 
(7

82
) 

12
 

 
12

 

S
ha

re
 b

as
ed

 p
ay

m
en

ts
 

- 
- 

- 
- 

42
5 

- 
42

5 
- 

42
5 

A
s 

at
 3

1 
M

ar
ch

 2
01

0 
 

16
,4

25
 

46
6 

2,
73

4 
74

4 
(1

7,
69

9)
 

2,
67

0 
- 

2,
67

0 

15
3



Notes to the Financial Information 

1 Summary of Significant Accounting Policies 
(a) Statement of compliance with IFRS

The Company was registered in British Virgin Islands having been incorporated on 2 April 2007 under the BVI Business 
Companies Act 2004 with registered number 1396532.  The Company's ordinary shares are traded on the AIM Market 
operated by the London Stock Exchange. 

The Group’s financial statements and information have been prepared in accordance with International Financial Reporting 
Standards (IFRS) as adopted by the European Union. The principal accounting policies adopted by the Group and 
Company are set out below. 

(b) Basis of preparation 
The consolidated financial statements have been prepared on the historical cost basis, except for the measurement to fair 
value of assets and financial instruments as described in the accounting policies below, and on a going concern basis. 

The financial information is presented in US dollars and all values are rounded to the nearest thousand dollars ($‘000) 
unless otherwise stated. 

(c) Basis of consolidation 
The consolidated financial information incorporates the results of the Company and its subsidiaries (the “Group") using the 
purchase method.  In the consolidated balance sheet, the acquiree’s identifiable assets, liabilities are initially recognised at
their fair values at the acquisition date. The results of acquired or disposed operations are included in the consolidated 
income statement from the date on which control is obtained, or up to the date of disposal. Inter-company transactions and 
balances between Group companies are eliminated in full.  

Minority interests represent the portion of profit or loss and net assets in subsidiaries that are not held by the Group and are
presented separately in the income statement and within equity in the consolidated balance sheet. 

(d) Business combinations 
The acquisition of subsidiaries in a business combination is accounted for using the purchase method. The cost of the 
acquisition is measured at the aggregate of the fair values, at the date of exchange, of assets given, liabilities incurred or 
assumed, and equity instruments issued by the Group in exchange for control of the acquiree, plus any costs directly 
attributable to the business combination. The acquiree’s identifiable assets, liabilities and contingent liabilities that meet the
conditions for recognition under IFRS 3 are recognised at their fair value at the acquisition date, except for non-current 
assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 ‘Non Current Assets Held for Sale 
and Discontinued Operations’, which are recognised and measured at fair value less costs to sell. 

Where there is a difference between the Group’s interest in the net fair value of the acquiree’s identifiable assets, liabilities
and contingent liabilities and the cost of the business combination, any excess cost is recognised in the balance sheet as 
goodwill and any excess net fair value is recognised immediately in the income statement as negative goodwill on 
acquisition of subsidiary. 

The interest of minority shareholders in the acquiree is initially measured at the minority’s proportion of the net fair value of
the assets, liabilities and contingent liabilities recognised. 

(e) Interest in associates 
An associate is an entity over which the Group is in a position to exercise significant influence, but not control or joint 
control, through participation in the financial and operating policy decisions of the investee. Significant influence is the 
power to participate in the financial and operating policy decisions of the investee but is not control or joint control over 
those policies.  

The results and assets and liabilities of associates are incorporated in these financial statements using the equity method 
of accounting except when classified as held for sale. Investments in associates are carried in the balance sheet at cost as 
adjusted by post-acquisition changes in the Group’s share of the net assets of the associates, less any impairment in the 
value of individual investments. Losses of the associates in excess of the Group’s interest in those associates are not 
recognised unless the Group has an obligation to fund such losses. 

Where a Group company transacts with an associate of the Group, profits and losses are eliminated to the extent of the 
Group’s interest in the relevant associate. Losses may provide evidence of an impairment of the asset transferred in which 
case appropriate provision is made for impairment. 

(f) Revenue 
The Group had no revenue during the periods. 
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Notes to Financial Information (continued) 
     

(g) Foreign currencies      
The Group’s functional currency is Sterling (£). Each entity in the Group determines its own functional currency and items 
included in the financial statements of each entity are measured using that functional currency. As at the reporting date the 
assets and liabilities of these subsidiaries are translated into the presentation currency of Templar Minerals Ltd, which is 
US Dollar ($), at the rate of exchange ruling at the balance sheet date and their income statements are translated at the 
average exchange rate for the year. The exchange differences arising on the translation are taken directly to a separate 
component of equity.  

     
All other differences are taken to the income statement with the exception of differences on foreign currency borrowings, 
which, to the extent that they are used to finance or provide a hedge against foreign equity investments, are taken directly 
to reserves to the extent of the exchange difference arising on the net investment in these enterprises. Tax charges or 
credits that are directly and solely attributable to such exchange differences are also taken to reserves. 

     
(h)  Goodwill and intangible assets

Intangible assets are recorded at cost less eventual amortisation and provision for impairment in value. Goodwill on 
consolidation is capitalised and shown within fixed assets. Positive goodwill is subject to an annual impairment review, and 
negative goodwill is immediately written-off to the income statement when it arises. 

(i) Exploration and development costs
Exploration and development costs are carried forward in respect of areas of interest where the consolidated entity's rights 
to tenure are current and where these costs are expected to be recouped through successful development and exploration, 
or by sale. Alternatively, these costs are carried forward while active and significant operations are continuing in relation to
the areas of interest and it is too early to make reasonable assessment of the existence or otherwise of economically 
recoverable reserves. When the area of interest is abandoned, exploration and evaluation costs previously capitalised are 
written off to the Income Statement. 

In accordance with the full cost method, all costs associated with mining development and investment are capitalised on a 
project-by-project basis pending determination of the feasibility of the project. Costs incurred include appropriate technical 
and administrative expenses but not general overheads. If a mining development project is successful, the related 
expenditures will be written-off over the estimated life of the commercial ore reserves on a unit of production basis. 
Impairment reviews will be carried out regularly by the Directors of the Company. Where a project is abandoned, or is 
considered to be of no further commercial value to the Company, the related costs will be written off. 

The recoverability of deferred mining costs and mining interests is dependent upon the discovery of economically 
recoverable reserves, the ability of the Group to obtain necessary financing to complete the development of reserves and 
future profitable production or proceeds from the disposition of recoverable reserves. 

(j) Significant accounting judgments, estimates and assumptions
(i) Significant accounting estimates and assumptions
The carrying amounts of certain assets and liabilities are often determined based on estimates and assumptions of future 
events. The key estimates and assumptions that have a significant risk of causing a material adjustment to the carrying 
amounts of certain assets and liabilities within the next annual reporting period are:  

     
(ii) Impairment of goodwill and intangibles with indefinite useful lives
The Group determines whether goodwill and intangibles with indefinite useful lives are impaired at least on an annual basis. 
This requires an estimation of the recoverable amount of the cash-generating units to which the goodwill and intangibles 
with indefinite useful lives are allocated.  

     
(iii) Share-based payment transactions
The Group measures the cost of equity-settled transactions with employees by reference to the fair value of the equity 
instruments at the date at which they are granted. The fair value is determined using a Black-Scholes model. 

     
(k) Finance costs/revenue      

Borrowing costs are recognised as an expense when incurred. 
     

Finance revenue is recognised as interest accrues using the effective interest method.  This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest 
rate, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset 
to the net carrying amount of the financial asset. 
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Notes to Financial Information (continued) 

(l) Cash and cash equivalents
Cash and short-term deposits in the balance sheet comprise cash at bank and in hand and short-term deposits with an 
original maturity of three months or less. 

For the purposes of the Cash Flow Statement, cash and cash equivalents consist of cash and cash equivalents as defined 
above, net of outstanding bank overdrafts. 

(m) Trade and other receivables
Trade receivables, which generally have 30 day terms, are recognised and carried at original invoice amount less an 
allowance for any uncollectible amounts.  

An allowance for doubtful debts is made when there is objective evidence that the Group will not be able to collect the 
debts. Bad debts are written off when identified. 

(n) Investments 
Investments in subsidiary undertakings are stated at cost less any provision for impairment in value, prior to their 
elimination on consolidation. 

(o) Financial instruments 
The Group’s financial instruments, other than its investments, comprise cash and items arising directly from its operation 
such as trade debtors and trade creditors. The Group had overseas subsidiaries in BVI, and Georgia whose expenses are 
denominated in US Dollars, and Georgian Lari respectively. Market price risk is inherent in the Group’s activities and is 
accepted as such. 

There is no material difference between the book value and fair value of the Group’s cash. 

(p) Deferred taxation 
Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and 
liabilities in the financial statements and the corresponding tax bases used in the tax computations, and is accounted for 
using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable temporary 
differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be available 
against which deductible temporary differences can be utilised. 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is 
realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged or credited 
directly to equity, in which case it is also dealt with in equity. 

(q) Available for sale investment reserve
This reserve is used to record the post-tax fair value movements in available for sale investments.  

(r) Share Based payments Reserve
This reserve is used to record the value of equity benefits provided to employees and directors as part of their remuneration 
and provided to consultants and advisors hired by the Group from time to time as part of the consideration paid. 

(s) Foreign Currency Translation Reserve
The foreign currency translation reserve is used to record exchange differences arising from the translation of the financial 
statements of foreign subsidiaries. 

(t) Property, plant and equipment
Plant and equipment is stated at cost less accumulated depreciation and any accumulated impairment losses. Land is 
measured at fair value less any impairment losses recognised after the date of revaluation.  

Depreciation is provided on all  tangible assets to write off the cost less estimated residual value of each asset over its 
expected useful economic life on a straight-line basis at the following annual rates: 

 Plant and Equipment – between 5% and 25% 

 All assets are subject to annual impairment reviews. 
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Notes to Financial Information (continued) 

(u) Impairment of assets 
The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If any such 
indication exists, or when annual impairment testing for an asset is required, the Group makes an estimate of the asset’s 
recoverable amount. An asset’s recoverable amount is the higher of its fair value less costs to sell and its value in use and 
is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those 
from other assets or Groups of assets and the asset's value in use cannot be estimated to be close to its fair value.  In such 
cases the asset is tested for impairment as part of the cash-generating unit to which it belongs.  When the carrying amount 
of an asset or cash-generating unit exceeds its recoverable amount, the asset or cash-generating unit is considered 
impaired and is written down to its recoverable amount.  

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time value of money and the risks specific to the asset.  Impairment 
losses relating to continuing operations are recognised in those expense categories consistent with the function of the 
impaired asset unless the asset is carried at revalued amount (in which case the impairment loss is treated as a revaluation 
decrease). 

An assessment is also made at each reporting date as to whether there is any indication that previously recognised 
impairment losses may no longer exist or may have decreased. If such indication exists, the recoverable amount is 
estimated. A previously recognised impairment loss is reversed only if there has been a change in the estimates used to 
determine the asset’s recoverable amount since the last impairment loss was recognised. If that is the case the carrying 
amount of the asset is increased to its recoverable amount. That increased amount cannot exceed the carrying amount that 
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. 
Such reversal is recognised in the Income Statement unless the asset is carried at revalued amount, in which case the 
reversal is treated as a revaluation increase. After such a reversal the depreciation charge is adjusted in future periods to 
allocate the asset’s revised carrying amount, less any residual value, on a systematic basis over its remaining useful life. 

(v) Trade and other payables
Trade payables and other payables are carried at amortised cost and represent liabilities for goods and services provided 
to the Group prior to the end of the financial year that are unpaid and arise when the Group becomes obliged to make 
future payments in respect of the purchase of these goods and services.  

(w) Provisions 
Provisions are recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it is 
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable 
estimate can be made of the amount of the obligation. 
When the Group expects some or all of a provision to be reimbursed, for example under an insurance contract, the 
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain. The expense 
relating to any provision is presented in the income statement net of any reimbursement.  
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Notes to Financial Information (continued) 

(x) Share-based payment transactions 
(i) Equity settled transactions:
The Group provides benefits to employees (including senior executives) of the Group in the form of share-based payments, 
whereby employees render services in exchange for shares or rights over shares (equity-settled transactions).   

The cost of these equity-settled transactions with employees is measured by reference to the fair value of the equity 
instruments at the date at which they are granted. The fair value is determined by using a Black-Scholes model. 

In valuing equity-settled transactions, no account is taken of any performance conditions, other than conditions linked to the 
price of the shares of Templar Minerals Ltd (market conditions) if applicable. 

The cost of equity-settled transactions is recognised, together with a corresponding increase in equity, over the period in 
which the performance and/or service conditions are fulfilled, ending on the date on which the relevant employees become 
fully entitled to the award (the vesting period). 

The cumulative expense recognised for equity-settled transactions at each reporting date until vesting date reflects (i) the 
extent to which the vesting period has expired and (ii) the Group’s best estimate of the number of equity instruments that 
will ultimately vest. No adjustment is made for the likelihood of market performance conditions being met as the effect of 
these conditions is included in the determination of fair value at grant date. The Income Statement charge or credit for a 
period represents the movement in cumulative expense recognised as at the beginning and end of that period. 

No expense is recognised for awards that do not ultimately vest, except for awards where vesting is only conditional upon a 
market condition. 

If the terms of an equity-settled award are modified, as a minimum an expense is recognised as if the terms had not been 
modified. In addition, an expense is recognised for any modification that increases the total fair value of the share-based 
payment arrangement, or is otherwise beneficial to the employee, as measured at the date of modification. 

If an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and any expense not yet
recognised for the award is recognised immediately. However, if a new award is substituted for the cancelled award and 
designated as a replacement award on the date that it is granted, the cancelled and new award are treated as if they were 
a modification of the original award, as described in the previous paragraph. 

The dilutive effect, if any, of outstanding options is reflected as additional share dilution in the computation of earnings per
share (see Note 9). 

 (y) Earnings per share 
Basic earnings per share is calculated as net profit attributable to members of the parent, adjusted to exclude any costs of 
servicing equity (other than dividends) and preference share dividends, divided by the weighted average number of 
ordinary shares, adjusted for any bonus element. 

 Diluted earnings per share is calculated as net profit attributable to members of the parent, adjusted for: 

 • costs of servicing equity (other than dividends) and preference share dividends; 

• the after tax effect of dividends and interest associated with dilutive potential ordinary shares that have been recognised 
as expenses; and 

• other non-discretionary changes in revenues or expenses during the period that would result from the dilution of potential 
ordinary shares; divided by the weighted average number of ordinary shares and dilutive potential ordinary shares, 
adjusted for any bonus element. 
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Notes to Financial Information (continued) 

2 Revenue and segmental analysis 
      
Segment information is presented in respect of the Group’s management and internal reporting structure. As currently the 
Group is not in producing or exploring directly, there is no revenue being generated, and the main business segment is that 
of a corporate administrative entity. 

Segment results, assets and liabilities include items directly attributable to a segment as well as those that can be allocated
on a reasonable basis.  

       
 By geographical area       
 31 March 2010   UK/BVI Other Total 

   $ 000's $ 000's $ 000's 
Result      

 Operating loss (853) - (852)
 Gain on sale of investments 71 - 71
 Investment revenue - - -
 Loss before & after taxation (782) - (782)
     - 

Other information     
 Depreciation and impairment - - -
 Capital additions 330 - 330
        

Assets     
 Segment assets 2,707 - 2,707
 Financial assets 112 - 112
 Cash 19 - 19
 Consolidated total assets 2,838 - 2,838

Liabilities       
 Segment liabilities - - -
 Financial liabilities (168) - (168)
 Consolidated total liabilities (168)   (168)
       
       
 By geographical area       
 30 June 2009   UK/BVI Georgia Total 

   $ 000's $ 000's $ 000's 
Result      

 Operating loss (514) (7,314) (7,828)
 Loss on sale of investments (3,611) - (3,611)
 Settlement cost - VGG (3,602) - (3,602)
 Investment revenue 20 - 20
 Loss before & after taxation     (15,021) 
        

Other information     
 Depreciation and impairment - (7,314) (7,314)
 Capital additions 699 2,072 2,771
        

Assets     
 Segment assets 1,692 - 1,692
 Financial assets 111 - 111
 Cash 487
 Consolidated total assets     2,290

Liabilities       
 Segment liabilities - - -
 Financial liabilities (57) - (57)
 Consolidated total liabilities     (57)
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Notes to Financial Information (continued) 
      
31 March 2008   UK/BVI Georgia Total 
   $ 000's $ 000's $ 000's 
Result      
Operating loss (1,983) (512) (2,495) 
Investment revenue 541 - 541 
Loss before & after taxation     (1,954) 
     
Other information     
Depreciation and impairment - 36 36 
Capital additions - 5,355 5,355 

Assets     
Segment assets 8,900 5,319 14,219 
Financial assets 1,604 201 1,805 
Cash 2,325 
Consolidated total assets     18,349 
Liabilities     
Segment liabilities - - -
Financial liabilities (252) (46) (298) 
Consolidated total liabilities     (298) 

3 Operating loss 
    2008 2009 2010 
 Operating  loss is arrived at after charging: $ 000's $ 000's $ 000's 

   
 Auditors’ remuneration – audit * 84 33 - 
 Auditors’ remuneration – non audit services (accounting advice)  6 - - 
 Directors’ emoluments – fees and salaries 354 122 174 
 Directors’ emoluments – share based payments 475 46 198 
 Foreign exchange gain (22) (88) (2) 
 Depreciation 36  - - 
       

*Auditors remuneration for 2008 for audit services above includes $24,000 charges by PWC (Georgia), relating to the audit 
of the subsidiary companies. 

       
      

4 Employee information 
  2008 2009 2010 

Staff Costs comprised: $ 000's $ 000's $ 000's 
 Wages and salaries - - - 

       

Number Number Number 
 Administration 5  - - 
    

5 Viso Gero Global Inc (“VGG”) Settlement 

In March 2008, the Company had entered into arrangements to acquire 143 million shares in Vatukoula Gold Mines plc 
(“VGM”) from VGG.  These arrangements to acquire the shares were not completed and negotiations with VGG resulted in 
the Company not settling the arrangement to acquire the additional shares by 31 March 2009. Under a Settlement 
Agreement between the Company and VGG, the Company agreed to transfer 200 million shares from its holding in VGM to 
VGG as full and final settlement of all outstanding obligations between the two parties. In addition the Company also made 
payments to VGG for deferment costs of US $1.64million 

The settlement agreed by the Company of $3.6 million below avoided a total claim of approximately $15 million as per the 
original agreement with VGG. 

 $ 000’s 
 Transfer of 200 million VGM shares at market value 1,958 
 Payment of Deferment costs 1,644 

Total Settlement 3,602 
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Notes to Financial Information (continued) 

6 Taxation 
  2008 2009 2010 

Analysis of charge in period $ 000's $ 000's $ 000's 
 Tax on ordinary activities - - - 
        
 No taxation has been provided due to losses in the year. 
       

The British Virgin Islands under the IBC imposes no corporate taxes or capital gains.  However the Company as a group 
may be liable for taxes in the jurisdictions where it is developing mining properties. 

       
No deferred tax asset has been recognised because there is insufficient evidence of the timing of suitable future profits 
against which they can be recovered. 

       
7 Dividends 

No dividends were paid or proposed by the Directors.   

8 Directors’ emoluments 
2008 2009 2010 

$ 000's $ 000's $ 000's 
 Directors’ remuneration 829 168 372 

2010 Directors Fees Consultancy 
Fees Shares/ Total 

  Options  
$ 000's $ 000's $ 000's $ 000's 

Executive Directors     
 David Lenigas 15 43 - 58
 Charles Wood 15 43 99 157

   
Non-Executive Directors     

 Alastair Clayton 15 43 99 157
45 129 198 372 

       

2009 Directors Fees Consultancy 
Fees Shares/ Total 

  Options  
$ 000's $ 000's $ 000's $ 000's 

Executive Directors     
 David Lenigas 67 - - 67
 Charles Wood 17 - 23 40
 Gordon Cassidy* 7 - - 7
 Paul Courtage (2)* 7 - - 7

   
Non-Executive Directors     

 Alastair Clayton 17 - 23 40
 Neil Herbert (3)* - - - -
 John Stalker (1)* 7 - - 7
 Graham Mascall * - - - -

122 - 46 168 
       

(1): Consulting services provided by Promaco Ltd.  In addition $78,000 was paid to this company which was capitalised as 
exploration costs. 
    
(2) Consulting services provided by Paul Courtage.  In addition $51,000 was paid to Mr Courtnage which was capitalised as 
exploration costs. 

 (3) Consulting services for $2,000 was paid to Mr Neil Herbert during the period which was capitalised as exploration costs. 

 (*) These Directors were not employed during the full financial period. 
 No pension benefits are provided for any Director. 
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Notes to Financial Information (continued) 

8 Directors’ emoluments (continued) 

2008 Directors Fees Consultancy 
Fees Shares/ Total 

  Options  
$ 000's $ 000's $ 000's $ 000's 

Executive Directors     
 David Lenigas 20 - 72 92
 Gordon Cassidy (#) 8 5 7 20
 Paul Courtage (#) 28 32 7 67

Non-Executive Directors     
 Neil Herbert 20 68 117 205
 John Stalker (*) 20 127 117 264
 Graham Mascall 20 - 83 103
 Guy Elliott (#) 6 - 72 78

122 232 475 829 
       
 (*): Consulting services provided by Promaco Ltd. 

    
 (#): These Directors were not employed during the full financial year. 
 No pension benefits are provided for any Director. 

9 Loss per share 
The calculation of earnings per share is based on the loss after taxation divided by the weighted average number of share 
in issue during the period 

2008 2009 2010 
    
Net loss after taxation ($’000) (1,896) (15,021) (782) 

   
Weighted average number of ordinary shares used in 
calculating basic earnings per share (millions) 

409.3 496.5 583.1 

   
Basic loss per share (expressed in US cents) (0.46) (3.02) (0.13) 

As inclusion of the potential Ordinary shares would result in a decrease in the loss per share they are considered to be anti-
dilutive, as such, a diluted earnings per share is not included. 

     
10 Finance revenue 

   2008 2009 2010 
   $ 000's $ 000's $ 000's 
 Bank interest receivable  541 20 -
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11 Intangible assets  
 Group    

Mining licences & Deferred exploration expenditure $ 000's 

Opening cost as at 2 April 2007 -

Additions 5,242  
Amortisation -

Net book value as at 31 March 2008  5,242 

At 1 April 2008 5,242  

Additions 2,771  

Disposals (7,314)  

Amortisation/Impairment (7,314)  
Impairment eliminated on disposal 7,314  

Net book value as at 30 June 2009  699 

At 1 July 2009 699  

Currency  translation adjustments (59)

Development expenditure 330  

Amortisation/Impairment -

Net book value as at 31 March 2010 970 

   2008 2009 2010 
 The cost is analysed as follows; 
   $ 000's $ 000's $ 000's 
 Deferred exploration expenditure - Georgia 236 - - 
 Mining licences - Georgia  5,006 - -
 Deferred exploration expenditure - Brazil   - 699 970 
   5,242 699 970 

 Impairment Review     
At 31 March 2010, the Directors have carried out an impairment review and concluded no further impairment provision is 
currently required. 

12 Impairment charge – Georgia Project
During the period ended 30 June 2009, the Directors impaired the value of the Group’s investment in the Adjara Project in 
Georgia which was held by Goldencrest Enterprises Ltd, a BVI registered company owned 90% by the Group. 

The Adjara Project covered a licence area of approximately 104km2 in the Caucasus Mountains of south west Georgia, 
encompassing several known mineralised polymetallic vein occurrences identified and developed during the Soviet era.  
While encouraging results were obtained during recent exploration phase work, all work on the Adjara Project was 
suspended in August 2008 due to the conflict between Russia and Georgia. 

Following careful consideration of the recent instability in Georgia and current economic conditions both in Georgia and 
globally, the Directors decided in November 2008 that continuation of the Adjara Project would not represent best use of 
available Company resources. 

The Directors accordingly fully provided for all of the acquisition and development costs capitalised on the Adjara Project 
which amounted to approximately $7.3 million.
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Notes to Financial Information (continued) 
   

13 Tangible assets 
Group      
Plant and Equipment £’000  

Cost 
Opening cost at 2 April 2007 -
Additions 113  

Closing cost at 31 March 2008 113  

At 1 April 2008 113  
Additions -
Currency translation adjustment (113)  

Closing cost at 30 June 2009 -

At 1 July 2009 -
Additions -
Currency translation adjustment -  

Closing cost at 31 March 2010  -

Depreciation 
Opening balance at 2 April 2007 -  
Charge for the period (36)

Closing balance at 31 March 2008  (36)

At 1 April 2008 (36)
Charge for the period (77)
Eliminated on disposal 113  

Closing balance at 30 June 2009  -

At 1 July 2009 -
Charge for the period -

Closing balance at 31 March 2010  -

Net book value 

At 31 March 2008 77  

At 30 June 2009  -

At 31 March 2010  -
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Notes to Financial Information (continued) 

14 Interest in associates 
    2008 2009 2010 

Group   $ 000's $ 000's $ 000's 
 At beginning of the period  - 8,900 - 
 Additions in period-cash purchases 9,132 - - 
 Transfer to available for sale investments  (8,900) - 
 Share of associates loss for the period (232) - - 
 As at end of the period   8,900 - - 

On 1 April 2008, Vatukoula Gold Mines plc announced further issue of shares which resulted in the Group’s holding 
decreasing to 16.91% and hence no longer deemed to be an associate and accounted for as an available for sale 
investment.

15 Investment in subsidiaries 
       

At 31 March 2010 the parent company of the Group holds more than 20% of the share capital of the following  subsidiary 
companies:

Company Country of 
Registration Proportion held Nature of business 

Direct      
Templar Georgia Ltd BVI 100% Holding Company 
Paranaiba Minerals Ltd BVI 100% Holding Company 
      

16 Available for sale investments 
2008 2009 2010 

 Group and Company $ 000's $ 000's $ 000's 
 At beginning of the period - - 993 
 Transfer from interest in associate - 8,900 - 
 VGG settlement – at cost - (5,263) - 
 Sales during the period - (653) (238) 
 Currency translation differences - (1,425) (70) 
 (Loss)/gain in market value of investments - (566) 1052 
 As at end of the period - 993 1,737 

 Available for sale investments includes only Listed Equity Securities (UK) in VGM. 

17 Trade and other receivables 
 2008 2009 2010 
 $ 000's $ 000's $ 000's 

 Current trade and other receivables     
 Other debtors 1,793 54 105 
 Prepayments 12 57 7 

Total  1,805  111 112 
        

18 Trade and other payables 
 2008 2009 2010 
 $ 000's $ 000's $ 000's 

Current trade and other payables:     
 Accruals  298 57  168 
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Notes to Financial Information (continued) 

19 Share capital 
    

Authorised    $ 000’s 
 Unlimited Ordinary shares of no par value  -

    
Called up, allotted, 
issued and fully paid  

Number of 
shares Nominal value 

   $ 000’s 
Incorporation  1 - 
20 April 2007 for cash at  0.0437p per share 239,999,999 - 
4 May 2007 for cash at 5p per share 182,750,000 - 
11 May 2007 for non-cash consideration at 5p per share 300,000 - 
7 September 2007 for non-cash consideration at 5.3p per share 25,000,000 - 
21 November 2008 for cash at 0.3p per share 100,000,000 - 
28 May 2009 for cash at 2p per share 35,000,000 - 
As at 31 March 2010 583,050,000 -

Total share options in issue 
During the period ended 31 March 2010, the Company granted no options over ordinary shares.  
(2009: 44.8 million, 2008: 43.45 million) 

As at 31 March 2010, the unexercised options in issue were; 

Exercise Price Vesting Date Expiry Date Options in 
Issue 

     31 March 2010 
5p - 04-May-12 10,000,000 
1.7p - 22-Apr-19 16,800,000 
1.7p 22-Apr-10 22-Apr-19 16,800,000 
2.35p - 04-Jun-19 5,600,000 
2.35p 04-Apr-10 04-Jun-19 5,600,000 
   54,800,000 

No options or warrants lapsed or were exercised during the period to 31 March 2010 (2009: nil, 2008: nil).  
No options were cancelled during the period to 31 March 2010 (2009: 33.45million, 2008:nil). 

20 Share Based Payments 
Under IFRS 2 'Share Based Payments', the Company determines the fair value of options issued to Directors and 
Employees as remuneration and recognises the amount as an expense in the income statement with a corresponding 
increase in equity. 

 Name Date Granted Date Vested Number Exercise Price 
(pence) Expiry Date 

David Lenigas 04-May-07 04-May-07 2,000,000 5 04-May-12 
John Stalker 04-May-07 04-May-07 2,000,000 5 04-May-12 
Neil Herbert 04-May-07 04-May-07 2,000,000 5 04-May-12 
Guy Elliot 04-May-07 04-May-07 2,000,000 5 04-May-12 
Graham Mascall 04-May-07 04-May-07 2,000,000 5 04-May-12 

 Alastair Clayton 22-Apr-09 22-Apr-09 5,600,000 1.7 22-Apr-19 
Alastair Clayton 22-Apr-09 22-Apr-10 5,600,000 1.7 22-Apr-19 
Charles Wood 22-Apr-09 22-Apr-09 5,600,000 1.7 22-Apr-19 
Charles Wood 22-Apr-09 22-Apr-10 5,600,000 1.7 22-Apr-19 
Employees & Consultants 22-Apr-09 22-Apr-09 5,600,000 1.7 22-Apr-19 
Employees & Consultants 22-Apr-09 22-Apr-10 5,600,000 1.7 22-Apr-19 
Employees & Consultants 08-Jun-09 08-Jun-09 5,600,000 2.35 08-Jun-19 
Employees & Consultants 08-Jun-09 08-Jun-10 5,600,000 2.35 08-Jun-19 

 Totals     54,800,000     
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20 Share Based Payments (continued) 
The fair value of the options at grant date has been calculated as follows; 
·         Options granted 4 May 2007, 3.6 pence per share 
·         Options granted 22 April 2009, 1.46 pence per share 
·         Options granted 4 June 2009, 1.89 pence per share 
      
The fair value of the options granted during the period ended 31 March 2010 amounted to $424,956 (2009: $84,009, 
2008:$484,000), and the fair value of the cancelled options was nil (2009: $104,852), giving a net charge/(credit) to the 
income statement of $424,956 (2009: ($20,843)).. The assessed fair value at grant date is determined using the Black-
Scholes Model that takes into account the exercise price, the term of the option, the share price at grant date, the expected 
price volatility of the underlying share, the expected dividend yield and the risk-free interest rate for the term of the option. 

The following table lists the inputs to the models used for the periods: 
8 June 2009 

issue 
22 April 2009 

issue 
4 May 2007 

issue 
 Dividend Yield (%) - - - 
 Expected Volatility (%) 60.0 60.0 59.4 
 Risk-free interest rate (%) 0.25 0.25 4.8 
 Share price at grant date (pence) 2.75 2.10 6.00 

The expected volatility reflects the assumption that the historical volatility is indicative of future trends, which may, not 
necessarily be the actual outcome.  

21 Analysis of changes in net funds 
 Group 

2008 2009 2010 
$ 000's $ 000's $ 000's 

 Balance at beginning of period - 2,325 487 
 Change during the period 2,325 (1,838) (468) 

Balance at the end of the period 2,325 487 19 

22 Financial instruments  
The Group uses financial instruments comprising cash, liquid resources and debtors/creditors that arise from its operations. 
The Group holds cash as a liquid resource to fund the obligations of the Group. The Group’s cash balances are held in 
Sterling and US Dollars. The Group’s strategy for managing cash is to maximise interest income whilst ensuring its 
availability to match the profile of the Group’s expenditure. This is achieved by regular monitoring of interest rates and 
monthly review of expenditure forecasts.  

The Group has a policy of not hedging and therefore takes market rates in respect of foreign exchange risk, however it 
does review its currency exposures on an ad hoc basis. Currency exposures relating to monetary assets held by foreign 
operations are included within the foreign exchange reserve in the Group Balance Sheet. 

 The Group considers the credit ratings of banks in which it holds funds in order to reduce exposure to credit risk. 

To date the Group has relied upon equity funding to finance operations.  The Directors are confident that adequate cash 
resources exist to finance operations to commercial exploitation but controls over expenditure are carefully managed. 

The net fair value of financial assets and liabilities approximates the carrying values disclosed in the financial statements. 
The currency and interest rate profile of the financial assets is as follows: 

Cash and short term deposits 2008 2009 2010
$ 000's $ 000's $ 000's 

 Sterling 1,297 487 19 
 USD 950 - - 
 Georgian Lari 78  - - 

At end of period 2,325 487 19 

The financial assets comprise cash balances in interest earning bank accounts at call. The financial assets in Sterling 
currently earn interest at the  base rate set by the Bank of England less 0.15% 
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Notes to Financial Information (continued) 
      

23 Commitments 
 As at 31 March 2010, the Group had entered into the following material commitments: 
      

Exploration commitments
Ongoing exploration expenditure is required to maintain title to the Group’s mineral exploration permits.  No provision has 
been made in the financial statements for these amounts as the expenditure is expected to be fulfilled in the normal course 
of the operations of the Group. 

      
Contingent liability     
As part of the purchase agreement for Kremnica Gold s.r.o. and Kremnica Gold Mining s.r.o. by Ortac Resources Plc, Ortac 
promises to pay US$1,900,000 if Ortac completes an IPO before 31 December 2010. This may be settled by a combination 
of cash and shares issued in Templar Minerals Ltd in accordance with a side later dated 11 June 2010 regarding the above 
purchase. The settlement is currently to be US$550,000 in cash and the remainder in issued shares, subject to the 
successful completion of the acquisition of Ortac by Templar Minerals Ltd. 

      
24 Business combinations 

Disposal  of Goldencrest Enterprises Ltd (“Goldencrest”) 
      
On 26 November 2008 Templar Minerals Ltd through its wholly owned subsidiary Templar Georgia Ltd disposed of its 90% 
holding in Goldencrest Enterprises Ltd, a company based in BVI. This transaction has been accounted for by the purchase 
method of accounting.  The fair value of identifiable assets and liabilities of Goldencrest as at the date of disposal are: 

   
  Fair value 

  $’000 
   

Property, plant and equipment   - 
Cash and cash equivalents   - 
Exploration costs & licences   - 
     - 
      
Other creditors   (2,972) 
     (2,972) 
Fair value of net assets disposed   (2,972) 

      
Consideration:    
Cash received   - 
     - 

      
The cash inflow on disposal was as follows;    
Net cash disposed with subsidiary   (165) 
Cash received   - 
Net cash outflow   (165) 

   
Notes to the disposal :    

   
• The net loss on disposal charged in the group income statement as an impairment loss prior to the completion of the 

sale was $7,314,000. 

• The company also incurred a charge in its income statement of $6,523,000, being the loans to the disposed subsidiary 
written-off as non-recoverable. 
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25 Related party transactions 
Transactions between the company and its subsidiaries, which are related parties, have been eliminated on consolidation 
and are not disclosed in this note. Transactions between other related parties are discussed below. 

      
During the period, the Company paid no consultancy fees (2009: $78,000, 2008: $127,000) to Promaco Ltd, a Company 
related to John Stalker, Director of Templar Minerals Ltd. This amount was paid under a consultancy services agreement 
dated 15 September 2007 and was capitalised in exploration costs 

      
Remuneration of Key Management Personnel    

      
The remuneration of the directors, and other key management personnel of the Group, is set out below in aggregate for 
each of the categories specified in IAS24 Related party Disclosures. 

      
2008 2009 2010 

$ 000's $ 000's $ 000's 
 Short-term employee benefits 354 122 174 
 Share-based payments 475 46 198 

 829 168 372 
      

26 Post balance sheet events 

On 23 April 2010, the company raised gross proceeds of £3,000,380 by way of a placing of 300,037,976 new ordinary 
shares at a price of 1pence per share. 

On 26 April 2010, the company raised further gross proceeds of £150,000 by way of a further placement of 15,000,000 new 
ordinary shares at a price of 1pence per share. 
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The following is the full text of a report on Ortac from Chapman Davis LLP, the Reporting Accountants, 
to the Directors of Templar and Beaumont Cornish. 

Templar Minerals Ltd 
Ogier House 
St Julian’s Avenue  
St Peter Port 
Guernsey
GY1 1WA 

Beaumont Cornish Ltd 
2nd Floor, Bowman House 
29 Wilson Street 
London  
EC2M 2 SJ      

         30 July 2010 

Dear Sirs, 

ORTAC RESOURCES PLC (“ORTAC” OR THE “COMPANY”) AND ITS SUBSIDIARIES 
(TOGETHER THE “GROUP”) 

Introduction 
We report on the financial information set out in Part IV Section B(ii) which has been prepared for 
inclusion in the Admission Document dated 30 July 2010 of the Company (the “Admission Document”) 
on the basis of the accounting policies set out in the financial information.  This report is required by 
Schedule Two to the AIM Rules for Companies and is given for the purpose of complying with the AIM 
Rules for Companies and for no other purpose. 

Responsibility 

As described in Part IV Section B(ii) of the Admission Document, the Directors of the Company are 
responsible for the preparation of the financial information on the basis set out in Note 1 of the 
financial information and in accordance with applicable International Financial Reporting Standards 
as adopted by the EU. 

It is our responsibility to form an opinion on the financial information as to whether the financial 
information gives a true and fair view, for the purposes of the Admission Document, and to report 
our opinion to you. 

The financial information has been based on the audited financial statements of the Group for the 
periods ending 31 May 2008, and 31 May 2009, to which the only adjustments were in regards to 
the transition to IFRS as detailed in Note 21 to the financial information, and the financial records of 
the Group for the period ending 31 March 2010. 

SECTION B(i) - ACCOUNTANTS’ REPORT ON ORTAC RESOURCES PLC 

PART IV
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Basis of opinion 
We conducted our work in accordance with the Standards for Investment Reporting issued by the 
Auditing Practices Board in the United Kingdom.  Our work included an assessment of evidence 
relevant to the amounts and disclosures in the financial information.  It also included an assessment 
of significant estimates and judgements made by those responsible for the preparation of the 
financial statements underlying the financial information and whether the accounting policies are 
appropriate to the entity’s circumstances, consistently applied and adequately disclosed. 

We planned and performed our work so as to obtain all the information and explanations which we 
considered necessary in order to provide us with sufficient evidence to give reasonable assurance 
that the financial information is free from material misstatement whether caused by fraud or other 
irregularity or error. 

Opinion
In our opinion, the financial information gives, for the purposes of the Admission Document, a true 
and fair view of the state of affairs of the Group as at the dates stated and of its results for the 
periods then ended in accordance with the basis of preparation set out in Note 1 to the financial 
information and has been prepared in accordance with applicable International Financial Reporting 
Standards as adopted by the EU as described in Part IV Section B(ii). 

Declaration
For the purposes of Schedule Two to the AIM Rules for Companies, we are responsible for this 
report as part of the Admission Document and declare that we have taken all reasonable care to 
ensure that the information contained in this report is, to the best of our knowledge, in accordance 
with the facts and contains no omission likely to affect its import.  This declaration is included in the 
Admission Document in compliance with Schedule Two to the AIM Rules for Companies. 

Yours faithfully, 

Chapman Davis LLP 
Chartered Accountants 
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SECTION B(ii) – FINANCIAL INFORMATION ON ORTAC RESOURCES PLC 

Responsibility 
The Directors of the Company are responsible for the preparation of the financial information, which 
has been subject to audit, on the basis of preparation set out in Note 1 to the financial information and 
in accordance with applicable International Financial Reporting Standards as adopted by the EU. 

GROUP INCOME STATEMENTS 
For the periods 

Notes (restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

£ £ £

Revenue 16,593 - -

Other operating income 7,618 1,286 14,960
Research and development (26,172) (56,903) (18,206)
Administrative expenses (327,372) (100,315) (181,563)

------------------------- ------------------------- -------------------------
OPERATING LOSS (329,333) (155,932) (184,809)

Negative goodwill written-off 20 7,339,213 - -
------------------------- ------------------------- -------------------------

PROFIT/(LOSS) BEFORE TAX 3 7,009,880 (155,932) (184,809)

Income tax expense 6 - (4) -
------------------------- ------------------------- -------------------------

PROFIT/(LOSS) FOR THE PERIOD/YEAR 7,009,880 (155,936) (184,809)
================ ================ ================ 

31/03/2010 31/5/2009 31/5/2008 
7

Basic 
Diluted

     .94 3 
     .81 5 

       ( .3 1) 
       ( .2 9) 

       ( .3 7) 
       ( .3 7) 

(pence)EARNINGS PER SHARE
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GROUP STATEMENTS OF COMPREHENSIVE INCOME 
For the periods 

(restated) (restated)
31/03/2010 31/5/2009 31/5/2009 

£ £ £
PROFIT/(LOSS) FOR THE PERIOD/YEAR 7,009,880 (155,936) (184,809)

OTHER COMPREHENSIVE INCOME 
Exchange differences on translation of foreign operations 9,924 5,223 17,894

-------------------------- ------------------------- -------------------------
OTHER COMPREHENSIVE INCOME FOR THE YEAR, NET OF 
INCOME TAX 9,924 5,223 17,984

-------------------------- ------------------------- -------------------------
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD/YEAR 7,019,804 (150,713) (166,915)

================= ================ ================ 

ATTRIBUTABLE TO: 
Equity holders of the parent 7,019,804 (150,713) (166,915)

=================== ================ ================ 

EFFECTS OF CHANGES IN ACCOUNTING POLICY 
Attributable to equity holders of the parent - 130,418 26,083

================= ================ ================ 
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GROUP STATEMENTS OF CHANGES IN EQUITY 
For the periods 

Attributable to equity holders of the parent 
Issued
capital

Share
premium

Other 
reserves

Retained 
earnings Total equity

£ £ £ £ £
Balance at 1 June 2009 308,651 587,381 23,117 (475,650) 443,499
Prior year adjustments: 
change in accounting policy - 
goodwill amortisation - - - 130,418 130,418

------------------------- ------------------------- ------------------------- -------------------------- -----------------------------
Balance at 1 June 2009 
restated 308,651 587,381 23,117 (345,232) 573,917

------------------------- ------------------------- ------------------------- -------------------------- -----------------------------
Currency translation 
differences - - 9,924 - 9,924
Currency translation on 
opening balance - - - (9,557) (9,557)
Profit for the period - - - 7,009,880 7,009,880

------------------------- ------------------------- ------------------------- ------------------------- -------------------------
Total comprehensive income 
for the period - - 9,924 7,000,323 7,010,247

Issue of share capital 146,109 376,314 - 522,423
Share based payments - - 100,718 - 100,718

------------------------- ------------------------- ------------------------- ------------------------- -------------------------
Balance at 31 March 2010 454,760 963,695 133,759 6,655,091 8,207,305

================ ================ ================ ================ ==================

Attributable to equity holders of the parent 
Issued
capital

Share
premium

Other 
reserves

Retained 
earnings

(restated) 
Total equity

£ £ £ £ £
Balance at 1 June 2008 246,360 492,720 17,894 (210,892) 546,082
Prior year adjustments: 
change in accounting policy 
- goodwill amortisation - - - 26,083 26,083

------------------------- ------------------------- ------------------------- ------------------------- -------------------------
Balance at 1 June 2008 
restated 246,360 492,720 17,894 (184,809) 572,165

------------------------- ------------------------- ------------------------- ------------------------- -------------------------
Currency translation 
differences - - 5,223 - 5,223
Currency translation on 
opening balance - - - (4,487) (4,487)
Loss for the year - - - (155,936) (155,936)

------------------------- ------------------------- ------------------------- ------------------------- -------------------------
Total comprehensive 
income for the period - - 5,223 (160,423) (155,200)

Issue of share capital 62,291 94,661 - - 156,952
------------------------- ------------------------- ------------------------- ------------------------- -------------------------

Balance at 31 May 2009 308,651 587,381 23,117 (345,232) 573,917
================ ================ ================ ================= ==================
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GROUP STATEMENTS OF CHANGES IN EQUITY (CONTINUED) 
For the periods 

Attributable to equity holders of the parent 
Issued
capital

Share
premium

Other 
reserves

Retained 
earnings

(restated) 
Total equity

£ £ £ £ £
Currency translation 
differences - - 17,894 - 17,894
Loss for the year - - - (184,809) (184,809)

------------------------- ------------------------- ------------------------- ------------------------- -------------------------
Total comprehensive 
income for the period - - 17,894 (184,809) (166,915)

Issue of share capital 246,360 492,720 - - 739,080
-------------------------- -------------------------- ------------------------- --------------------------- ---------------------------

Balance at 31 May 2008 246,360 492,720 17,894 (184,809) 572,165
================ ================ ================ ================= =================
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GROUP BALANCE SHEETS  
As at

Notes (restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

£ £ £
ASSETS

NON CURRENT ASSETS 
Property, plant and equipment 8 256,938 - -
Intangible assets 9 9,149,654 521,676 521,676 

-------------------------- ------------------------- -------------------------
9,406,592 521,676 521,676 

================= ================ ================ 
CURRENT ASSETS 

Inventories 5,968 - -
Trade and other receivables 13 166,661 75,930 57,313
Cash and cash equivalents 14 53,070 24,210 38,531

-------------------------- ------------------------- -------------------------
225,699 100,140 95,844

-------------------------- ------------------------- -------------------------
TOTAL ASSETS 9,632,291 621,816 617,520 

================= ================ ================ 

EQUITY
ISSUED CAPITAL AND RESERVES 

Issued share capital 15 454,760 308,651 246,360 
Share premium 963,695 587,381 492,720 
Reserves 16 133,759 23,117 17,894
Retained profits 6,655,091 (345,232) (184,809)

-------------------------- ------------------------- -------------------------
TOTAL EQUITY 8,207,305 573,917 572,165 

NON CURRENT LIABILITIES 
Trade and other payables 17 1,015 958 523

CURRENT LIABILITIES 
Tax payables 36,792 1,186 1,733
Trade and other payables 17 1,387,179 45,755 43,099

-------------------------- ------------------------- -------------------------
1,424,986 47,899 45,355

-------------------------- ------------------------- -------------------------
TOTAL EQUITY AND LIABILITIES 9,632,291 621,816 617,520 

================= ================ ================ 
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GROUP CASH FLOW STATEMENTS 
For the periods 

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

£ £ £
CASH FLOWS FROM OPERATING ACTIVITIES 

Total operating profit 7,009,880 (155,936) (184,809)

ADJUSTMENTS TO RECONCILE TO PROFIT FROM 
OPERATIONS 

Interest income (713) (1,307) (190)
Income tax expense - 4 -
Share based payment expense 100,718 - -
Goodwill impairment - - 41,126
Negative goodwill immediately recognised (7,339,213) - -

-------------------------- ------------------------- -------------------------
ADJUSTMENTS TO RECONCILE PROFIT FROM OPERATIONS 

(7,239,208) (1,303)
               

40,936
-------------------------- ------------------------- -------------------------

(229,328) (157,239) (143,873)
DECREASE IN WORKING CAPITAL 

(Increase)/Decrease in tax receivables (6,938) 8,869 (8,212)
(Increase) in trade and other receivables (71,704) (27,486) (44,851)
Increase in trade and other payables 8,194 2,063 18,541
(Decrease)/Increase in accruals (10,841) 592 24,558
Increase/(Decrease) in tax payables 35,606 (547) 1,733

-------------------------- ------------------------- -------------------------
DECREASE IN WORKING CAPITAL (45,683) (16,509) (8,231)

-------------------------- ------------------------- -------------------------
CASH FLOWS USED IN OPERATING ACTIVITIES (275,011) (173,748) (152,104)

CASH FLOWS USED IN OTHER OPERATING ACTIVITIES 
Income taxes paid - (4) -

-------------------------- ------------------------- -------------------------
NET CASH FLOWS USED IN OPERATING ACTIVITIES (275,011) (173,752)  (152,104)

CASH FLOWS FROM INVESTING ACTIVITIES 
Payments to acquire intangible assets (161,314) - -
Cash movement on business combination (58,318) - 32,786
Interest received, classified as investing 713 1,307 190

-------------------------- ------------------------- -------------------------
NET CASH FLOWS (USED IN)/FROM INVESTING ACTIVITIES (218,919) 1,307 32,976

-------------------------- ------------------------- -------------------------
(493,930) (172,445) (119,128)

CASH FLOWS FROM FINANCING ACTIVITIES 
Gross proceeds from issue of equity share capital 522,423 156,952 158,935 
Other cash inflows from financing activities - 436 -

-------------------------- ------------------------- -------------------------
NET CASH FLOWS FROM FINANCING ACTIVITIES 522,423 157,388 158,935 

-------------------------- ------------------------- -------------------------
28,493 (15,057) 39,807

Cash and cash equivalents at the beginning of the period 24,210 38,531 -
Net foreign exchange difference 367 736 (1,276)

-------------------------- ------------------------- -------------------------
CASH AND CASH EQUIVALENTS ATEND OF THE PERIOD 53,070 24,210 38,531

================= ================ ================ 
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NOTES TO THE FINANCIAL INFORMATION

1. AUTHORISATION OF FINANCIAL STATEMENTS AND STATEMENT OF COMPLIANCE 
WITH IFRS'S

The Company was registered in England & Wales having been incorporated on 6 November 
2007 under the Companies Act 2006 with registered number 06418951. 

The group's financial statements have been prepared in accordance with International Financial 
Reporting Standards (IFRSs) as adopted by the European Union and as applied in accordance 
with the provisions of the Companies Act 2006. The principal accounting policies adopted by 
the group are set out in note 2. 

Change in Accounting Policy 

Comparative information for the years ended 31 May 2008 and 31 May 2009, previously 
reported under UK GAAP, have been restated under IFRS. 

As a result of the adoption of IFRS the following accounting policies have been amended: 

Goodwill 

IFRS 3 requires that goodwill is no longer amortised but is reviewed regularly for impairment. 

2. ACCOUNTING POLICIES

Research and exploration costs

Expenditure on licences, testing, analysis and other related exploration costs not meeting one 
of the conditions for capitalising is recognised as an expense in the period in which it is 
incurred. 

Interest expense recognition

Expense is recognised as interest accrues, using the effective interest method, to the net 
carrying amount of the financial liability. 

Effective interest method

The effective interest rate is the rate that exactly discounts estimated future cash receipts or 
payments through the expected life of the financial asset or liability to that asset's or liability's 
net carrying amount. 
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NOTES TO THE FINANCIAL INFORMATION (continued)

2. ACCOUNTING POLICIES (continued)

Foreign currency exchange

Transactions in currencies other than the functional currency of the group are recorded at the 
rates of exchange prevailing on the dates of the transactions. At each statement of financial 
position date, monetary assets and liabilities that are denominated in foreign currencies are 
retranslated at the rates prevailing on the statement of financial position date. Non-monetory 
assets and liabilities carried at fair value that are denominated in foreign currencies are 
translated at the rates prevailing at the date when the fair value was determined. 

Gains and losses arising on retranslation are included in net profit or loss for the period, except 
for exchange differences arising on non-monetory assets and liabilities where the changes in 
fair value are recognised directly in equity. 

In order to hedge its exposure to certain foreign exchange risks, the group enters into forward 
contracts and options. 

On consolidation, the assets and liabilities of the group's overseas operations are translated at 
exchange rates prevailing on the statement of financial position date. Income and expense 
items are translated at the average exchange rates for the period unless exchange rates 
fluctuate significantly. Exchange differences arising, if any, are classified as equity and 
transferred to the group's translation reserve. Such translation differences are recognised as 
income or as expenses in the period in which the operation is disposed of. 

Exceptional items

Exceptional items are presented in the financial statements where there are material items of 
income and expense which, because of their nature and the expected rarity of the 
circumstances which generate them, they should be presented separately to shareholders so 
as to enhance their judgement of the current periods financial performance and its comparability 
with prior years. 

Income tax

Income tax expense represents the sum of the tax currently payable and deferred income tax. 

The tax currently payable is based on taxable profit for the year.  Taxable profit differs from net 
profit as reported in the consolidated income statement because it excludes items of income or 
expense that are taxable or deductible in other years and it further excludes items that are 
never taxable or deductible.  The group's liability for current tax is calculated using tax rates that 
have been enacted or substantively enacted by the statement of financial position date. 
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NOTES TO THE FINANCIAL INFORMATION (continued)

2. ACCOUNTING POLICIES (continued)

Intangible assets

Goodwill

Goodwill is recognised as an asset from the acquisition date as the excess of the cost of 
acquisition over the fair value of identifiable assets, liabilities and contingent liabilities of a 
subsidiary, associate or joint venture. 

Goodwill is reviewed for impairment on an annual basis for events or changes in circumstances 
that indicate that the carrying value might be impaired and for subsequent changes in the fair 
value of identifiable assets, liabilities and contingent liabilities acquired. Goodwill is stated at 
cost less accumulated impairment losses. 

Exploration expenditure

Exploration expenditure comprises costs which are directly attributable to the acquisition of 
exploration licenses and subsequent exploration expenditure. Exploration expenditure is carried 
forward as an asset provided that one of the following conditions is met: 
(i)  Such costs are expected to be recouped in full through successful development and 
exploration of the area of interest or alternatively, by its sale; 
(ii) Exploration and evaluation activities in the area of interest have not yet reached a stage 
which permits a reasonable assessment of the existence of economically recoverable reserves 
and active and significant operations in relation to the area are continuing, or planned for the 
future.
Identifiable exploration assets acquired are recognised as assets at their cost of acquisition.  An 
impairment review is performed when facts and circumstances suggest that the carrying 
amount of the assets may exceed their recoverable amounts.  Exploration expenditures are 
amortised over the useful economic life of the mine to which it relates, commencing when the 
asset is available for use. 

Amortisation

Amortisation is calculated so as to write off the cost or valuation of intangible assets over their 
estimated useful lives, on the following bases: 

Goodwill Tested annually for impairment 
Exploration expenditure Amortised when available for use 

Financial risk management objectives and policies

The objective of the group's capital management is to ensure that it maintains strong credit 
ratings and capital ratios. This will ensure that the business is correctly supported and 
shareholder value is maximised. 

The group manages its capital structure through adjustments that are dependent on economic 
conditions. In order to maintain or adjust the capital structure, the group may choose to change 
or amend dividend payments to shareholders or issue new share capital to shareholders. There 
were no changes to the objectives, policies or processes during the periods ended 31 March 
2010, 31 May 2009 and 31 May 2008. 

180



NOTES TO THE FINANCIAL INFORMATION (continued)

2. ACCOUNTING POLICIES (continued)

Trade and other receivables

Other receivables are recognised at fair value. 

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short term deposits. Short 
term deposits are defined as deposits with an initial maturity of three months or less. 

Bank overdrafts that are repayable on demand and form an integral part of the group's cash 
management are included as a component of cash and cash equivalents for the purposes of the 
consolidated statement of cash flows. 

Trade and other payables

Trade and other payables are initially measured at fair value, and are subsequently measured 
at amortised cost, using the effective interest rate method. 

Share based payments

The group issues equity-settled share based payments to directors. 

Equity-settled share based payments are measured at fair value at the date of grant. 

Fair value is measured using an appropriate options pricing model. The expected life used in 
the model has been adjusted, based on management's best estimate, for the effects of non-
transferability, exercise restrictions and behavioural considerations. 

The fair value determined at the grant date of the equity-settled share based payments is 
expensed on a straight-line basis over the vesting period, together with a corresponding 
increase in equity, based upon the group's estimate of the shares that will eventually vest. 

Where the terms of an equity-settled transaction are modified, as a minimum an expense is 
recognised as if the terms had not been modified. In addition, an expense is recognised for any 
increase in value of the transaction as a result of the modification, as measured at the date of 
the modification. 

Where an equity-settled transaction is cancelled, it is treated as if it had vested on the date of 
cancellation, and any expense not yet recognised for the transaction is recognised immediately. 
However, if a new transaction is substituted for the cancelled transaction, and designated as a 
replacement transaction on the date that it is granted, the cancelled and new transactions are 
treated as if they were a modification of the original transaction, as described in the previous 
paragraph. 

Basis of consolidation 

The consolidated financial statements incorporate the financial statements of the company and 
its subsidiaries.  Subsidiaries are entities controlled by the group.  Control exists when the 
group has the power to govern the financial and operating policies of an entity so as to obtain 
benefits from its activities.  The financial statements of subsidiaries are included in the 
consolidated financial statements from the date that control commences until the date that 
control ceases.  Where necessary, adjustments are made to the financial statements of 
subsidiaries to bring the accounting policies used into line with those adopted by the group. 

All intra-group transactions, balances, income and expenses are eliminated on consolidation. 
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NOTES TO THE FINANCIAL INFORMATION (continued)

3. OPERATING PROFIT

Operating profit is stated after charging/(crediting) the following: 

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

£ £ £

Auditor's remuneration - audit services 12,478 8,204 3,608
================= ================ ================ 

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

£ £ £
Included in research and exploration expenses: 
Licenses and exploration expenses 26,172 56,903 18,206

================= ================ ================ 

Included in administrative expenses: 
Employee benefits expense 180,120 53,769 17,934

================= ================ ================ 

4. EMPLOYEE EXPENSES

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

£ £ £
Wages and salaries 26,679 34,683 7,035
Directors fees 45,069 9,000 9,000
Share-based payment transactions 100,718 - -
Social security costs 7,654 10,086 1,899

-------------------------- ------------------------- -------------------------
180,120 53,769 17,934

================= ================ ================ 

The average monthly number of employees during the period was made up as follows: 

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

No. No. No.
Administration 5 5 4
Management staff 3 3 3

-------------------------- ------------------------- -------------------------
8 8 7

================= ================ ================ 
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NOTES TO THE FINANCIAL INFORMATION (continued)

5. DIRECTORS' REMUNERATION

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

£ £ £
Remuneration 145,787 9,000 9,000

================= ================ ================ 

6. INCOME TAX

Components of income tax expense

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

£ £ £
Current foreign income tax expense 
Current income tax charge - 4 -

================= ================ ================ 

7. EARNINGS PER SHARE 

Basic Earnings per share are calculated by dividing net profit for the period or year attributable 
to ordinary equity holders of the parent by the weighted average number of ordinary shares 
outstanding during the period or year. 

Diluted Earnings per share amounts are calculated by dividing the net profit attributable to 
ordinary shareholders after adjustments for instruments that dilute basic Earnings per share by 
the weighted average of ordinary shares outstanding during the period or year (adjusted for the 
effects of dilutive instruments). 

The following reflects the income and share data used in the total operations basic and diluted 
Earnings per share computations: 

(restated) (restated)
30/03/2010 31/5/2009 31/5/2008 

£ £ £
Net profit attributable to ordinary shareholders for basic and 
diluted earnings per share 7,009,880 (155,936) (184,809)

================= ================ ================ 

(restated) (restated)
30/03/2010 31/5/2009 31/5/2008 

Units Units Units
Weighted average number of shares: Basic 7,435,862 4,963,115 4,927,199 
Effect of dilution: 
Warrants, options and rights 1,165,214 447,534 -

-------------------------- ------------------------- -------------------------
8,601,076 5,410,649 4,927,199 

================= ================ ================ 
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NOTES TO THE FINANCIAL INFORMATION (continued)

8. PROPERTY PLANT AND EQUIPMENT

At 31 March 2010 
Plant & 

Equipment
£

Cost 
Additions from business combinations 256,938

==================== 

Depreciation 
At 31 March 2010 -

==================== 

Net Book Value 
At 31 March 2010 256,938

==================== 

9. INTANGIBLE ASSETS 

31 March 2010 

Goodwill
Exploration
expenditure Total

£ £ £
Cost 
At 1 June 2009 521,676 - 521,676
Additions - 161,314 161,314
Additions from business combinations - 8,466,664 8,466,664

------------------------------- ------------------------------- -------------------------------
At 31 March 2010 521,676 8,627,978 9,149,654

==================== ==================== ==================== 

Amortisation 
At 31 March 2010 - - -

==================== ==================== ==================== 

Carrying value 
At 01 June 2009 521,676 - 521,676

==================== ==================== ==================== 

At 31 March 2010 521,676 8,627,978 9,149,654
==================== ==================== ==================== 

Goodwill includes exploration expenses which have been written off in the accounts of the 
subsidiaries amounting to £164,000.  This expenditure related to exploration licenses that are 
ongoing at the period end. 
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NOTES TO THE FINANCIAL INFORMATION (continued)

9. INTANGIBLE ASSETS (continued)

31 May 2009 (restated)
Goodwill

£
Cost 
At 1 June 2008 521,676

================== 

Amortisation 
Amortisation charge   (104,335)
Prior year adjustment: Change of accounting policy 104,335

----------------------------
-

================== 

Carrying value 
At 1 June 2008 521,676

----------------------------

At 31 May 2009 521,676
================== 

(restated) 
31 May 2008 Goodwill

£
Cost 
Additions from business combinations 562,802
Impairment loss recognised as an expense (41,126)

----------------------------
521,676

================== 

Amortisation 
Amortisation charge (26,083)
Prior year adjustment: Change of accounting policy 26,083

----------------------------
-

================== 

Carrying value 
At 31 May 2008 521,676

================== 
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NOTES TO THE FINANCIAL INFORMATION (continued)

10. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Liquidity risk

The group has given responsibility of liquidity risk management to the board who have 
formulated liquidity management tools to service this requirement. 

Management of liquidity risk is achieved by monitoring budgets and forecasts and actual cash 
flows. 

Market risk

The group's main exposure to risk is through foreign currency exchange rates and interest 
rates.  

Foreign currency risk

The table below details the sensitivity to possible change in the currency exchange rate, 
presuming all other variables remaining constant, of the group's loss before tax. 

Increase/ 
(decrease) 

in currency 
rate

Effect on 
Loss before 

tax
Effect on 

equity
% £ £

31 March 2010 
Euro 5.0 (3,184) (9,223)

================= ================= ================= 

11. FINANCIAL INSTRUMENTS

Carrying amount 
(restated) (restated)

31/03/2010 31/5/2009 31/5/2008 
£ £ £

Financial assets 
Trade and other receivables 156,130 72,337 49,101
Cash and cash equivalents 53,070 24,210 38,531

================= ================ ================ 

Financial liabilities 
Trade and other payables (1,374,054) (21,789) (18,541)

================= ================ ================ 

Fair Value 
(restated) (restated)

31/03/2010 31/5/2009 31/5/2008 
£ £ £

Financial assets 
Trade and other receivables 156,130 72,337 49,101
Cash and cash equivalents 53,070 24,210 38,531

================= ================ ================ 

Financial liabilities 
Trade and other payables (1,374,054) (21,789) (18,541)

================= ================ ================ 
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NOTES TO THE FINANCIAL INFORMATION (continued)

12. RELATED PARTY TRANSACTIONS

Ultimate controlling party

There is no individual with ultimate control of the company or group. 

Subsidiaries

The consolidated financial statements include the financial statements of Ortac Resources Plc 
and the subsidiaries listed in the following table: 

Name
Principal activity

Country of 
incorporation

% Interest 
31/03/2010 

% Interest 
31/5/2009

Anglo-Slovak 
Minerals Limited Mineral exploration England and Wales 100% 100%
Bellmin s.r.o. Mineral exploration Slovak Republic 100% 100%
G.B.E. s.r.o. Mineral exploration Slovak Republic 100% 100%
St. Stephans Gold 
s.r.o. Mineral exploration Slovak Republic 100% 100%
Kremnica Gold s.r.o Mineral exploration Slovak Republic 100% 0%
Kremnica Gold 
Mining s.r.o. Mineral exploration Slovak Republic 100% 0%

On 30 November 2009 the original three subsidiaries in the Slovak Republic were transferred 
from Anglo-Slovak Minerals to Ortac Resources Plc as part of a transfer of assets agreement. 

Kremnica Gold s.r.o. and Kremnica Gold Mining s.r.o. were acquired on 31 March 2010 (see 
note 20). 

Key management compensation

The directors fees included in the expenses of the group include £12,000 fees payable to 
A.D.N. Balme which are charged by Carter Capital Limited, and £4,050 fees payable to J. 
Martin which are charged by Rail Tec Limited. A.D.N. Balme is materially interested in Carter 
Capital Limited as a director and shareholder. J. Martin is materially interested in Rail Tec 
Limited as a director and shareholder. 

Key management personnel and director transactions 

At the period end directors of the company controlled 37.18% of the issued share capital. 

During the period Carter Capital Limited recharged the company for travel expenses paid on 
behalf of the company.  
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NOTES TO THE FINANCIAL INFORMATION (continued)

13. TRADE AND OTHER RECEIVABLES

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

£ £ £
Other receivables 156,130 72,337 44,851
Called up share capital not paid 4,250
Tax receivables 10,531 3,593 8,212

-------------------------- ------------------------- -------------------------
166,661 75,930 57,313

================= ================ ================ 

14. CASH AND CASH EQUIVALENTS

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

£ £ £
Cash at bank and in hand 53,070 24,210 38,531

================= ================ ================ 

For the purposes of the consolidated statement of cash flows, cash and cash equivalents 
comprise the following at 31 March 2010. 

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

£ £ £
Cash at bank and in hand 53,070 24,210 38,531

================= ================ ================ 

15. SHARE CAPITAL

Authorised share capital

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

No. £ No. £ No. £
Ordinary shares of 
£0.05 each 40,000,000 2,000,000 40,000,000 2,000,000 40,000,000 2,000,000 
Redeemable 
preference shares of 
£1 each 51,000 51,000 51,000 51,000 51,000 51,000

-------------------------- ------------------------- -------------------------
2,051,000 2,051,000 2,051,000 

================= ================ ================ 
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NOTES TO THE FINANCIAL INFORMATION (continued)

15. SHARE CAPITAL (continued) 

Issued share capital

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

No. £ No. £ No. £
Issued and fully 
paid
Ordinary share 
capital
At 1 June 2009 6,173,014 308,651 4,927,199 246,360 - -
New issues of share 
capital 2,922,183 146,109 1,245,815 62,291 4,927,199 246,360 

-------------------------- -------------------------- ------------------------- ------------------------- ------------------------- -------------------------
At 31 March 2010 9,095,197 454,760 6,173,014 308,651 4,927,199 246,360 

================= ================= ================ ================ ================ ================ 

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

No. £ No. £ No. £
Issued and fully 
paid
Redeemable 
preference shares 
At 1 June 2009 - - - - - -
New issues of share 
capital - - - - 51,000 51,000
Redeemed - - - - (51,000) (51,000)

------------------------- ------------------------- ------------------------- ------------------------- ------------------------- -------------------------
At 31 March 2010 - - - - - -

================ ================ ================ ================ ================ ================ 

All issued share capital is classified as equity. 

Incentive Warrants 

During the period the company awarded 450,000 incentive warrants at an exercise price of 
12.5p, and 525,000 incentive warrants at an exercise price of 20p, all exercisable during four 
years from the date of creation of the warrants. The total of incentive warrants at the period end 
is 1,425,000, 975,000 at an exercise price of 20p and 450,000 at an exercise price of 12.5p. 

16. RESERVES

Warrants 
reserve

Foreign
currency 

translation 
reserve Total

£ £ £
At 1 June 2009 - 23,117 23,117
Issue of warrants 100,718 - 100,718
Foreign currency exchange increase - 9,924 9,924

------------------------- -------------------------- --------------------------
At 31 March 2010 100,718 33,041 133,759

================ ================= ================= 
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NOTES TO THE FINANCIAL INFORMATION (continued)

16. RESERVES (continued)

Foreign currency translation reserve
£

At 1 June 2008 17,894
Foreign currency exchange increase (27,744)
Other decreases 32,967

-------------------------------
At 31 May 2009 23,117

==================== 

Foreign currency translation reserve
£

Foreign currency exchange increase 17,894
-------------------------------

At 31 May 2008 17,894
==================== 

17. TRADE AND OTHER PAYABLES

(restated) (restated)
31/03/2010 31/5/2009 31/5/2008 

£ £ £
Non current 
Other payables 1,015 958 523

================= ================ ================ 

Current 
Payable to trade suppliers 64,550 14,896 15,952
Other payables 1,309,504 6,893 2,589
Accrued liabilities 13,125 23,966 24,558

-------------------------- ------------------------- -------------------------
1,387,179 45,755 43,099

================= ================ ================ 

18. SHARE BASED PAYMENTS

 During the period the company issued share warrants to directors.  The value of the warrants 
granted has been calculated using the Black Scholes pricing model and included in the 
accounts as an expense.  The details of the warrants issued are included in note 15. 

19. EVENTS AFTER THE REPORTING PERIOD

On 05 May 2010 the company granted warrants for 22,500 ordinary 5pence shares exercisable 
at 30pence per share in the three year period to 5 May 2013.  The warrants were issued to 
Loeb Aron & Company Ltd. 
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NOTES TO THE FINANCIAL INFORMATION (continued)

20      ACQUISITION OF SUBSIDIARIES 

Subsidiary acquired 
Principal
activities 

Date of 
acquisition

Proportion
of shares 
acquired

Cost of 
acquisition

% £ 

Kremnica Gold s.r.o. and 
Kremnica Gold Mining s.r.o. 

Exploration for 
base and 

precious metals 31/03/2010 100 1,327,400 

Book Value
Fair Value 

adjustment 
Fair value on 

acquisition
£ £ £

Non- current assets 
Property plant and equipment 256,938 256,938 
Exploration and evaluation 8,466,664 8,466,664 

Current assets 
Inventories 5,968 5,968
Trade and other receivables 12,089 12,089
Cash and cash equivalents 8,052 8,052

Current liabilities 
Trade and other payables (9,070,328) 8,987,230 (83,098) 

--------------------------- -------------------------- ------------------------------
(320,617) 8,987,230 8,666,613 

Negative goodwill immediately 
recognised 7,339,213 

------------------------------
Consideration 1,327,400 

=================== 

The consideration consists of US$100,000 (£66,370) paid on acquisition and a promissory note 
for US$1,900,000 (£1,261,030) to be paid on the earlier of the completion of an IPO or 
31December 2010 in the form of either cash, shares or a combination of both. 

As a result of the fair value adjustments, and the consideration paid, negative goodwill has 
arisen, and this is immediately written off as a credit to the income statement. The negative 
goodwill of £7,339,213 arises because primarily the book value of the historic exploration and 
evaluation assets acquired, are considered by the directors of Ortac to equate to their fair value 
and therefore no impairment is considered necessary on acquisition. 

Contingent liabilities 

As part of the purchase agreement for Kremnica Gold s.r.o. and Kremnica Gold Mining s.r.o., 
the company have agreed to pay vendor royalties of up to US$3,750,000 in either shares or 
cash, being $15 per ounce on the first 250,000 ounces of gold equivalent (gold plus silver) 
resource defined as proven and probable reserve in the bankable feasible study.  This will 
become payable within 60 days of all required permits being obtained to permit commercial 
production at the Kremnica property. At the balance sheet date this translates as a maximum 
amount due of £2,488,875.  

Also as part of the purchase agreement for Kremnica Gold s.r.o. and Kremnica Gold Mining 
s.r.o., the company promises to pay US$1,900,000 if the company completes an IPO before 31 
December 2010. This may be settled by a combination of cash and shares issued in Templar 
Minerals Ltd in accordance with a side later dated 11 June 2010 regarding the above purchase. 
The settlement is currently to be US$550,000 in cash and the remainder in issued shares, 
subject to the successful completion of the acquisition of Ortac by Templar Minerals Ltd. 
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NOTES TO THE FINANCIAL INFORMATION (continued)

20      ACQUISITION OF SUBSIDIARIES (continued) 

Subsidiary acquired 
Principal
activities 

Date of 
acquisition

Proportion
of shares 
acquired

Cost of 
acquisition

% £ 
Anglo-Slovak Minerals Limited Mineral

exploration 19/03/2008 100 575,895 

Book Value
Fair Value 

adjustment 
Fair value on 

acquisition
£ £ £

Non- current assets 
Goodwill 306,602 306,602 

Current assets 
Trade and other receivables 48,018 48,018
Cash and cash equivalents 32,786 32,786

Current liabilities 
Trade and other payables (119,884) 52,173 (67,711) 

--------------------------- -------------------------- ------------------------------
267,522 52,173 319,695 

Goodwill  256,200 
------------------------------

Consideration 575,895 
=================== 

On 19 March 2008 the company issued 3,839,300 ordinary shares of £0.05 each with a 
premium of £0.10 per ordinary share for the acquisition of Anglo-Slovak Minerals Limited and its 
subsidiaries.

21. TRANSITION TO INTERNATIONAL FINANCIAL REPORTING STANDARDS

For the first time the group has reported its consolidated financial statements under 
International Financial Reporting Standards ("IFRS") as adopted by the European Union.  
Comparative information for the periods ended 31 May 2009 and 31 May 2008, previously 
reported under UK GAAP, has been restated under IFRS. 

The presentation of the Group's consolidated financial statements has also changed.  
Presentation is now made in accordance with IAS 1 "Presentation of Financial Statements" and 
IAS 7 "Cash Flow Statements". 
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NOTES TO THE FINANCIAL INFORMATION (continued)

21. TRANSITION TO INTERNATIONAL FINANCIAL REPORTING STANDARDS (continued)

Income Statement reconciliation
Income

£
As reported under UK GAAP at 31 May 2009         (260,271) 
Write back of goodwill amortisation                104,335 

--------------------------
As reported under IFRS at 31 May 2009 (155,936) 

================= 

Income Statement reconciliation
Income

£
As reported under UK GAAP at 31 May 2008         (210,892) 
Write back of goodwill amortisation                26,083

--------------------------
As reported under IFRS at 31 May 2008 (184,809) 

================= 

Balance Sheet reconciliation 
Intangible

Assets 
Retained 
Earnings

£ £
As reported under UK GAAP at 31 May 2008   495,593 (210,892)
Write back of goodwill amortisation                26,083 26,083

-------------------------- --------------------------
As reported under IFRS at 31 May 2008 521,676 (184,809)

================= ==================

As reported under UK GAAP at 31 May 2009 391,258 (475,650)
Write back of goodwill amortisation                130,418 130,418

-------------------------- --------------------------
As reported under IFRS at 31 May 2009 521,676 (345,232)

================= ================ 
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SECTION C(i) - ACCOUNTANTS’ REPORT ON KREMNICA GOLD, s.r.o. 

The following is the full text of a report on Kremnica Gold, s.r.o. from Chapman Davis LLP, the 
Reporting Accountants, to the Directors of Templar, and Beaumont Cornish. 

                 

Templar Minerals Ltd 
Ogier House 
St Julian’s Avenue  
St Peter Port 
Guernsey
GY1 1WA 

Beaumont Cornish Ltd 
2nd Floor, Bowman House 
29 Wilson Street 
London  
EC2M 2 SJ     

         30 July 2010 

Dear Sirs, 

KREMNICA GOLD, s.r.o. (“KRG” OR THE “COMPANY”) 

Introduction 
We report on the financial information set out in Part IV Section C(ii) which has been prepared for 
inclusion in the Admission Document dated 30 July 2010 of Templar (the “Admission Document”) on 
the basis of the accounting policies set out in the financial information.  This report is required by 
Schedule Two to the AIM Rules for Companies and is given for the purpose of complying with the 
AIM Rules for Companies and for no other purpose. 

Responsibility 

As described in Part IV Section C(ii) of the Admission Document, the Directors of KRG are 
responsible for the preparation of the financial information on the basis set out in Note 1 of the 
financial information and in accordance with applicable International Financial Reporting 
Standards as adopted by the EU. 

It is our responsibility to form an opinion on the financial information as to whether the financial 
information gives a true and fair view, for the purposes of the Admission Document, and to report 
our opinion to you. 

The financial information has been based on the audited financial statements of KRG for the 
periods ending 30 September 2008, and 30 September 2009, to which no adjustments were 
considered necessary, and the financial records of KRG for the period ending 31 March 2010. 

PART IV

194



Basis of opinion 
We conducted our work in accordance with the Standards for Investment Reporting issued by the 
Auditing Practices Board in the United Kingdom.  Our work included an assessment of evidence 
relevant to the amounts and disclosures in the financial information.  It also included an 
assessment of significant estimates and judgements made by those responsible for the 
preparation of the financial statements underlying the financial information and whether the 
accounting policies are appropriate to the entity’s circumstances, consistently applied and 
adequately disclosed. 

We planned and performed our work so as to obtain all the information and explanations which we 
considered necessary in order to provide us with sufficient evidence to give reasonable assurance 
that the financial information is free from material misstatement whether caused by fraud or other 
irregularity or error. 

Opinion
In our opinion, the financial information gives, for the purposes of the Admission Document, a true 
and fair view of the state of affairs of KRG as at the dates stated and of its results for the periods 
then ended in accordance with the basis of preparation set out in Note 1 to the financial 
information and has been prepared in accordance with applicable International Financial 
Reporting Standards as adopted by the EU as described in Part IV Section C(ii). 

Declaration
For the purposes of Schedule Two to the AIM Rules for Companies, we are responsible for this 
report as part of the Admission Document and declare that we have taken all reasonable care to 
ensure that the information contained in this report is, to the best of our knowledge, in accordance 
with the facts and contains no omission likely to affect its import.  This declaration is included in 
the Admission Document in compliance with Schedule Two to the AIM Rules for Companies. 

Yours faithfully, 

Chapman Davis LLP 
Chartered Accountants 
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SECTION C(ii) – FINANCIAL INFORMATION ON KREMNICA GOLD, s.r.o. 

Responsibility 
The Directors of the Company are responsible for the preparation of the financial information, which 
has been subject to audit, on the basis of preparation set out in Note 1 to the financial information 
and in accordance with applicable International Financial Reporting Standards as adopted by the 
EU.

INCOME STATEMENTS 
For the periods 

Note
Year ended 

30 September 
2008 

$’000 

Year ended 
30 September 

2009 

$’000 

Six months 
to

31 March 
2010 

$’000 

Exploration costs capitalised 401 296 114 
Administrative expenses (929) (388) (143) 
Other operating income 6,095 5,686 2
Other operating expenses (5,718) (5,686) -

Operating loss 3 (151) (92) (27)

Finance costs - - -
Finance income 8 - - -

Loss on ordinary activities before taxation (151) (92) (27)

Taxation on loss on ordinary activities 5 5 - -

Retained loss for the period (146) (92) (27)

All operations are considered to be continuing.  

STATEMENTS OF COMPREHENSIVE INCOME 
For the periods 

Note
Year ended 

30 September 
2008 

$’000 

Year ended 
30 September 

2009 

$’000 

Six months 
to

31 March 
2010 

$’000 

Loss for the period (146) (92) (27)

Currency translation differences (16) (13) 39 

Total comprehensive income for the period (162) (105) 12 

Attributable to: 
Equity holders of the Company (162) (105) 12 
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BALANCE SHEETS  
As at

Note 
31 

September 
2008 

$’000 

30 
September 

2009 

$’000 

31 March 
2010 

£’000 

ASSETS 
Non-current assets 
Intangible assets 9 12,773 13,659 12,755 
Plant and equipment 10 448 433 387 
Total non-current assets 13,221 14,092 13,142 

Current assets 
Inventories 11 4 11 9 
Trade and other receivables 12 6,094 20 5
Cash & cash equivalents 16 39 26 7 
Total current assets 6,137 57 21 
TOTAL ASSETS 19,358 14,149 13,163 

LIABILITIES 
Current liabilities 
Trade and Other payables 13 (102) (94) (89) 
Total current liabilities (102) (94) (89)

Non-current liabilities 
Borrowings 14 (19,651) (14,555) (13,562) 
Total non-current liabilities (19,651) (14,555) (13,562) 
TOTAL LIABILITIES (19,753) (14,649) (13,651) 

NET ASSETS (395) (500) (488) 

SHAREHOLDERS’ EQUITY 
Share Capital 15 6,243 6,371 5,874 
Foreign exchange reserve (2) (143) 394 
Retained earnings (6,636) (6,728) (6,756) 
TOTAL EQUITY (395) (500) (488) 
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CASH FLOW STATEMENTS 
For the periods 

Year ended 
30 September 2008 

$’000 

Year ended 
30 September 

2009 

$’000 

Six months to 
31 March 

2010 

$’000 

Cash flows from operating activities 
Operating (Loss) (151) (92) (27)
(Increase)/decrease in trade and other 
receivables 

(5,865) 82 15

(Decrease)/increase in trade and other 
payables 

(636) (8) (5)

(Increase)/decrease in inventories (3) (7) 2
Adjustment for cost of assets sold 6,036 2 -
Depreciation & amortisation 344 30 16 
Net cash (outflow)/inflow from operating 
activities 

(275) 7 1

Cash flows from investing activities 
Payments to acquire intangible assets (2,259) (584) (174)
Payments to acquire tangible assets (18) (5) -
Net cash (outflow) from investing activities (2,277) (589) (174)

Cash flows from financing activities 
Proceeds from loan from parent 2,370 571 151 
Receipts from loans made 170 - -
Net cash inflow from financing activities 2,540 571 151 

Net (decrease) in cash and cash 
equivalents 

(12) (11) (22)

Foreign exchange differences on translation (1) (2) 3
Cash and cash equivalents at beginning of 
period 

52 39 26 

Cash and cash equivalents at end of 
period 

39 26 7 

198



Statement of Changes in Equity  

Share
capital

Foreign 
currency 

translation 
reserve 

Retained 
earnings Total equity 

$ 000's $ 000's $ 000's $ 000's 

As at 1 October 2007  5,454 - (5,687) (233)

Loss for the period - - (146) (146)

Currency translation differences 789 (2) (803) (16)

Total comprehensive income 789 (2) (949) (162)

As at 30 September 2008 6,243 (2) (6,636) (395)

Loss for the period - - (92) (92)

Currency translation differences 128 (141) - (13)

Total comprehensive income 128 (141) (92) (105)

As at 30 September 2009 6,371 (143) (6,728) (500)

Loss for the period - - (27) (27)

Currency translation differences (497) 537 (1) 39

Total comprehensive income (497) 537 (28) 12

As at 31 March 2010 5,874 394 (6,756) (488)
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Notes to the Financial Information 

     

1 Summary of Significant Accounting Policies 
(a) Statement of compliance with IFRS

The Group’s financial statements and information have been prepared in accordance with International Financial Reporting 
Standards (IFRS) as adopted by the European Union. The principal accounting policies adopted by the Company are set 
out below. 

     
(b) Basis of preparation      

The financial statements have been prepared on the historical cost basis, except for the measurement to fair value of 
assets and financial instruments as described in the accounting policies below, and on a going concern basis. 

     
The financial information is presented in US dollars and all values are rounded to the nearest thousand dollars ($‘000) 
unless otherwise stated. 

     
(c) Revenue recognition      

The Company recognises revenue on issuance of an invoice for goods or services provided. 
     

(d) Foreign currencies      
The Company’s functional currency is Euro (€). The Company determines its own functional currency and items included in 
the financial statements of the company, are measured using that functional currency. As at the reporting date the assets 
and liabilities of the company are translated into the presentation currency, which is US Dollar ($), at the rate of exchange 
ruling at the balance sheet date and their income statements are translated at the average exchange rate for the year. The 
exchange differences arising on the translation are taken directly to a separate component of equity.  

     
All other differences are taken to the income statement with the exception of differences on foreign currency borrowings, 
which, to the extent that they are used to finance or provide a hedge against foreign equity investments, are taken directly 
to reserves to the extent of the exchange difference arising on the net investment in these enterprises. Tax charges or 
credits that are directly and solely attributable to such exchange differences are also taken to reserves. 

     
(e)  Goodwill and intangible assets

Intangible assets are recorded at cost less eventual amortisation and provision for impairment in value. Goodwill on 
consolidation is capitalised and shown within fixed assets. Positive goodwill is subject to an annual impairment review, and 
negative goodwill is immediately written-off to the income statement when it arises. 

(f) Exploration and development costs
Exploration and development costs are carried forward in respect of areas of interest where the entity's rights to tenure are 
current and where these costs are expected to be recouped through successful development and exploration, or by sale. 
Alternatively, these costs are carried forward while active and significant operations are continuing in relation to the areas 
of interest and it is too early to make reasonable assessment of the existence or otherwise of economically recoverable 
reserves. When the area of interest is abandoned, exploration and evaluation costs previously capitalised are written off to 
the Income Statement. 

In accordance with the full cost method, all costs associated with mining development and investment are capitalised on a 
project-by-project basis pending determination of the feasibility of the project. Costs incurred include appropriate technical 
and administrative expenses but not general overheads. If a mining development project is successful, the related 
expenditures will be written-off over the estimated life of the commercial ore reserves on a unit of production basis. 
Impairment reviews will be carried out regularly by the Directors of the Company. Where a project is abandoned, or is 
considered to be of no further commercial value to the Company, the related costs will be written off. 

The recoverability of deferred mining costs and mining interests is dependent upon the discovery of economically 
recoverable reserves, the ability of the Group to obtain necessary financing to complete the development of reserves and 
future profitable production or proceeds from the disposition of recoverable reserves. 

(g) Significant accounting judgments, estimates and assumptions
(i) Significant accounting estimates and assumptions
The carrying amounts of certain assets and liabilities are often determined based on estimates and assumptions of future 
events. The key estimates and assumptions that have a significant risk of causing a material adjustment to the carrying 
amounts of certain assets and liabilities within the next annual reporting period are:  

     
(ii) Impairment of goodwill and intangibles with indefinite useful lives
The Group determines whether goodwill and intangibles with indefinite useful lives are impaired at least on an annual basis. 
This requires an estimation of the recoverable amount of the cash-generating units to which the goodwill and intangibles 
with indefinite useful lives are allocated.  
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Notes to Financial Information (continued) 
     

(h) Finance costs/revenue      
Borrowing costs are recognised as an expense when incurred. 

     
Finance revenue is recognised as interest accrues using the effective interest method.  This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest 
rate, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset 
to the net carrying amount of the financial asset. 

     
(i) Cash and cash equivalents

Cash and short-term deposits in the balance sheet comprise cash at bank and in hand and short-term deposits with an 
original maturity of three months or less. 

For the purposes of the Cash Flow Statement, cash and cash equivalents consist of cash and cash equivalents as defined 
above, net of outstanding bank overdrafts. 

     
(j) Trade and other receivables

Trade receivables, which generally have 30 day terms, are recognised and carried at original invoice amount less an 
allowance for any uncollectible amounts.  

     
An allowance for doubtful debts is made when there is objective evidence that the Group will not be able to collect the 
debts. Bad debts are written off when identified. 

     
(k) Financial instruments      

The Company’s financial instruments, other than its investments, comprise cash and items arising directly from its 
operation such as trade debtors and trade creditors. Market price risk is inherent in the company’s activities and is 
accepted as such. 

     
There is no material difference between the book value and fair value of the company’s cash. 

     
(l) Deferred taxation      

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and 
liabilities in the financial statements and the corresponding tax bases used in the tax computations, and is accounted for 
using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable temporary 
differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be available 
against which deductible temporary differences can be utilised. 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is 
realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged or credited 
directly to equity, in which case it is also dealt with in equity. 

     
(m) Foreign Currency Translation Reserve

The foreign currency translation reserve is used to record exchange differences arising from the translation of the financial 
statements into the presentational currency from the underlying functional currency. 

     
(n) Property, plant and equipment

Plant and equipment is stated at cost less accumulated depreciation and any accumulated impairment losses. Land is 
measured at fair value less any impairment losses recognised after the date of revaluation.  

Depreciation is provided on all  tangible assets to write off the cost less estimated residual value of each asset over its 
expected useful economic life on a straight-line basis at the following annual rates: 
      

 Plant and Equipment – between 5% and 25% 

 All assets are subject to annual impairment reviews. 
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Notes to Financial Information (continued) 
     

(o) Impairment of assets      
The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any such 
indication exists, or when annual impairment testing for an asset is required, the Company makes an estimate of the 
asset’s recoverable amount. An asset’s recoverable amount is the higher of its fair value less costs to sell and its value in 
use and is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent 
of those from other assets or Groups of assets and the asset's value in use cannot be estimated to be close to its fair value. 
In such cases the asset is tested for impairment as part of the cash-generating unit to which it belongs.  When the carrying 
amount of an asset or cash-generating unit exceeds its recoverable amount, the asset or cash-generating unit is 
considered impaired and is written down to its recoverable amount.  

     
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time value of money and the risks specific to the asset.  Impairment 
losses relating to continuing operations are recognised in those expense categories consistent with the function of the 
impaired asset unless the asset is carried at revalued amount (in which case the impairment loss is treated as a revaluation 
decrease). 

     
An assessment is also made at each reporting date as to whether there is any indication that previously recognised 
impairment losses may no longer exist or may have decreased. If such indication exists, the recoverable amount is 
estimated. A previously recognised impairment loss is reversed only if there has been a change in the estimates used to 
determine the asset’s recoverable amount since the last impairment loss was recognised. If that is the case the carrying 
amount of the asset is increased to its recoverable amount. That increased amount cannot exceed the carrying amount that 
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. 
Such reversal is recognised in the Income Statement unless the asset is carried at revalued amount, in which case the 
reversal is treated as a revaluation increase. After such a reversal the depreciation charge is adjusted in future periods to 
allocate the asset’s revised carrying amount, less any residual value, on a systematic basis over its remaining useful life. 

     
(p) Trade and other payables

Trade payables and other payables are carried at amortised cost and represent liabilities for goods and services provided 
to the Company prior to the end of the financial year that are unpaid and arise when the Company becomes obliged to 
make future payments in respect of the purchase of these goods and services.  

     
(q) Provisions      

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it 
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable 
estimate can be made of the amount of the obligation. 
When the Company expects some or all of a provision to be reimbursed, for example under an insurance contract, the 
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain. The expense 
relating to any provision is presented in the income statement net of any reimbursement.  

202



Notes to Financial Information (continued) 

2 Revenue and segmental analysis 

For the purposes of segmental information, the operations of the company currently comprise one class of 
business: the exploration and development of mining properties. 

The Company’s other income for the periods arose from sundry sales not relating to the company’s main 
business operation, which has since ceased.  

All the company’s assets are held Slovakia. 

As there is only one class of business and one geographical location, there is no added value in disclosing segmental 
analysis for the company. 

3 Operating loss 
2008 2009 2010 

Operating  loss is arrived at after charging: $ 000's $ 000's $ 000's 

Auditors’ remuneration – audit * 15 15 7
Directors’ emoluments – fees and salaries 29 26 27
Depreciation & amortisation 344 30 16

4 Employee information 
2008 2009 2010 

Staff Costs comprised: $ 000's $ 000's $ 000's 
Wages and salaries 386 309 115

Number Number Number
Administration 17 16 7

5 Taxation 
2008 2009 2010 

Analysis of charge in period $ 000's $ 000's $ 000's 
Income Tax (credit)/charge (5) - -

  
No taxation has been provided due to losses in the year. 

Slovakian corporate income tax is charged at 19% on profits for the period 

No deferred tax asset has been recognised because there is insufficient evidence of the timing of suitable future profits 
against which they can be recovered. 

6 Dividends 
No dividends were paid or proposed by the Directors.   

7 Directors’ emoluments 
2008 2009 2010 

$ 000's $ 000's $ 000's 
Directors’ remuneration 29 26 27

No pension benefits are provided for any Director. 

8 Finance revenue 
2008 2009 2010 

$ 000's $ 000's $ 000's 
Bank interest receivable - - -
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Notes to Financial Information (continued) 

9 Intangible assets  
Group

Mining licences & Deferred exploration expenditure $ 000's 

Opening cost as at 1 October 2007 16,540 

Additions 2,259 
Disposal (5,702) 

Currency  translation adjustments (324) 

Net book value as at 30 September 2008  12,773 

At 1 April 2008 12,773 

Additions 584 

Currency  translation adjustments 302 

Net book value as at 30 September 2009  13,659 

At 1 October 2009 13,659 

Additions 174 

Currency  translation adjustments (1,078) 

Net book value as at 31 March 2010 12,755 

Impairment Review 
At 31 March 2010, the Directors have carried out an impairment review and concluded no further impairment provision is 
currently required. 
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Notes to Financial Information (continued) 

10 Tangible assets 
Group
Plant and Equipment $’000 

Cost 
Opening cost at 1 October 2007 750 
Additions 18 
Currency translation adjustment (3)

Closing cost at 30 September 2008 765 

At 1 October 2008 761 
Additions 5
Disposals (4)
Currency translation adjustment 3

Closing cost at 30 September 2009 765 

At 1 October 2009 765 
Additions -
Currency translation adjustment (33) 

Closing cost at 31 March 2010  732 

Depreciation 
Opening balance at 1 October 2007 (259) 
Charge for the period (42)
Currency translation adjustment (6)

Closing balance at 30 September 2008  (307) 

At 1 October 2008 (307) 
Charge for the period (30)
Eliminated on disposal 4
Currency translation adjustment 

Closing balance at 30 September 2009  

332 
Charge for the period 16 
Currency translation adjustment 

Closing balance at 31 March 2010  345 

Net book value 

At 30 September 2008 448 

At 30 September 2009  433 

At 31 March 2010  387 

At 1 October 2009 

(
1
)332  

( )
( )

3 
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Notes to Financial Information (continued) 

11 Inventories 
2008 2009 2010 

$ 000's $ 000's $ 000's 
Raw materials 4 11 9

12 Trade and other receivables 
2008 2009 2010 

$ 000's $ 000's $ 000's 
Current trade and other receivables 
Trade receivables 5,992 3 1
Other debtors 83 2 3
Prepayments 19 15 1
Total 6,094 20 5

13 Trade and other payables 
2008 2009 2010 

$ 000's $ 000's $ 000's 
Current trade and other payables: 
Trade Payables 17 6 3
Tax and social security 36 33 31
Other creditors 49 37 44
Accruals - 18 11
Total 102 94 89

14 Borrowings
2008 2009 2010 

$ 000's $ 000's $ 000's 
Non-current 
Loan from parent company (unsecured) 19,651 14,555 13,562 

19,651 14,555 13,562 

The loan due to the parent company is interest free and have no fixed repayment date.  The carrying amounts of long-term 
borrowings approximate their fair value, and are all denominated in US$. 

15 Share capital 

Allotted and fully paid  Number of 
shares Nominal value 

$ 000’s

At 30 September 2008 - 6,243

Currency translation difference 128
At 30 September 2009 - 6,371

Currency translation difference (497)
At 31 March 2010 - 5,874

The company does not issues shares, but receives capital contribution form its “owners”, which is recorded on the 
Slovakian Business Register as identification of the company’s current controlling party(s).

Total share options in issue 
No share options or warrants have been issued. 
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Notes to Financial Information (continued) 
      

16 Analysis of changes in net funds 
2008 2009 2010 

   $ 000's $ 000's $ 000's 
 Balance at beginning of period 52 39 26 
 Change during the period (13) (13) (19) 

Balance at the end of the period 39 26 7 
      

17 Financial instruments  
The company uses financial instruments comprising cash, liquid resources and debtors/creditors that arise from its 
operations. The company holds cash as a liquid resource to fund its obligations. The company’s cash balances are held in 
Euro’s. The company’s strategy for managing cash is to maximise interest income whilst ensuring its availability to match 
the profile of its expenditure. This is achieved by regular monitoring of interest rates and monthly review of expenditure 
forecasts.

The company has a policy of not hedging and therefore takes market rates in respect of foreign exchange risk, however it 
does review its currency exposures on an ad hoc basis.  

 The company considers the credit ratings of banks in which it holds funds in order to reduce exposure to credit risk. 

To date the company has relied upon parent company funding to finance operations.  The management are confident that 
adequate cash resources exist to finance operations to commercial exploitation but controls over expenditure are carefully 
managed. 

The net fair value of financial assets and liabilities approximates the carrying values disclosed in the financial statements. 
The currency and interest rate profile of the financial assets is as follows: 

Cash and short term deposits 2008 2009 2010
$ 000's $ 000's $ 000's 

 Slovakian Koruna 39 - - 
 Euro’s - 26 7 

At end of period 39 26 7 

The financial assets comprise cash balances in interest earning bank accounts at call. The financial assets in Euro’s 
currently earn interest at less than 1% per annum. 

      
18 Commitments 

 As at 31 March 2010, the Group had entered into the following material commitments: 
      

Exploration commitments
Ongoing exploration expenditure is required to maintain title to the Group’s mineral exploration permits.  No provision has 
been made in the financial statements for these amounts as the expenditure is expected to be fulfilled in the normal course 
of the operations of the Group. 
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Notes to Financial Information (continued) 

19 Related party transactions 
Transactions between other related parties are discussed below. 

Other than the transactions with Group and Associated companies, no other related party transactions are required to be 
disclosed. 

Inter-company loans: 2008 2009 2010 
Transactions with parent company $ 000's $ 000's $ 000's 

Due to Tournigan Energy Ltd 19,651 14,555 -
Due to Ortac Resources Plc - - 13,562 
At end of period 19,651 14,555 13,562 

Remuneration of Key Management Personnel

The remuneration of the directors, and other key management personnel of the Group, is set out below in aggregate for 
each of the categories specified in IAS24 Related party Disclosures. 

2008 2009 2010 
$ 000's $ 000's $ 000's 

Short-term employee benefits 29 26 27

20 Post balance sheet events 

There are no post balance sheet events to disclose. 
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SECTION D(i) - ACCOUNTANTS’ REPORT ON KREMNICA GOLD MINING, s.r.o. 

The following is the full text of a report on Kremnica Gold Mining, s.r.o. from Chapman Davis LLP, 
the Reporting Accountants, to the Directors of Templar, and Beaumont Cornish. 

                 

Templar Minerals Ltd 
Ogier House 
St Julian’s Avenue  
St Peter Port 
Guernsey
GY1 1WA 

Beaumont Cornish Ltd 
2nd Floor, Bowman House 
29 Wilson Street 
London  
EC2M 2 SJ     

         30 July 2010 

Dear Sirs, 

KREMNICA GOLD MINING, s.r.o. (“KGM” OR THE “COMPANY”) 

Introduction 
We report on the financial information set out in Part IV Section D(ii) which has been prepared for 
inclusion in the Admission Document dated 30 July 2010 of Templar (the “Admission Document”) on 
the basis of the accounting policies set out in the financial information.  This report is required by 
Schedule Two to the AIM Rules for Companies and is given for the purpose of complying with the 
AIM Rules for Companies and for no other purpose. 

Responsibility 

As described in Part IV Section D(ii) of the Admission Document, the Directors of KGM are 
responsible for the preparation of the financial information on the basis set out in Note 1 of the 
financial information and in accordance with applicable International Financial Reporting 
Standards as adopted by the EU. 

It is our responsibility to form an opinion on the financial information as to whether the financial 
information gives a true and fair view, for the purposes of the Admission Document, and to report 
our opinion to you. 

The financial information has been based on the audited financial statements of KGM for the 
period ending 30 September 2009, to which no adjustments were considered necessary, and the 
financial records of KGM for the period ending 31 March 2010. 

PART IV
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Basis of opinion 
We conducted our work in accordance with the Standards for Investment Reporting issued by the 
Auditing Practices Board in the United Kingdom.  Our work included an assessment of evidence 
relevant to the amounts and disclosures in the financial information.  It also included an 
assessment of significant estimates and judgements made by those responsible for the 
preparation of the financial statements underlying the financial information and whether the 
accounting policies are appropriate to the entity’s circumstances, consistently applied and 
adequately disclosed. 

We planned and performed our work so as to obtain all the information and explanations which we 
considered necessary in order to provide us with sufficient evidence to give reasonable assurance 
that the financial information is free from material misstatement whether caused by fraud or other 
irregularity or error. 

Opinion
In our opinion, the financial information gives, for the purposes of the Admission Document, a true 
and fair view of the state of affairs of KGM as at the dates stated and of its results for the periods 
then ended in accordance with the basis of preparation set out in Note 1 to the financial 
information and has been prepared in accordance with applicable International Financial 
Reporting Standards as adopted by the EU as described in Part IV Section D(ii). 

Declaration
For the purposes of Schedule Two to the AIM Rules for Companies, we are responsible for this 
report as part of the Admission Document and declare that we have taken all reasonable care to 
ensure that the information contained in this report is, to the best of our knowledge, in accordance 
with the facts and contains no omission likely to affect its import.  This declaration is included in 
the Admission Document in compliance with Schedule Two to the AIM Rules for Companies. 

Yours faithfully, 

Chapman Davis LLP 
Chartered Accountants 
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SECTION D(ii) – FINANCIAL INFORMATION ON KREMNICA GOLD MINING, s.r.o. 

Responsibility 
The Directors of the Company are responsible for the preparation of the financial information, which 
has been subject to audit, on the basis of preparation set out in Note 1 to the financial information 
and in accordance with applicable International Financial Reporting Standards as adopted by the 
EU.

INCOME STATEMENTS 
For the periods 

Note
Period 1 

January 2009 to 
30 September 

2009 

$’000 

Nine months 
to

31 March 
2010 

$’000 

Administrative expenses (5) (15) 

Operating loss 3 (5) (15)

Finance costs - - 
Finance income - -

Loss on ordinary activities before taxation (5) (15)

Taxation on loss on ordinary activities 5 - -

Retained loss for the period (5) (15)

All operations are considered to be continuing.  

STATEMENTS OF COMPREHENSIVE INCOME 
For the periods 

Period 1 
January 2009 to 

30 September 
2009 

$’000 

Nine months 
to

31 March 
2010 

$’000 

Loss for the period (5) (15)

Currency translation differences - 1

Total comprehensive income for the period (5) (14)

Attributable to: 
Equity holders of the Company (5) (14) 
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BALANCE SHEETS  
As at

Note 
30 September 

2009 

$’000 

31 March 
2010 

£’000 

ASSETS 
Current assets 
Trade and other receivables 8 - 16 
Cash & cash equivalents 12 6 1 
Total current assets 6 17 
TOTAL ASSETS 6 17 

LIABILITIES 
Current liabilities 
Trade and Other payables 9 (4) (2)
Total current liabilities (4) (2)

Non-current liabilities 
Borrowings 10 - (27) 
Total non-current liabilities - (27)
TOTAL LIABILITIES (4) (29)

NET ASSETS 2 (12) 

SHAREHOLDERS’ EQUITY 
Share Capital 11 7 7
Foreign exchange reserve - 1 
Retained earnings (5) (20)
TOTAL EQUITY 2 (12) 
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CASH FLOW STATEMENTS 
For the periods 

Period 1 January 
2009 to 

30 September 2009 

$’000 

Nine months to 
31 March 2010 

$’000 
Cash flows from operating activities 
Operating (Loss) (5) (15)
(Increase) in trade and other receivables - (16)
Increase/(decrease) in trade and other 
payables 

4 (2)

Net cash (outflow) from operating 
activities 

(1) (33)

Cash flows from financing activities 
Issue of ordinary share capital 7 -
Proceeds from loan from parent company - 27
Net cash inflow from financing activities 7 27 

Net increase/(decrease) in cash and cash 
equivalents 

6 (6)

Foreign exchange differences on translation - 1
Cash and cash equivalents at beginning of 
period 

- 6

Cash and cash equivalents at end of 
period 

6 1
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Statement of Changes in Equity  

Share 
capital 

Foreign 
currency 

translation 
reserve 

Retained
earnings 

Total 
equity 

$ 000's $ 000's $ 000's $ 000's 

As at 1 January 2009  - - - -

Loss for the period - - (5) (5)
Currency translation differences - - - -
Total comprehensive income - - (5) (5)

Shares issued 7 - - 7
As at 30 September 2009 7 - (5) 2

Loss for the period - - (15) (15)
Currency translation differences - 1 - 1
Total comprehensive income - 1 (15) (14)

As at 31 March 2010 7 1 (20) (12)
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Notes to the Financial Information 

1 Summary of Significant Accounting Policies 
The Company was registered in Slovakia having been incorporated on 1 January 2009 under the Slovak Commercial Code 
– the Act No. 530/2003 Coll., with registered number 36 861 537.  

(a) Statement of compliance with IFRS
The Company’s financial statements and information have been prepared in accordance with International Financial 
Reporting Standards (IFRS) as adopted by the European Union. The principal accounting policies adopted by the Company 
are set out below. 

(b) Basis of preparation 
The financial statements have been prepared on the historical cost basis, except for the measurement to fair value of 
assets and financial instruments as described in the accounting policies below, and on a going concern basis. 

The financial information is presented in US dollars and all values are rounded to the nearest thousand dollars ($‘000) 
unless otherwise stated. 

(c) Revenue 
The Company had no revenue during the periods. 

(d) Foreign currencies 
The Company’s functional currency is Euro (€). The Company determines its own functional currency and items included in 
the financial statements of the company are measured using that functional currency. As at the reporting date the assets 
and liabilities of the company are translated into the presentation currency, which is US Dollar ($), at the rate of exchange 
ruling at the balance sheet date and their income statements are translated at the average exchange rate for the year. The 
exchange differences arising on the translation are taken directly to a separate component of equity.  

All other differences are taken to the income statement with the exception of differences on foreign currency borrowings, 
which, to the extent that they are used to finance or provide a hedge against foreign equity investments, are taken directly 
to reserves to the extent of the exchange difference arising on the net investment in these enterprises. Tax charges or 
credits that are directly and solely attributable to such exchange differences are also taken to reserves. 

(e) Finance costs/revenue 
Borrowing costs are recognised as an expense when incurred. 

Finance revenue is recognised as interest accrues using the effective interest method.  This is a method of calculating the 
amortised cost of a financial asset and allocating the interest income over the relevant period using the effective interest 
rate, which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset 
to the net carrying amount of the financial asset. 

(f) Cash and cash equivalents
Cash and short-term deposits in the balance sheet comprise cash at bank and in hand and short-term deposits with an 
original maturity of three months or less. 

For the purposes of the Cash Flow Statement, cash and cash equivalents consist of cash and cash equivalents as defined 
above, net of outstanding bank overdrafts. 

(g) Trade and other receivables
Trade receivables, which generally have 30 day terms, are recognised and carried at original invoice amount less an 
allowance for any uncollectible amounts.  

An allowance for doubtful debts is made when there is objective evidence that the company will not be able to collect the 
debts. Bad debts are written off when identified. 
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Notes to Financial Information (continued) 

(h) Financial instruments 
The Company’s financial instruments, other than its investments, comprise cash and items arising directly from its 
operation such as trade debtors and trade creditors. Market price risk is inherent in the companys activities and is accepted 
as such. 

There is no material difference between the book value and fair value of the company’s cash. 

(i) Deferred taxation 
Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and 
liabilities in the financial statements and the corresponding tax bases used in the tax computations, and is accounted for 
using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable temporary 
differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be available 
against which deductible temporary differences can be utilised. 

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is 
realised. Deferred tax is charged or credited in the income statement, except when it relates to items charged or credited 
directly to equity, in which case it is also dealt with in equity. 

(j) Foreign Currency Translation Reserve
The foreign currency translation reserve is used to record exchange differences arising from the translation of the financial 
statements into the presentational currency from the underlying functional currency. 

(k) Trade and other payables
Trade payables and other payables are carried at amortised cost and represent liabilities for goods and services provided 
to the Company prior to the end of the financial year that are unpaid and arise when the Company becomes obliged to 
make future payments in respect of the purchase of these goods and services.  

2 Revenue and segmental analysis 

For the purposes of segmental information, the operations of the company currently comprise one class of business: the 
exploration and development of mining properties. 

All the company’s assets are held Slovakia. 

As there is only one class of business and one geographical location, there is no added value in disclosing segmental 
analysis for the company. 

3 Operating loss 
2009 2010 

Operating  loss is arrived at after charging: $ 000's $ 000's 

Production costs 5 3
Fees and taxes - 12

4 Employee information 
2009 2010 

Staff Costs comprised: $ 000's $ 000's 
Wages and salaries - -

Number Number
Administration - -
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Notes to Financial Information (continued) 

5 Taxation 
2009 2010 

Analysis of charge in period $ 000's $ 000's 
Tax on ordinary activities - -

  
No taxation has been provided due to losses in the year. 

Slovakian corporate income tax is charged at 19% on profits for the period.  

No deferred tax asset has been recognised because there is insufficient evidence of the timing of suitable future profits 
against which they can be recovered. 

6 Dividends 
No dividends were paid or proposed by the Directors.   

7 Directors’ emoluments 
2009 2010 

$ 000's $ 000's 
Directors’ remuneration - -

The directors’ have not received any remuneration since the incorporation of the company, and no pension benefits are 
provided for any director. 

8 Trade and other receivables 
2009 2010 

$ 000's $ 000's 
Current trade and other receivables 
Due from associated company - 16
Total - 16

9 Trade and other payables 
2009 2010 

$ 000's $ 000's 
Current trade and other payables: 
Accruals 4 2
Total 4 2

10 Borrowings
2009 2010 

$ 000's $ 000's 
Non-current 
Loan from parent company (unsecured) - 27
Total - 27

The loan due to parent company is interest free and have no fixed repayment date.  The carrying amounts of long-term 
borrowings approximate their fair value, and are all denominated in US$. 
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Notes to Financial Information (continued) 

11 Share capital 

Called up, allotted, 
issued and fully paid  

Number of 
shares Nominal value 

$ 000’s

At 1 January 2009 - -

Capital contribution on 1 January 2009 for €5,000 - 7
At 30 September 2009 - 7

No capital contribution in the period - -
At 31 March 2010 - 7

The company does not issues shares, but receives capital contribution form its “owners”, which is recorded on the 
Slovakian Business Register as identification of the company’s current controlling party(s).
Total share options in issue 
No share options or warrants have been issued. 

12 Analysis of changes in net funds 
2009 2010 

$ 000's $ 000's 
Balance at beginning of period - 6
Change during the period 6 (5)
Balance at the end of the period 6 1

13 Financial instruments  
The company uses financial instruments comprising cash, liquid resources and debtors/creditors that arise from its 
operations. The company holds cash as a liquid resource to fund its obligations. The company’s cash balances are held in 
Euro’s. The company’s strategy for managing cash is to maximise interest income whilst ensuring its availability to match 
the profile of its expenditure. This is achieved by regular monitoring of interest rates and monthly review of expenditure 
forecasts.

The company has a policy of not hedging and therefore takes market rates in respect of foreign exchange risk, however it 
does review its currency exposures on an ad hoc basis.  

The company considers the credit ratings of banks in which it holds funds in order to reduce exposure to credit risk. 

To date the company has relied upon parent company funding to finance operations.  The management are confident that 
adequate cash resources exist to finance operations to commercial exploitation but controls over expenditure are carefully 
managed. 

The net fair value of financial assets and liabilities approximates the carrying values disclosed in the financial statements. 
The currency and interest rate profile of the financial assets is as follows: 

Cash and short term deposits 2009 2010 
$ 000's $ 000's 

Euro’s 6 1
At end of period 6 1 

The financial assets comprise cash balances in interest earning bank accounts at call. The financial assets in Euro’s 
currently earn interest at less than 1% per annum. 

14 Commitments 
As at 31 March 2010, the Company had not entered into any material commitments. 
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Notes to Financial Information (continued) 

15 Related party transactions 
There are no transactions between related parties to disclose, other than inter-group transactions which are disclosed 
below. 

Inter-company loans: 2009 2010 
Transactions with group companies $ 000's $ 000's 

Due from Kremnica Gold, s.r.o. (associated company) - 16
Due to Ortac Resources Plc (parent) - (27)
Net due to group companies’ end of period - (11) 

Remuneration of Key Management Personnel

The remuneration of the directors, and other key management personnel of the Group, is set out below in aggregate for 
each of the categories specified in IAS24 Related party Disclosures. 

2009 2010 
$ 000's $ 000's 

Short-term employee benefits - -
- -

16 Post balance sheet events 

There are no post balance sheet events to disclose. 
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SECTION A - ACCOUNTANTS' REPORT ON PROFORMA STATEMENT OF NET ASSETS 
OF THE ENLARGED GROUP OF TEMPLAR MINERALS LTD 

The following is the full text of a report on Templar from Chapman Davis LLP, the Reporting Accountants, 
to the Directors of Templar and Beaumont Cornish. 

The Directors 
Templar Minerals Ltd 
Ogier House 
St Julian’s Avenue  
St Peter Port 
Guernsey
GY1 1WA 

The Directors 
Beaumont Cornish Ltd 
2nd Floor, Bowman House 
29 Wilson Street 
London  
EC2M 2 SJ                   30 July 2010 

Dear Sirs, 

We report on the unaudited pro forma statement of consolidated net assets/liabilities as set out in Part V 
Section B of the Admission Document dated 30 July 2010, which has been prepared, for illustrative 
purposes only, to provide information about how the financial transaction might have affected the financial 
information presented. 

Responsibilities

It is the responsibility solely of the Directors of Templar Minerals Ltd to prepare the pro forma statement of 
consolidated net assets/liabilities. 

It is our responsibility to form an opinion on the pro forma statement of consolidated net assets/liabilities 
and to report our opinion to you.  We do not accept any responsibility for any reports previously given by 
us or any financial information used in the compilation of the pro forma statement of consolidated net 
assets/liabilities beyond that owed to those to whom the reports were addressed by us at the dates of 
their issue. 

PART V 

PRO FORMA FINANCIAL INFORMATION ON THE ENLARGED GROUP 
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Basis of opinion

We conducted our work in accordance with the Statements of Investment Circular Reporting Standards 
and Bulletin “Reporting on pro forma financial information pursuant to the Listing Rules” issued by the 
Auditing Practices Board.  Our work, which involved no independent examination of any of the underlying 
financial information, consisted primarily of comparing the unadjusted financial information with the 
source documents, considering the evidence supporting the adjustments and discussing the pro forma
statement of consolidated net assets/liabilities with the Directors of Templar Minerals Ltd. 

Opinion

In our opinion: 

(i) the pro forma statement of consolidated net assets/liabilities has been properly compiled on the 
basis stated; 

(ii) such basis is consistent with the accounting policies of Templar Minerals Ltd; and 
(iii) the adjustments are appropriate for the purposes of the pro forma statement of consolidated net 

assets/liabilities as disclosed. 

Yours faithfully, 

Chapman Davis LLP 
Chartered Accountants 
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PART V SECTION B 

UNAUDITED PRO FORMA STATEMENT OF NET ASSETS 
OF THE ENLARGED GROUP 

The following unaudited pro forma statement of net assets/liabilities has been prepared on the basis set out below 
and is for illustrative purposes only. Because of its nature the pro forma financial information may not give a true 
picture of the financial position of the Enlarged Group. 

Templar Minerals 
Ltd

Ortac Resources 
Plc Adjustments

Unaudited 
Pro Forma 

Consolidated Net 
Assets of the Group 

(Note 1) (Note 2) (Notes 3 & 4) 
31 March 2010 31 March 2010 

$’000 $’000 $’000 $’000 

Non-Current Assets
Intangible assets 970 13,787 14,757 
Property, plant & 
equipment 

- 387 387

_____ _____ _____ _____ 
Total non-current assets 970 14,174 - 15,144 

_____ _____ _____ _____ 

Current assets 
Inventories - 9 - 9
Trade & other receivables 112 251 - 363
Available for sale 
investments

1,737 - - 1,737

Cash & cash equivalents 19 80 4,850 4,949
_____ _____ _____ _____ 

Total current assets 1,868 340 4,850 7,058
_____ _____ _____ _____ 

Total Assets 2,838 14,514 4,850 22,202 
_____ _____ _____ _____ 

Current liabilities 
Trade & other payables (168) (2,090) (1,150) (3,408)
Tax payables - (55) - (55)

_____ _____ 
Total current liabilities (168) (2,145) (1,150) (3,463)

_____ _____ _____ _____ 
Non-current liabilities 
Trade & other payables - (2) - (2)

_____ _____ _____ _____ 
Total non-current 
liabilities 

- (2) -

_____ _____ _____ _____ 
Total liabilities (168) (2,147) (1,150) (3,465)

_____ _____ _____ _____ 

Net Assets 2,670 12,367 3,700 18,737 
_____ _____ _____ _____ 

The Unaudited Pro-forma Consolidated Net Assets/Liabilities Statement of the Enlarged Group has been prepared by 
the Company to illustrate the combination of the effect of the financial transaction.  Save for the adjustments outlined 
in notes 3 and 4, no account has been taken of any trading or transactions since the balance sheet date of 31 March 
2010.
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Notes:

1. The net assets financial information for the Group as at 31 March 2010 has been extracted from the financial 
information as set out in Part IV Section A(ii) of this Document. 

2. The net assets financial information for the Ortac as at 31 March 2010 has been extracted from the financial 

rate of £1:$1.5068. 

3. In April 2010, Templar Minerals raised £3.15million ($4.85million) through a placing of 315,037,976 ordinary 
shares at a price of 1pence per share. (Note translated at £1:$1.5396.) 

4. There are no adjustments necessary in respect of the acquisition of Ortac by Templar, by the issue of 750 
million new shares in Templar, as it results in negative goodwill on the calculation of the business 
combination on acquisition, and is subsequently written off to retained earnings in accordance with IFRS’s.  
The total estimated costs of the transaction are £751,618 ($1.15million), (Note translated at £1:$1.5294), 
and this includes an amount of US$550,000 to be paid in cash in respect of Ortac’s prior contingent liability 
as detailed in Part VII 9.1of this Document. 

information as  set  out  in  Part  IV  Section B(ii)  of  this Document, and converted into US$ at the exchange 
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PART VI

ADDITIONAL INFORMATION

1. The Company, the Existing Directors and the Proposed Directors, whose names and functions

appear on page 3 of this Document, accept responsibility, individually and collectively, for
compliance with the AIM Rules, and for the information contained in this Document. To the

best of the knowledge and belief of the Company and the Directors (who have taken all

reasonable care to ensure that such is the case), the information contained in this Document, for

which they are responsible, is in accordance with the facts and does not omit anything likely to

affect the import of such information.

2. The Company

2.1 The Company is registered in the BVI, having been incorporated on 2 April 2007 under the
BCA with registered number 1396532 with the name Templar Minerals Limited. The Company

is domiciled in the BVI. The liability of the members is limited.

2.2 The principal legislation under which the Company operates is the BCA.

2.3 The Company has two subsidiaries Paranaiba Minerals Limited and Templar Georgia Limited

details of which are set out in paragraph 2.8 below.

2.4 The registered office of the Company is at the offices of Harneys Corporate Services Limited,

Craigmuir Chambers, P O Box 71, Road Town, Tortola, BVI, VG1110.

2.5 The Company’s principal place of business is at Ogier House St Julian’s Avenue St Peter Port

Guernsey GY1 1WA and its telephone number is +44 (0) 1481 721 672.

2.6 The ISIN (International Security Identification Number) of the Company is VGG8755P1071.

2.7 The current website address of the Company is www.templarminerals.com and the website on
Admission is www.ortacresources.com.

2.8 Following Admission, the Company will have the following subsidiaries:

Name Place of incorporation

% Shares beneficially held by

the Company on Admission

Paranaiba Minerals Limited BVI 100

Templar Georgia Limited BVI 100

Ortac Resources Plc England 100
Anglo-Slovak Limited England 100

Kremnica Gold s.r.o Slovakia 100

Kremnica Gold Mining s.r.o. Slovakia 100

St Stephen Gold s.r.o Slovakia 100

G.B.E s.r.o Slovakia 100

Bellmin s.r.o Slovakia 100

2.9 Save as disclosed in this Document, there are no undertakings in which the Company holds a
proportion of the capital likely to have a significant effect on the assessment of its own assets

and liabilities, financial position or profits and losses, and save as disclosed in this Document

there are no rights outstanding for parties to acquire shares or any other interest in the

Company or its subsidiaries.

3. Share Capital

3.1 At the date of incorporation, the Company had 1 Ordinary Share issued and fully paid. The

Company is authorised to issue an unlimited number of shares to such persons and on such
terms and conditions and at such times as the Directors determine free from pre-emption rights.

3.2 The Company was incorporated with one Ordinary Share issued to the initial shareholder.

3.3 On 20 April 2007 the Company allotted and issued 239,999,999 Ordinary Shares to certain

subscribers at 0.04 pence per share in cash raising a total of £104,350.

3.4 On 4 May 2007 the Company allotted and issued 182,750,000 Ordinary Shares to certain

subscribers at 5 pence per share in cash raising a total of £ 9,137,500.
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3.5 On 11 May 2007, 300,000 Ordinary Shares were issued for non cash consideration with an

implied value of 5 pence per share.

3.6 On 7 September 2007, 25 million Ordinary Shares were issued for non-cash consideration with

an implied value of 5.3 pence per share.

3.7 On 21 November 2008, 100 million Ordinary Shares were issued for cash at 0.03 pence per

share raising a total of £300,000.

3.8 On 27 April 2009, the Company announced that it had granted 33.6 million options to

directors, staff and consultants with an exercise price of 1.7 pence per share.

3.9 On or about 29 May 2009, 35 million Ordinary Shares at no par value were issued for cash at 2

pence per share raising a total of £700,000.

3.10 On 8 June 2009, the Company granted 11.2 million new options to consultants with an exercise

price of 2.35 pence per share.

3.11 On or about 23 April 2010, the Company issued 300,037,976 Ordinary Shares at 1 pence per

share pursuant to a placing, raising a total of approximately £3 million.

3.12 On or about 26 April 2010, the company issued 15 million Ordinary Shares at a price of 1

pence per share, pursuant to a placing, raising a total of approximately £150,000.

3.13 The number of Ordinary Shares authorised and issued, following Admission comprise

1,646,586,957 Ordinary Shares.

3.14 Save as disclosed in this Document, no share or loan capital of the Company is proposed to be

issued or is under option or is agreed conditionally or unconditionally to be under option.

3.15 As further described in Part I of this Document, the CREST Regulations do not provide for the

direct holding and settlement of foreign securities in CREST and the Company has therefore

appointed Computershare Investor Services PLC as the Depositary whereby they will constitute

and issue Depositary Interests in respect of the Company’s securities. The Ordinary Shares will

be held by the Custodian and the Depositary shall pass on and ensure that the Custodian

forwards on to the holders of Depositary Interests all rights and entitlements which it or the

Custodian receives in or in respect of the Ordinary Shares evidenced by the Depositary Interests.
A detailed summary of the CREST and depositary arrangements are set out in paragraph 11 of

this Part VI below.

Outstanding options at the date of this Document

3.16 The Templar Existing Options, and the terms on which they are outstanding, are set out below:

Name

Number of

Ordinary shares

covered by the

option Date of Grant

Exercise

Price

(pence) Expiry Date

David Lenigas 2,000,000 04 May 2007 5.0 04 May 2012

John Stalker 2,000,000 04 May 2007 5.0 04 May 2012

Neil Herbert 2,000,000 04 May 2007 5.0 04 May 2012

Guy Elliot 2,000,000 04 May 2007 5.0 04 May 2012

Graham Mascall 2,000,000 04 May 2007 5.0 04 May 2012
Alastair Clayton 11,200,000 22 April 2009 1.0 22 April 2019

Charles Wood 11,200,000 22 April 2009 1.0 22 April 2019

Isona Services Ltd 11,200,000 22 April 2009 1.0 22 April 2019

Kiran Morzaria 11,200,000 04 June 2009 1.0 08 June 2019
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Options and Warrants granted subject to Admission

3.17 Subject to Admission the Company conditionally granted the Completion Options to the persons

and parties, and on the terms set out below:

Name

Number of

Ordinary shares

covered by the

option Vesting Condition

Exercise

Price

(pence) Expiry Date

Vassilios Carellas 30,000,000 Admission 1.0 31 December 2020

Charles Wood 30,000,000 Admission 1.0 31 December 2020

Anthony Balme 20,000,000 Admission 1.0 31 December 2020
David Lenigas 10,000,000 Admission 1.0 31 December 2020

Donald Strang 10,000,000 Admission 1.0 31 December 2020

Alastair Clayton 5,000,000 Admission 1.0 31 December 2020

Beaumont Cornish 16,500,000 Admission 1.0

Five years from the

date of Admission

4. Summary of BVI Company Law and Taxation

The Company is incorporated in the BVI as a BVI business company (‘‘BVIBC’’) under the

provisions of the BCA and therefore is subject to BVI law. Certain provisions of the BCA are

summarised below. The following is not intended to provide a comprehensive review of the applicable

law, or of all provisions which differ from equivalent provisions in jurisdictions, with which interested

parties may be more familiar. This summary is based upon the law and the interpretation of the law

applicable as at the date of this Document and is subject to change.

4.1 The Memorandum of Association

The memorandum of the Company (‘‘the Memorandum’’) provides that the Company has

irrespective of corporate benefit the full capacity to carry on or undertake any business or

activity, do any act or enter into any transaction if for the purposes of the preceding sentence

full rights, powers and privileges.

4.2 Share capital

The BCA places the issuance of shares and other securities in a company under the control of

its directors. Subject to any limitation or provisions to the contrary contained in the

Memorandum or articles of association of the Company and without affecting rights previously

conferred upon Shareholders, the Directors have the power to offer, allot, grant options over or

otherwise dispose of such shares.

Shares may be issued for consideration in any form, including money, a promissory note or

other written obligation to contribute money or property, real property, personal property

(including goodwill and know-how) services rendered or a contract for future services, or any
combination thereof.

Shares which are not fully paid for on issue may be subject to forfeiture. There is no obligation
on the Company to refund part payment for forfeit share.

Subject to any contrary provisions in a company’s memorandum and articles of association, a

company has the power to issue shares with or without voting rights or with different voting
rights; common, preferred limited or redeemable shares; options, warrants or similar rights to

acquire any securities of the company; and securities convertible into or exchangeable for other

securities or property of the company.

4.3 Articles of Association

The rights attaching to the shares, as set out in the Memorandum and the Articles, contain,

amongst others, the following provisions:

4.3.1 Votes of Shareholders

Subject to any special terms as to voting or to which any shares may have been issued, at

a meeting of Shareholders, on a show of hands or on a poll every Shareholder who, being

an individual, is present in person or, being a corporation is present by a duly authorised

representative, has one vote for every share of which he is the holder.
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4.3.2 Variation of rights

If at any time the capital of the Company is divided into different classes of shares, the

rights attached to any class (unless otherwise provided by the terms of issue of the shares
of that class) may be varied or abrogated with the consent in writing of the holders of at

least 75 per cent. of the issued shares of that class, or with the sanction of a resolution

passed by at least a 75 per cent. majority of the holders of shares of the class present in

person or by proxy at a separate meeting of the holders of the shares of that class. To

every such separate meeting the provisions of the Articles relating to meetings of the

Company shall mutates mutandis apply, but so that the necessary quorum shall be at least

one person holding or representing by proxy at least one-third of the issued shares of the

class and that any holder of shares of the class present in person or by proxy may demand
a poll.

4.3.3 Transfers of Shares

(a) Subject to any limitations in the Memorandum, shares in the Company may be

transferred by a written instrument of transfer signed by the transferor and

containing the name and address of the transferee.

(b) In the case of uncertificated Shares a Shareholder shall be entitled to transfer his
Shares by means of a relevant system and the operator of the relevant system shall

act as agent of the Shareholders for the purposes of the transfer of Shares. In

addition to the foregoing, a transferor of an uncertificated Share is effective only if a

record of the transfer evidencing the transferor’s consent is available and the

statutory particulars in respect of the transferee are entered in the register of

members

(c) The Directors may, in their absolute discretion and without giving any reason, refuse

to register any transfer of shares unless:

(i) any written instrument of transfer, duly stamped (if so required), is lodged with

the Company at the registered office or such other place as the Board may

appoint accompanied by the certificate for the Shares to which it relates (except

in the case of a transfer by a recognised person or a holder of such Shares in
respect of whom the Company is not required by law to deliver a certificate and

to whom a certificate has not been issued in respect of such Shares);

(ii) it is in respect of only one class of share; and

(iii) it is in favour of not more than four transferees except in the case of executors
or trustees of a deceased Shareholder.

(d) If the Directors refuse to register a transfer of any shares, they must, within two

months after the date on which the transfer was lodged with the Company, send to

the transferor and the transferee notice of the refusal.

(e) All instruments of transfer which are registered shall be retained by the Company,

but any instrument of transfer which the Directors decline to register shall (except in

any case of fraud) be returned to the person depositing the same.

(f) Subject to the foregoing, the Company must, on the application of the transferor or

transferee of a certificated share in the Company, enter in the share register the name

of the transferee of the share save that the registration of the transfers may be
suspended and the share register closed at such times and for such periods at the

Directors may from time to time determine provided always that such registration

shall not be suspended and the share register closed for more than thirty (30) days in

any period of twelve months.

(g) The Company shall not be required to treat a transferee of a share in the Company

as a shareholder of the Company until the transferee’s name has been entered in the
share register.

(h) Nothing in the articles precludes the Directors from recognising a renunciation of the

allotment of any share by the allottee in favour of some other person.
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4.3.4 Payment of dividends

The profits of the Company available for dividend and resolved to be distributed shall be

applied in the payment of dividends to the Shareholders in accordance with their respective
rights and priorities provided that no dividend or interim dividend may be paid otherwise

than in accordance with the BVI law.

A dividend can be declared and paid, at any time or from time to time, the Directors once

they are satisfied that the Company can immediately after the distribution is able to satisfy

the solvency test.

The Company satisfies the solvency test if (i) the value of the Company’s assets exceeds its

liabilities; and (ii) the Company is able to pay its debts as they fall due.

The Directors may from time to time pay interim dividends to the shareholders if such

interim dividends appear to be justified by the profits of the Company.

Dividends in money, shares or other property may be declared by the Directors.

4.3.5 Unclaimed dividends

Any dividend unclaimed for three years after having been declared may be forfeited for the

benefit of the Company.

4.3.6 Return of capital

On a winding up of the Company, the balance of the assets available for distribution, after

deduction of any provision to be made under the BCA and subject any special rights

attaching to any class of shares, shall be applied in repaying to the Shareholders the
amount paid up or credited as paid up on the issue of such shares. Any surplus assets will

belong to the holders of any shares then in issue according to the numbers of shares held

by them in proportion to the amount paid up or credited as paid up on the issue of such

shares.

4.3.7 Borrowing Powers

The Directors may exercise all the powers of the Company to borrow money and to

mortgage or charge its undertakings, property and assets (both present and future),

including its uncalled capital and, subject to the BCA, to issue debentures, debenture stock
and other securities whether outright or as collateral security for any debt, liability or

obligation of the Company or of any third party.

4.3.8 Directors

(a) No shareholding qualification is required by a Director.

(b) The Directors may appoint one or more of their number to an executive office.

4.3.9 Meetings of Members

The BCA does not require the Company to hold an annual general meeting of members

(‘‘general meetings’’). However, any director may call meetings of the members at such

times and in such manner and places within or outside the BVI as the director considers
necessary or desirable. the Board upon the written requisition of members entitled to

exercise at least 30 per cent. of the voting rights in respect of the matter for which the

meeting is requested, shall proceed to convene a general meeting.

A general meeting may be called by at least 7 days’ notice. Subject to the provisions of the

Articles and to any restrictions imposed on any shares, the notice shall be given to all the

members whose names appear in the share register of the Company on the date the notice

is given. The inadvertent failure of a director to give notice of a meeting to any person

entitled to receive the same, or the non-receipt of a notice of meeting by any person, shall
not invalidate the proceedings of that meeting.

The appointment of a proxy shall be executed by or on behalf of the appointer. A

corporation which is a member of the Company may authorise such person as it thinks fit

to act as its representative at any meeting of the Company or at any separate meeting of

the holders of any class of shares.
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There are no provisions either in the Company’s Memorandum and Articles that require new

shares to be issued on a pre-emptive basis to existing shareholders. There is a statutory

requirement for such rights but a company must specifically ‘‘opt-in’’ in its constitutional

documents for them to be applicable. The Company has specifically disapplied the same in its
Articles of Association.

4.4 Financial assistance to purchase shares of a company or its holding company

The Company may give financial assistance to any person in connection with the acquisition of

its own shares pursuant to section 28 of the BCA.

4.5 Purchase of shares

A company may, subject to its memorandum and articles purchase, redeem or otherwise acquire

and hold its own shares in the manner provided for under the BCA or under its memorandum

and articles.

A company may only offer to purchase, redeem or otherwise acquire shares if the resolution of

directors authorising the purchase, redemption or other acquisition contains a statement that the

directors are satisfied, on reasonable grounds, that immediately after the acquisition the value of

the Company’s assets will exceed its liabilities and the Company will be able to pay its debts as

they fall due.

Subject to any limitations in the memorandum or articles of association, shares that a company

purchases, redeems or otherwise acquires may be cancelled or held as treasury shares.

A company is not prohibited from purchasing and may purchase its own warrants subject to

and in accordance with the terms and conditions of the relevant warrant instrument or

certificate. There is no requirement under BVI law that a company’s memorandum or articles of

association contain a specific provision enabling such purchases and the directors of a company

may rely upon the general power contained in its memorandum of association.

A subsidiary may hold shares in its parent company.

4.6 Dividends and distribution

There is, at present, no BVI taxation or withholding tax on dividends declared and paid by the

Company to non-residents of the BVI.

4.7 Protection of minorities

Section 184 of the BCA provides certain statutory remedies to shareholders including derivative

actions, personal actions and representative actions. The courts may consider claims by minority

Shareholders alleging that a company has acted ultra vires, illegally or fraudulently, where there

has been a fraud by the majority on the minority or where (subject to certain conditions) a

particular transaction involving a Director is unfairly prejudicial to one or more of its
Shareholders.

Section 184 of the BCA provides certain statutory remedies to shareholders including derivative

actions, personal actions and representative actions.

The BCA further provides that any shareholder of a company is entitled to payment of the fair

value of his shares upon dissenting from any of the following:

(a) a merger, if the company is a constituent company, unless the company is the surviving

company and the shareholder continue to hold the same or similar class of shares;

(b) a consolidation, if the company is a constituent company;

(c) any sale, transfer, lease, exchange or other disposition of more than 50 per cent. of the

assets or business of the company if not made in the usual or regular course of the

business carried on by the company but not including (i) a disposition pursuant to an
order of the court having jurisdiction in the matter, (ii) a disposition for money on terms

requiring all or substantially all net proceeds to be distributed to the shareholders in

accordance with their respective interests within one year after the date of disposition or

(iii) a transfer pursuant to the power of the directors to transfer assets as described in

Section 28(2) of the BCA;
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(d) a redemption of ten per cent. or fewer of the issued shares of the company required by the

holders of 90 per cent. or more of the issued shares of the company pursuant to the terms

of the BCA;

(e) an arrangement, if permitted by the court.

Generally any other claims against a company by its shareholders must be based on the general
laws of contract or tort applicable in the BVI or their individual rights as shareholders as

established by the company’s memorandum and articles of association

A majority of the Shareholders must approve a proposed merger of the Company, unless the

merger is with a wholly owned subsidiary.

Any sale, transfer, lease, exchange or other disposition, other than a mortgage, charge or other

encumbrance or the enforcement thereof, of more than 50 per cent. in value of the assets of the

Company, if not made in the usual or regular course of the business carried on by the

Company requires Shareholder approval.

Shareholders dissenting from the proposal to dispose of 50 per cent. or more in value of the

assets or from any arrangement (which may cover other types of reorganisation or
reconstruction of the Company) are entitled to require the Company to pay the fair value of

their shares, in accordance with the procedures and conditions laid down by the BCA.

Although the BCA does not prescribe procedures for variation of the rights of different classes

of Shareholders, the rights of such Shareholders are governed by common law. The

Memorandum permits variation in class rights with the consent in writing of the holders of 75

per cent. of the issued shares of the relevant class or with the sanction of a resolution passed by

at least a 75 per cent. majority of the holders of shares of the class present in person or by a

proxy at a separate meeting of the holders of the shares of that class.

4.8 Management

The Company is managed by its Directors, consisting of not less than 1 or more than 15

Directors, who each have full authority to bind the Company. Directors are required under BVI

law to act honestly and in good faith with a view to the best interests of the company, and to

exercise the care, diligence and skill a reasonable director would exercise in the same

circumstances taking into account but without limitation the position of the director and the

nature of the company, the nature of the decision and the nature of the responsibilities

undertaken by him. As mentioned above, certain actions require prior approval of the

Shareholders, as a matter of statute. While the Company may provide certain indemnity for its
Directors, the BCA precludes the Directors from taking advantage of such indemnities unless

they act honestly and in good faith and in what they believed to be in the best interests of the

Company, and in the case of criminal proceedings, where the Director had no reasonable cause

to believe that his conduct was unlawful.

4.9 Accounting and auditing requirements

BVI law makes no specific provision for the types of books and records to be maintained. It

requires only that a company keep such accounts and records as the Directors of the Company

consider necessary or desirable in order to reflect the financial position of the Company. There
is no statutory requirement to audit or file annual accounts unless the company is engaged in

certain businesses, which require a licence under BVI law.

4.10 Inspection of corporate records

Shareholders of the Company are entitled to inspect, on giving written notice, the memorandum

and articles, the register of members, the register of directors and minutes of meetings and

resolutions of members and of those classes of members which he is a member. However, the

Directors have power to refuse the request on the grounds that the inspection is not in the best
interest of the Company or of any other Shareholder of the Company. A Shareholder who has

been refused an inspection may apply to court for an order to permit the inspection.

The only corporate records generally available for inspection by members of the public are those

required to be maintained at the BVI Registry of Corporate Affairs, namely the certificate of

incorporation and memorandum and articles of association together with any amendments to

these documents, and certain other documents which the Company may optionally elect to file.
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A company may elect to maintain a copy of its share register and register of directors at the

Registry of Corporate Affairs, but this is not required under BVI law. These documents are,

however, maintained in the office of the company’s registered agent and may be inspected with

the Company’s consent, or in limited circumstances pursuant to a court order.

4.11 Winding up

The BCA and the Insolvency Act 2003 (in the case of insolvency) make provision for both

voluntary and compulsory winding up of a company, and for appointment of a liquidator. The

Shareholders or the Directors may resolve to wind up the company voluntarily. If it is the

Directors who resolve to commence the winding up, they must present a plan of dissolution for

approval by the Shareholders, incorporating the mattes set out in the BCA.

The company, any member or creditor may petition the court pursuant to the Insolvency Act,

for the winding up of the company upon various grounds amongst others, that it is just and
equitable that the company should be wound up or that the company is insolvent within the

meaning of that term in the Insolvency Act. This includes circumstances the value of a

company’s liabilities exceeds its assets or the company is unable to pay its debts as they fall

due.

4.12 Takeovers

Generally the merger or consolidation of an BVIBC requires Shareholder approval, (however a

BVIBC parent company may merge with one or more BVI subsidiaries without Shareholder

approval, provided that the surviving company is also a BVIBC). Shareholders dissenting from a

merger are entitled to payment of the fair value of their shares unless the company is the
surviving company and the Shareholder continues to hold a similar interest in the surviving

company.

The BCA Act permits BVIBCs to merge with companies incorporated outside the BVI, provided

the merger is lawful under the laws of the jurisdiction in which the non-BVI company is

incorporated. Further, on a merger, Shareholders holding 90 per cent. of the outstanding shares

may direct the company to redeem the remaining 10 per cent. of shares.

Under the BCA, following a statutory merger, one of the companies is subsumed into the other

(the surviving company) or both are subsumed into a third company (a consolidation). In either
case, with effect from the effective date of the merger, the surviving company assumes all of the

assets and liabilities of the other entity(ies) by operation of law and the other entities cease to

exist.

There is no takeover code or similar regulation of takeover offers applicable in the BVI.

However, Regulation 23 of the Articles provide that:

Except with the consent of the Board, when:

(a) any person acquires, whether by a series of transactions over a period of time or not,

Ordinary Shares which (taken together with Ordinary Shares held or acquired by his

concert party) carry 30% or more of the voting rights of the Company; or

(b) any person who (together with any concert party) holds not less than 30% but not more

than 50% of the voting rights and such person (or any concert party), acquires additional

Ordinary Shares which increase his percentage of the voting rights,

such person (the ‘‘Offeror’’) shall extend an offer to the holders of all the issued Ordinary

Shares in the Company (the ‘‘Offer’’).

Any Offer must be conditional only upon the Offeror having received acceptances in respect of

Ordinary Shares which, together with Ordinary Shares acquired or agreed to be acquired before

or during the Offer, will result in the Offeror (and any concert party) holding Ordinary Shares

carrying more than 50% of the voting rights.

Any Offer must be in cash or accompanied by a cash alternative at not less than the highest

price paid by the Offeror (or any concert party) for Ordinary Shares during the offer period and

within 12 months prior to its commencement. The cash offer or the cash alternative must

remain open after the offer has become unconditional as to acceptances for not less than 14

days after the date on which it would otherwise have expired.
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Any Offer shall be made on terms that are required by the City Code, save to the extent that

the Board otherwise determines. Any matter which under the City Code would fall to be

determined by the Takeover Panel shall be determined by the Board in its absolute discretion or

by such person appointed by the Board.

If at any time the Board is satisfied that a Shareholder has failed to make an Offer as required

by the Articles, then the Board may by notice to such Shareholders direct that such Shareholder
shall not be entitled to vote at a general meeting or exercise any rights in respect of his

Ordinary Shares or participate in any dividend or distribution of capital except in a liquidation

of the Company.

4.13 BVI Tax considerations

The Company and all dividends, interest, rents, royalties, compensations and other amounts

paid by the Company to persons who are not persons resident in the BVI are exempt from the

provisions of the Income Tax Act in the BVI and any capital gains realised with respect to any

shares, debt obligations or other securities of the Company by persons who are not persons

resident in the BVI are exempt from all forms of taxation in the BVI. As of 1 January 2005,
the Payroll Taxes Act, 2004 came into force. It will not apply to the Company except to the

extent that the Company has employees (and deemed employees) rendering services to the

Company wholly or mainly in the BVI. The Company at present has no employees in the BVI

and no intention of having any employees in the BVI.

No estate, inheritance, succession or gift tax, rate, duty, levy or other charge is payable by

persons who are not persons resident in the BVI with respect to any shares, debt obligation or

other securities of the Company.

All instruments relating to transfer of property to or by the Company and all instruments

relating to transactions in respect of the shares, debt obligations or other securities of the

Company and all instruments relating to other transactions relating to the business of the

Company are exempt from the payment of stamp duty in the BVI.

There are currently no withholding taxes or exchange control regulations in the BVI applicable

to the Company or its Shareholders.

5. Directors’ and Other Interests

5.1 As at the date of this Document and on Admission, the interests (all of which are beneficial

unless otherwise stated) of the Directors and their immediate families in the share capital of the

Company and any Connected Person that would be disclosed pursuant to this paragraph if the

Connected Person was a Director are as follows which have been notified to the Company are

as follows:

As at the date of this Document On Admission

Name

Number of

Ordinary Shares

Percentage of

issued share

capital

Number of

Ordinary Shares

Percentage of

Enlarge Share

Capital

David Lenigas* 50,000,000 5.6% 50,000,000 3.03%

Charles Wood Nil Nil % Nil Nil %

Alastair Clayton Nil Nil % Nil Nil %

Anthony Balme** Nil Nil % 154,040,130 9.36%

Dorian L. Nicol Nil Nil % Nil Nil %
Vassilios Carellas Nil Nil % 33,355,983 2.02%

* Mr Lenigas, who is resigning as a director of the Company with effect from the 2 August 2010, holds these Ordinary Shares
in the name of Marsden Resources Limited through Pershing Nominees.

** Mr Balme’s shares are held as follows (a) Carter Capital Ltd holds 72,488,088 Ordinary Shares (b) Anthony Balme holds
46,378,158 Ordinary Shares (c) AMC Ltd holds 28,969,671 Ordinary Shares, and (d) Anne Louise Balme who holds
6,204,213 Ordinary Shares.
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5.2 On Admission, the Directors and their respective Connected Persons will hold the following

Options over Ordinary Shares:

Name Date of Grant

Number of

Ordinary

Shares

Exercise

Price

pence Exercise Period

David Lenigas* 11 May 2007 2,000,000 5.0 11 May 2012

David Lenigas* Admission 20,000,000 1.0 31 December 2020

Charles Wood 22 April 2009 11,200,000 1.0 22 April 2019

Charles Wood Admission 30,000,000 1.0 31 December 2020

Alastair Clayton 22 April 2009 11,200,000 1.0 22 April 2019

Alastair Clayton Admission 5,000,000 1.0 31 December 2020
Anthony Balme Admission 20,000,000 1.0 31 December 2020

Vassilios Carellas Admission 30,000,000 1.0 31 December 2020

* David Lenigas is resigning as a director of the Company with effect from 2 August 2010.

Save as disclosed in this Document, none of the Directors or any of their respective Connected

Persons have any interest, whether beneficial or non-beneficial, in any share capital of the

Company.

5.3 Save as disclosed in this Document, none of the Directors or any of their respective Connected

Persons is interested in any related financial product (as defined in the AIM Rules for

Companies) whose value in whole or in part is determined by reference to the price of the

Ordinary Shares, including a contract for difference or a fixed odds bet.

5.4 There are no outstanding loans granted or guarantees provided by the Company to or for the

benefit of any of the Directors nor are there any outstanding loans or guarantees provided by
any of the Directors for the benefit of the Company.

5.5 Save as otherwise disclosed in this Document, no Director has any interest, whether direct or

indirect, in any transaction which is or was unusual in its nature or conditions or significant to
the business of the Company taken as a whole and which was effected by the Company since its

incorporation and which remains in any respect outstanding or unperformed.

5.6 Save as disclosed in this Document, there are no contracts, existing or proposed, between any

Director or any parties in which they are interested and the Company.
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5.7 In addition to their directorships in the Company, the Directors hold, and have held the

following directorships or partnerships:

Name Current Directorships Past Directorships

Charles Wood Ragnar Capital Limited

Shellbright Ltd

Templar Georgia Ltd
Paranaiba Minerals Ltd

Commodities Finance Ltd

African Speciality Minerals Ltd

Leintwardine Pty Ltd

Woodell Investments Pty Ltd

Wood Financial Group

Equatorial Biofuels (Liberia) Inc.

Liberia Forest Products Inc.
White Sea Nickel Plc

Liberia Agricultural Development

Corp

Alastair Clayton Extract Resources Limited

African Speciality Metals Limited

Universal Coal PLC (formerly

South China Resources PLC)

Bannerman Resources Limited

White Sea Nickel PLC

Anthony Balme A.M.C. Limited

Lymington Underwriting Limited

Sable Exports (UK) Ltd

Ortac Resources Plc
Anglo-Slovak Minerals Limited

India Minerals PLC

Indigo Homes Limited

Forum Uranium Corporation

(formerly known as Forum

Development Corporation)

Far North Platinum Limited

Kremnica Gold s.r.o.
Kremnica Gold Mining s.r.o.

St Stephan’s Gold s.r.o.

Bellmin s.r.o.

Fine Fibres Limited

DHC (Bradford) Limited

Carter Capital Limited

G.B.E. s.r.o.

Your Finance Limited

CHBL Limited

Vatukoula Gold Mines PLC

(formerly: River Diamonds PLC)
River Diamonds UK Limited

Balmore Ltd.

Global Uranium Corporation

Adroit Resources Inc.

Dorian L. Nicol Tournigan Energy Ltd.

Tournigan Energy USA Inc.

Ortac Resources Plc
Ludovika Energy s.r.o.

Cue Resources Ltd.

Dalradian Gold Limited

Yukon Nevada Gold Corp.

Queenstake Resources USA Inc.
Queenstake Resources Ltd.

Kremnica Gold s.r.o.

Kremnica Gold Mining s.r.o.

Tournigan Resources Ukraine

Castle Exploration Inc

Vassilios Carellas Ortac Resources Plc

Panafric Ocean & Energy Ltd

VC Resources Ltd

Kryso Resources Plc

Kryso Resources Ltd

International Mining Supplies &

Services Limited

5.8 (a) Anthony Balme was a director of Baynard Securities Ltd, a company which went into
liquidation in 1990. Baynard Securities Ltd was regulated by The Securities Association

(‘‘TSA’’), whose functions are now carried out by the Financial Securities Authority. In his

capacity as managing director of Baynard Securities Ltd, Mr Balme admitted four

disciplinary offences under the rules of TSA, and was fined £7,000. Whilst TSA did not

consider the rule violations to have prejudiced investors directly, they expressed criticism of

the lack of care and inadequate compliance procedures which had allowed them to happen.

(b) Mr Balme was a director of Universal Hoists & Cranes Limited, a company that went into

liquidation in 1986. Mr Balme has not been subject of public criticism with regard to the

liquidation.
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(c) Anthony Balme was appointed a director of Your Finance Limited on 8 July 2003

representing A.M.C. Limited, a company controlled by Anthony Balme and his brother,

who were the major funders of the business. Your Finance was a consumer finance venture

that appointed joint administrators on 22 December 2006 and was dissolved on 9 August
2007. The Directors estimated in their Statement of Affairs dated 22 December 2006 a

deficiency to creditors of £624,403 of which a majority was owed to A.M.C.

5.9 Save as disclosed in this Document, none of the Directors has:

5.9.1 any unspent convictions in relation to indictable offences;

5.9.2 had any bankruptcy order made against him or entered into any individual voluntary

arrangements or has had a receiver appointed to any asset of such Director; or

5.9.3 been a director of a company which has been placed in receivership, compulsory

liquidation, creditors voluntary liquidation, administration, been subject to a company

voluntary arrangement or any composition or arrangement with its creditors generally or

any class of its creditors whilst he was a director of that company or within the 12

months after he ceased to be a director of that company; or

5.9.4 been a partner of any partnership which has been placed into compulsory liquidation,

administration or been the subject of a partnership voluntary arrangement whilst he was

a partner in that partnership or within the 12 months after he ceased to be a partner in

that partnership; or

5.9.5 been the owner of any assets or a partner in any partnership which has been subject of
or placed in receivership whilst he was a partner in that partnership or within 12 months

after he ceased to be a partner in that partnership; or

5.9.6 been publicly criticised by an statutory or regulatory body (including recognised

professional bodies); or

5.9.7 been disqualified by a court from acting as a director of any company or from acting in

the management or conduct of affairs of any company.

6. Directors’ service contracts and letters of appointment

The following are particulars of the Existing Directors’ and the Proposed Directors’ employment
agreements or letters of appointment with the Company.

Executive Directors:

Vassilios Carellas

6.1 Mr Carellas’ services are provided to the Company pursuant to an agreement with the Company

dated 30 July 2010 which is conditional upon Admission. Under the agreement, Mr Carellas has

agreed to act as Chief Executive Officer of the Company for which he will devote all of his
working time. The initial term of his engagement as Chief Executive Officer is for a fixed period

of twelve months and thereafter terminable by either party on 3 months’ notice in writing. The

appointment carries a salary of £87,000 per annum, the provision of medical insurance and

provides for 25 days annual holiday entitlement.

Mr Carellas is eligible to receive an annual bonus of between 0 per cent. and twenty per cent.

of his annual basic salary subject to his achievement of such targets as are set by and notified

to him from time to time by the Remuneration Committee.

Charles Wood

6.2 Mr Wood’s services are provided to the Company pursuant to an agreement with the Company
dated 30 July 2010. Under the agreement, Mr Wood has agreed to act as an executive director

of the Company for which he will devote ten days per month. The initial term of his

engagement as an executive director of the Company is for a fixed period of twelve months and

thereafter terminable by either party on 3 months’ notice in writing. The appointment carries a

salary of £50,000 per annum.
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Non-Executive Directors:

Anthony Balme

6.3 Mr Balme’s services are provided to the Company pursuant to a letter agreement with the

Company dated 30 July 2010 which is conditional upon Admission. Under the agreement, Mr

Balme has agreed to act as the non-executive chairman of the Company for which he is entitled
to a fee of £36,000 per annum for working up to 5 days per month. The engagement is

terminable by either party on 3 months’ written notice.

Dorian L. (‘‘Dusty’’) Nicol

6.4 Mr Nicol’s services are provided to the Company pursuant to a letter agreement with the

Company dated 30 July 2010 which is conditional upon Admission. Under the agreement, Mr

Nicol has agreed to act as the non-executive director of the Company for which he is entitled to

a fee of £15,000 per annum for working up to 2 days per month. The engagement is terminable

by either party on 3 months’ written notice.

Alastair Clayton

6.5 Mr Clayton’s services are provided to the Company pursuant to a letter agreement with the
Company dated 30 July 2010. Under the agreement, Mr Clayton has agreed to act as the non-

executive director of the Company for which he is entitled to a fee of £15,000 per annum for

working up to 2 days per month. The engagement is terminable by either party on 3 months’

written notice.

6.6 As well as the remuneration and benefits under their respective service agreements, the Directors

have, subject to Admission, been granted the Completion Options detailed in paragraph 3.17 of

this Part VI.

6.7 Save as disclosed, there is no contract or arrangement to which the Company is a party and in

which any Director is materially interested and which is significant in relation to the business of

the Company and no amount or benefit has been or is intended to be paid or given to any

promoter of the Company.

6.8 The aggregate remuneration (including any contingent or deferred compensation) payable and

benefits in kind granted to Directors is estimated to be £130,000 for the current financial period
ending 30 June 2010 under arrangements in force at the date of this Document.

7. Significant Shareholders

7.1 As at the date of this Document and on Admission, save for the interests of the Directors,

which are set out in paragraph 5.1 and 5.2 above, the Company is aware of the following

persons who are or will hold, directly or indirectly, voting rights representing three per cent. or

more of the issued share capital of the Company to which voting rights are attached:

As at the date of this document On Admission

Shareholder

Number of

ordinary Shares

% of issued

share capital

Number of

ordinary Shares

% of enlarged

issued share

capital

Pershing Nominees Limited* 186,598,333 20.78 186,598,333 11.33

Canaccord Nominees Limited 104,833,333 11.67 104,833,333 6.37

Carter Capital Limited** 0 0.00 72,488,088 4.40

Lynchwood Nominees

Limited 64,375,000 7.17 64,375,000 3.91

Credit Agricole Cheuvreux

International 38,025,000 4.23 38,025,000 2.31
Chase Nominees Limited 35,000,000 3.90 35,000,000 2.13

Pershing Nominees Limited 30,000,000 3.34 30,000,000 1.82

* As noted in Paragraph 5.1 above David Lenigas owns 50,000,000 Ordinary Shares in the name of Marsden Resources
Limited through Pershing Nominees Limited.

** As noted in Paragraph 5.1 above Mr Balme owns 72,488,088 Ordinary Shares in the name of Carter Capital Limited.

7.2 All Shareholders have the same voting rights.
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7.3 To the best of the Directors knowledge, the Company is not directly or indirectly owned or

controlled by any shareholder. Save as set out in paragraph 4.12 of this Part VI, there are no

measures in place to prevent or regulate the ownership or control of the Company.

8. Material Contracts of the Company

The following contracts, (i) not being contracts entered into in the ordinary course of business of the

Company, have been entered into by the Company or its subsidiaries in the two years prior to the

date of this Document, or (ii) are subsisting agreements which are included within, or which relate to,

the assets and liabilities of the Company (notwithstanding whether such agreements are within the

ordinary course or were entered into outside of the two years immediately preceding the publication
of this Document) and are or may be material:

8.1 Letter of Engagement

An engagement letter dated 8 June 2010 was signed by Beaumont Cornish under which they

agreed to act respectively as the Company’s nominated adviser and broker. In consideration of

Beaumont Cornish providing the services specified in the engagement letter, the Company agreed
to pay Beaumont Cornish the following fees (plus any applicable VAT and disbursements):

(a) an initial transaction of £30,000 immediately payable upon instruction;

(b) a cash completion fee of £60,000 payable on Admission; and

(c) warrants to subscribe for new Ordinary Shares equal to one per cent. of the Enlarged

Share Capital exercisable at 1 pence for a period of five years from the date of Admission.

For acting as the Company’s nominated adviser following Admission, the Company agreed to

pay Beaumont Cornish an annual retainer of £40,000 payable quarterly in advance, with the

first payment due immediately on Admission. The engagement of Beaumont Cornish as

nominated adviser is for an initial term of twelve months from the date of Admission.

8.2 Nominated Adviser Agreement

A nominated adviser agreement dated 30 July 2010 between the Company and its Directors (1)

and Beaumont Cornish (2) to act as nominated adviser to the Company for the purpose of

AIM commencing on the date of AIM admission and terminable thereafter on 90 days notice

by either party. Pursuant to the agreement the Company has agreed to pay to Beaumont

Cornish a retainer fee, quarterly in advance, at the rate of £40,000 (plus VAT and
disbursements). Fees for specific advisory work arising during the period of appointment are to

be agreed as such work arises. The Agreement contains normal authorities, warranties,

undertakings and indemnities given by the Company to Beaumont Cornish. The Directors

undertake to Beaumont Cornish not to dispose of an interest in Ordinary Shares or other

securities in the Company at any time prior to 12 months after the date of Admission.

8.3 Nominated Adviser Warrant Agreement

Pursuant to a deed of warrant grant between the Company and Beaumont Cornish dated 30 July

2010, as part of the consideration for Beaumont Cornish acting as nominated adviser, the

Company has agreed to grant Beaumont Cornish warrants to subscribe for 16,500,000 new

Ordinary Shares exercisable at a price of 1 penny per share on or before the fifth anniversary of

Admission.

8.4 Broker Agreement

A nominated broker agreement dated 30 July 2010 between the Company (1) and Beaumont

Cornish (2) to act as broker to the Company for the purpose of Rule 35 of the AIM Rules for

a minimum period of 12 months commencing on the date of Admission. The Agreement may be

terminated at the end of the minimum period or at any time thereafter on one months notice by

either party. Under the agreement the Company has agreed to pay Beaumont Cornish Limited

retainer fees, half-yearly in advance, at the rate of £5,000 per annum for the first twelve months
and £10,000 per annum thereafter (plus VAT and disbursements through out). Fees for specific

advisory work beyond general service and actions to fulfil regulatory requirements, and for

services under placing agreements are to be agreed as such further services and agreements arise.

The Agreement contains normal undertakings and idemnities given by the Company to

Beaumont Cornish.
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8.5 Lock-in Agreement

8.5.1 A lock-in agreement dated 30 July 2010 was executed by the Company, Beaumont Cornish

and the Directors (together referred to as the ‘‘Locked-In Directors’’), pursuant to which
each of the Locked-In Directors has undertaken, save in certain limited circumstances

permitted under Rule 7 of the AIM Rules for Companies, not to sell or otherwise dispose

of or agree to sell or dispose of any of their respective interests in the Ordinary Shares

held by them at any time before the first anniversary of Admission following which there

will be a twelve month orderly market arrangement on terms that Ordinary Shares may

only be sold following consultation with the Nomad and with the consent of the Directors.

8.5.2 A lock-in agreement dated 30 July 2010 was executed by the Company, Beaumont Cornish

and certain shareholders (together referred to as the ‘‘Locked-In Shareholders’’), pursuant

to which each of the Locked-In Shareholders has undertaken save in certain limited

circumstances permitted under Rule 7 of the AIM Rules for Companies, not to sell or

otherwise dispose of or agree to sell or dispose of any of their respective interests in the
Ordinary Shares held by them for a period from Admission and ending on 1 January

2011.

8.6 Implementation Agreement

On 30 July 2010, the Company and Ortac entered into the Implementation Agreement, which

sets out the arrangements for the implementation of the Scheme and governs the relationship of

the parties in relation to the acquisition of Ortac by the Company until the Scheme becomes

effective. Among other things, the parties have agreed in the Implementation Agreement:

(a) to procure that their respective Boards will use all reasonable endeavours to implement the

Scheme and the other matters to be considered at the Court Meeting and the General

Meeting;

(b) to have due regard to and to take due account of all reasonable requests from the other in

relation to such matters;

(c) that the parties will cooperate with a view to obtaining and complying with all statutory
or regulatory approvals, consents and/or waivers and any regulatory clearances or

approvals necessary or desirable in connection with the Scheme; and

(d) that neither party will make any announcement without the prior written consent of the
other (save as required by law or regulatory body).

Implementation of the Scheme is subject to the Conditions being satisfied prior to 30 September

2010. Pending satisfaction of the Conditions, Ortac has agreed (among other things):

(a) to carry on business in the same manner as prior to the date of the Implementation

Agreement; and

(b) not to alter the authorised or issued share capital or (save as contemplated by the Scheme)

amend the memorandum and articles of association of Ortac or any member of the Ortac

Group.

In addition, the Company has also agreed to pay to Ortac an inducement fee, equal to the

amount of all professional costs and expenses reasonably and properly incurred by Ortac

estimated at approximately £100,000, in connection with the Scheme (inclusive of any VAT

which is not recoverable by the Company), if the Scheme does not become unconditional and

effective. The inducement fee shall not be payable if the Ortac Directors withdraw their
recommendation of the Scheme or the Ortac Board fails to take all necessary steps to implement

the Scheme.

8.7 Viso Gero Global Inc Settlement

A settlement agreement dated 14 August, 2008 between the Company, Laytons Trustee

Company Limited (‘‘Laytons’’) and Viso Gero Global Inc (‘‘VGG’’) in respect of proceedings

brought by the latter in connection with a dispute relating to shares in VGM (formerly known

as River Diamonds plc). The settlement agreement provided for:

(a) the release of US$1,500,000 provided by the Company, to VGG upon withdrawal of all

the proceedings, in full and final settlement of any causes of action between the parties,

save for the other matters provided in the settlement agreement and the promissory note

(summarised below);
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(b) transfers to Atlantic Law (Nominees) Limited (‘‘Atlantic Law’’) of ownership of ordinary

shares of River Diamonds plc, made up by 200,000,000 shares transferred from the name

of the Company, and 143,290,000 shares from Laytons (see also paragraph 8.8 (a) and (b)

below);

(c) the Company’s issue to VGG of the promissory note described in paragraph 8.8 below;

(d) the further obligation of the Company until discharge of that promissory note. if during

that period River Diamonds plc issued any further shares at a price below 2.6 pence per

share, to pay to VGG the amount arrived at by multiplying the difference between 2.6

pence and such issue price by 343,290,000;

(e) the Company’s payment of £250,000 to VGG, to the extent River Diamonds plc failed to

pay that amount as compensation to VGG in respect of an operation concerning the

Vatukoula Gold Mine;

(f) the Company’s payment of six instalments of US$40,000 each, at monthly intervals to
Atlantic Law LLP.

8.8 A promissory note made on 14 August, 2008, by the Company for payment of £9,000,000 to

VGG on 31 March 2009. The promissory note provided as follows

(a) failing payment of the note amount on due date, the amount due under the promissory

note shall be settled by release to VGG of the 343,290,000 ordinary shares of River

Diamonds plc transferred to Atlantic Law pursuant to the settlement agreement; and

(b) upon cash payment by the Company of the note amount on due date, Atlantic Law shall

transfer ownership of the 343,290,000 ordinary shares of River Diamonds plc to the

Company;

(c) the 343,290,000 ordinary shares of River Diamonds plc were held on trust for VGG, with
VGG entitled to all dividends and distributions thereon and to direct Atlantic Law on the

exercise of voting rights on them.

8.9 Disposal of Goldencrest Enterprises Limited

An agreement of sale and purchase of 900 ordinary shares of no par value of Goldencrest

Enterprises Limited (‘‘Goldencrest’’), a BVI company with registered number 1388586) dated

26 November, 2008 was entered into by Templar Georgia Limited. These shares were sold by

Templar Georgia Limited to the following buyers in the following proportions: 360 shares to Ali

Karroum; and 270 shares to each of Sergo Labartkava and Tamaz Jamagidze. At the transfer of

these shares, another agreement entered into by Ali Karroum in respect of monies loaned by
him to LLC Metalon Georgia, dated 1 November, 2007, was novated in order to provide the

only purchase consideration from the buyers, through Templar Georgia Limited acquiring

Karroum’s entitlement to the loan amount of US $75,000.

The sale agreement contained limited warranties by Templar Georgia Limited in respect of its

ownership of these shares and such shares constituting 90 per cent. of the issued share capital of

Goldencrest, and indemnities by the buyers in respect of all current and future obligations of

Goldencrest and its subsidiary, LLC Metalon Georgia, for the benefit of Templar Georgia

Limited.

8.10 Introduction Agreement

An introduction agreement dated 30 July 2010 between the Company and its Directors (1) and
Beaumont Cornish (2) which provides for the responsibilities of the parties in achieving the

Admission. The Company has agreed in respect of services to be provided in connection with

the Admission to pay to Beaumont Cornish a fee of £90,000 (plus VAT and disbursements).

£30,000 of this fee has been paid, on the basis that such amount will be the minimum fee if

Admission does not take place. In addition the Company is required to issue Warrants to

Beaumont Cornish exercisable for a number of Ordinary Shares equal to 1 per cent. of the

issued share capital of the Company at Admission (at an agreed price of 1 pence per share).

The agreement sets out warranties the Company and the Directors have given and will continue
to give (until the time of Admission and with effect thereafter) to Beaumont Cornish, for

example in connection with information set out in the Admission Document. Claims for breach

of warranties against certain of the Directors (but not the Company) are limited to amounts

provided in the Agreement. In addition the Company is bound by normal indemnities to

Beaumont Cornish Limited, its Directors and employees.
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9 Ortac Resources Plc

The following contracts (i) not being contracts entered into in the ordinary course, have been entered

into by Ortac or its subsidiaries in the two years prior to the date of this Document, or (ii) are
subsisting agreements which are included within, or which relate to, the assets and liabilities of Ortac

(notwithstanding whether such agreements are within the ordinary course or were entered into outside

of the two years immediately preceding the publication of this Document) and are, or may be,

material:

9.1 Tournigan Share Purchase Agreement

An agreement dated 27 January 2010 between Ortac (1) and Tournigan (2) whereby Tournigan

agreed to sell and the Ortac agreed to purchase the whole of the issued share capital of

Kremnica Gold Mining and Kremnica Gold. The consideration for the sale was the payment of

cash consideration to Tournigan of US$100,000 and the grant of a promissory note of up to

US$1,900,000. In addition, the parties agree that within 60 Business Days of all required permits

having been obtained to permit Commercial Production at the Kremnica Gold Project, Ortac

shall:

(a) pay to Tournigan a sum equal to US$15.00/oz of the first 250,000 of the gold equivalent
(gold and silver) resource defined as proven and probable reserve in the Feasibility Study;

and

(b) grant to Tournigan a 2 per cent. royalty on gold and silver production from the Kremnica

Gold Project to a limit of the first 1,000,000 ounces produced, after which the royalty

percentage shall be reduced to a 1 per cent. net smelter royalty on the next 1,000,000

ounces, after which it will extinguish (‘‘Vendor NSR’’).

The payment described in 10.1(a) above may be made by Ortac in cash, shares of Ortac if

admitted on a public trading platform as defined in the agreement, or a combination of cash

and shares provided that Ortac may not issue shares to Tournigan which would result in
Tournigan owning more that 19.9 per cent. of Ortac’s outstanding voting securities.

The agreement further provides that at any time following the grant of the Vendor NSR and

prior to the reduction of the Vendor NSR royalty percentage to 1 per cent., Ortac may acquire

half of the 2 per cent. Vendor NSR for US$1,000,000. After the reduction of the Vendor NSR

from 2 per cent. to 1 per cent., the Purchaser may acquire all of the Vendor NSR for

US$1,000,000.

Under the terms of the promissory note, Ortac promises to pay Tournigan the sum of

US$1,900,000 on the earlier of (i) an initial public offering of the ordinary shares of the Ortac

(under which Ortac raises £5,000,000 and which involves the listing of Ortac’s shares on a stock
exchange) (‘‘IPO’’) or (ii) 31 December 2010. If Ortac completes an IPO before 31 December

2010 then the US$1,900,000 may be settled by a combination of cash and Ortac shares issued at

the IPO price provided that any such combined payment shall consist of no less than

US$550,000 in cash and no more than US$1,350,000 in shares. If Ortac has not completed an

IPO by 31 December 2010 then the promissory note may be extended to 31 December 2011;

however in that event the note must be paid entirely in cash.

In a letter agreement dated 11 June 2010 between Ortac and Tournigan, the terms of the

promissory note were amended so that where Ortac completes the Acquisition, the promissory
note may be paid, at the option of Ortac, either in cash or in a combination of cash and shares

in the capital of Templar provided that the shares are of the same class as the Consideration

Shares and issued at 1 penny per share and converted from pounds sterling to U.S. dollars at

the average daily spot rate at midday for the ten trading days immediately preceding the

completion of the Admission.

9.2 Implementation Agreement

The summary of this agreement is as set out in paragraph 8.6 above.

Save as disclosed in paragraph 9 and 10 above, there are no contracts (other than contracts

entered into in the ordinary course of business) which have been entered into by the Company

or any member of the Enlarged Group and which are or may be material.
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10 Related party transactions

Save as disclosed in this document, the Company has not entered any related party transaction or

material agreement other than on arm’s length terms.

11 CREST and the Depositary arrangements

The Ordinary Shares are in registered form and may be delivered, held and settled in CREST by
means of the creation of dematerialised depositary interests representing such Ordinary Shares.

Pursuant to a method under which transactions in international securities may be settled through the

CREST system, the Depositary will issue the Depositary Interests. The Depositary Interests will be

independent securities constituted under English law which may be held and transferred through the

CREST system.

The Depositary Interests will be created pursuant to, and issued on the terms of the deed poll

executed by, the Depositary on 26 April 2007 in favour of the holders of the Depositary Interests

from time to time (the ‘‘Deed Poll’’). The Deed Poll is summarised in paragraph 11.1 below.

Prospective holders of Depositary Interests should note that they will have no rights in respect of the

underlying Ordinary Shares, or the Depositary Interests, representing them against CREST or its

subsidiaries.

Ordinary Shares will be transferred or issued to an account for the Depositary held by the Custodian.

The Depositary shall pass on, and shall ensure that the Custodian passes on, to the holder of all

Depositary Interests all rights and entitlements which the Depositary or Custodian receives in respect

of the Ordinary Shares such as any such rights or entitlements to cash distributions, to information

to make choices and elections, and to attend and vote at general meetings.

The Depositary Interests will have the same security code (ISIN) as the underlying Ordinary Shares

and will not require a separate application for admission to trading on AIM.

The depositary services and custody agreement is summarised in paragraph 11.2 below and the share

registrar agreement is summarised in paragraph 11.3 below.

11.1 Depositary Interest – Terms of the Deed Poll

Prospective subscribers for and purchasers of the Ordinary Shares are referred to the Deed Poll

available for inspection at the offices of the Depositary or by written request to the Depositary

(subject to a reasonable copying charge). In summary, the Deed Poll contains, among other

things, provisions to the following effect which are binding on holders of Depositary Interests.

The Depositary will hold (itself or through its nominated Custodian), as bare trustee, the

Ordinary Shares issued by the Company and all and any rights and other securities, property

and cash attributable to the Ordinary Shares and pertaining to the Depositary Interests for the

benefit of the holders of the relevant Depositary Interests.

Holders of the Depositary Interests warrant, among other things, that the securities in the

Company transferred or issued to the Custodian on behalf of the Depositary and for the

account of the holders of Depositary Interests are free and clear from all liens, charges,

encumbrances or third party interests and that such transfers or issues are not in contravention

of the Company’s Articles nor any contractual obligation, law or regulation. The holder of

Depositary Interests indemnifies the Depositary for any losses it incurs as a result of breach of

this warranty.

The Depositary and the Custodian must pass on to Depositary Interests holders and exercise on

behalf of Depositary Interest holders all rights and entitlements received or to which they are

entitled in respect of the Ordinary Shares which are capable of being passed on or exercised.

Rights and entitlements to cash distributions, to information to make choices and elections and

to attend and vote at meetings shall, subject to the Deed Poll, be passed on to the holders of
Depositary Interests upon being received by the Custodian and in the form in which they are

received by the Custodian together with any amendments and additional documentation

necessary to effect such passing-on.

The Depositary shall re-allocate any Ordinary Shares of distributions which are allocated to the
Custodian and which arise automatically out of any right or entitlement of Ordinary Shares

already held by the Custodian to holders of Depositary Interests pro rata to the Ordinary

Shares held for their respective accounts provided that the Depositary shall not be required to

account for any fractional entitlements arising from such re-allocation and shall donate the

aggregate fractional entitlements to charity.
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The Deed Poll contains provisions excluding and limiting the Depositary’s liability. For example,

the Depositary shall not incur any liability to any holder of Depositary Interests or to any other

person for any loss suffered or incurred arising out of or in connection with the transfer and

prospective holders of the Depositary Interests and Ordinary Shares should refer to the terms of
the Deed Poll and the Articles to ensure compliance with the relevant provisions.

The Depositary may compulsorily withdraw the Depositary Interests (and the holders of

Depositary Interests shall be deemed to have requested their cancellation) if certain events occur.
These events include where the Depositary believes that ownership of the Depositary Interests

may result in a pecuniary disadvantage to the Depositary or the Custodian or where the

Depositary Interests are held by a person in breach of the law. If these events occur the

Depositary shall make such arrangements for the deposited property as it sees fit, including sale

of the deposited property and delivery of the net proceeds thereof to the holder of the

Depositary Interests in question.

Holders of Depositary Interests are responsible for the payment of any tax, including stamp

duty reserve tax (‘‘SDRT’’) on the transfer of their Depositary Interests.

11.2 Depositary Interest – Terms of Depositary Services and Custody Services Agreement

The terms of the depositary services and custody services agreement dated 4 May 2007 between

the Company and the Depositary (the ‘‘Depositary Agreement’’) relate to the Depositary’s

Appointment as Depositary and Custodian in relation to the Ordinary Shares.

Subject to earlier termination, the Depositary is appointed for a fixed term of two years and

thereafter until terminated by either party giving not less than six months’ notice.

The depositary services and custody services include the issue and cancellation of depositary

interests and maintaining the Depositary Interests register.

In the event of termination, the parties agree to phase out the Depositary’s operations in an
efficient manner without adverse effect on members and the Depositary shall deliver to the

Company (or as it may direct) all documents and other records relating to the Depositary

Interests which is in its possession and which is the property of the Company.

11.3 Share Register – Terms of the Principal Registrar Agreement

The terms of the principal registrar agreement dated 4 May 2007 between the Company and the

Registrar (the ‘‘Registrar Agreement’’) under which the Company appoints the Registrar to

maintain the Company’s principal share register in Jersey and provide certain other services as

are summarised below.

The Registrar will perform various services in its capacity as Registrar, including maintenance of

the register in Jersey; maintenance or divided instruction records; registration of share transfers;

preparation and despatch of dividend warrants; supplying to the Company, as soon as

reasonably practicable, all necessary information so that the register be open for inspection at

the registered office of the Company; and arranging for the provision of facilities for the holding

of general meetings including the distribution of ballot papers in the event of a poll, and the
provision of scrutineers of any vote, if required.

The agreement can be terminated by either party on the giving of six months’ written notice, at

any time by notice on an insolvency event occurring in relation to the other party or at any

time if either party commits a material breach of its obligations which that party has failed to
make good within 30 days of receipt of notice.

The Registrar shall not be liable to the Company for any loss sustained by the Company for

whatever reason provided that the Registrar shall remain liable for any loss arising as a result
of fraud negligence or wilful default by the Registrar.

12. Litigation

Save as disclosed, there are no governmental, legal or arbitration proceedings (including, to the

knowledge of the Directors, any such proceedings which are pending or threatened by or against the

Company or any subsidiary of the Enlarged Group) which may have or have had during the 12

months immediately preceding the date of this Document a significant effect on the financial position

of the Company or any member of the Enlarged Group.
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13. Working Capital

In the opinion of the Directors having made due and careful enquiry, taking into account the funds

available to it following Admission the Company will have sufficient working capital for its present
requirements that is for at least the next twelve months from the date of Admission.

14. Taxation – United Kingdom

The following information is intended only as a general guide to the position under current United

Kingdom taxation law and HM Revenue and Customs practice as at the date of this Document for
Shareholders who are the beneficial owners of Ordinary Shares, resident or ordinarily resident in the

United Kingdom for tax purposes and who hold their Ordinary Shares as an investment and is not a

substitute for the investor obtaining professional advice before buying shares. Its applicability will

depend upon the particular circumstances of individual Shareholders. The summary is not exhaustive

and does not generally consider tax reliefs or exemptions.

14.1 The Company

The Company intends to conduct its affairs so that, for United Kingdom corporation tax

purposes, it will not be regarded as resident within the United Kingdom nor as carrying on a

trade through a permanent establishment located in the United Kingdom. On that basis and on

the assumption that it has no United Kingdom source income the Company will have no

liability in respect of United Kingdom corporation tax on its income or capital gains.

14.2 United Kingdom resident investors

Shareholders who are resident in the United Kingdom may be liable to United Kingdom income

tax or corporation tax in respect of dividend income received from the Company and to United

Kingdom capital gains tax or corporation tax on chargeable gains in respect of capital gains
realised on a disposal of Ordinary Shares. Any person who is in any doubt as to his or her tax

position or who may be subject to tax in any jurisdiction other than the United Kingdom is

strongly advised to consult his or her own professional adviser. In several jurisdictions outside

the United Kingdom, the taxation regime surrounding securities from early stage companies not

domiciled in the holder’s jurisdiction can be very complex and may result in excess tax or

penalties upon sale or transfer.

14.2.1 Taxation of dividends

A distribution by the Company with respect to the Ordinary Shares in the form of a

dividend may give rise to income chargeable in the United Kingdom to either income tax

or corporation tax on income. Following changes introduced by Finance Act 2008,

dividends received by a UK resident individual from a company resident outside the UK
will be treated as carrying a non-payable tax credit such that the effective rate of tax on

the dividend will be 25 per cent. for a higher rate taxpayer and 0 per cent. for a basic

rate taxpayer. This tax credit will not be available to shareholders owning 10 per cent. or

more of a company, in which case the effective tax rates will be 32.5 per cent. and 10 per

cent. respectively.

14.2.2 Taxation of capital gains

The Company is not at the date of this Document a collective investment scheme for the

purposes of the United Kingdom offshore funds legislation. Accordingly, any gain

realised by a United Kingdom resident holder of Ordinary Shares or a holder of

Ordinary Shares who carries on a trade in the United Kingdom through a permanent

establishment with which their investment in the Company is connected on a sale or

other disposal (including from liquidation or dissolution of the Company) of their
Ordinary Shares may, depending on their circumstances and subject as mentioned below,

be subject to United Kingdom capital gains tax or corporation tax on chargeable gains.

The amount of the gain will be the difference between the acquisition cost of the

Ordinary Shares and the disposal proceeds.

Following changes introduced by Finance Act 2008 in respect of disposals on or after 6

April 2008 a flat rate of capital gains tax of 18 per cent. will be payable in relation to

chargeable gains realised by individuals, trustees and personal representatives who are

resident or ordinarily resident in the United Kingdom. An investor which is a body
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corporation resident in the United Kingdom for tax purposes will benefit from indexation

allowance which, in general terms, increases the capital gains tax base cost of an asset in

accordance with the rise in the retail prices index.

14.3 Stamp duty and stamp duty reserve tax (‘‘SDRT’’)

No United Kingdom stamp duty or SDRT will arise on the issue of Ordinary Shares. Generally,
no United Kingdom stamp duty or SDRT is payable on a transfer of or agreement to transfer

Ordinary Shares executed outside of the United Kingdom.

15 General

15.1 The financial information relating to the Enlarged Group contained in Part IV of this

Document has been prepared to 31 March 2010. Save as disclosed in this Document, there has

been no significant change in the trading or financial position of the Enlarged Group since

31 March 2010.

15.2 The Company will publish its interim accounts for the six months ending 30 September 2010 on

or before 31 December 2010, the Company will publish its audited accounts for the year ending

31 March 2011 on or before 30 September 2011 and the Company will publish its interim

accounts for the year ending 30 September 2011 on or before 31 December 2011. The

accounting reference date of the Company will on Admission be 31 March and therefore the

Company will publish its statutory audited annual accounts for the 9 months ended 31 March

2010 on or before 30 September 2010.

15.3 The total costs and expenses payable by the Company in connection with or incidental to the

Admission, including London Stock Exchange fees, professional fees, consulting and investor

relation services and the costs of printing and distribution, are estimated to amount to

approximately £320,000 (excluding VAT), all of which will be payable by the Company.

15.4 Save as disclosed in this Document, no person (excluding professional advisers otherwise

disclosed in this Document and trade suppliers) has:

(a) received, directly or indirectly, from the Company within 12 months preceding the date of

this Document; or

(b) entered into contractual arrangements (not otherwise disclosed in this Document) to

receive, directly or indirectly, from the Company on or after Admission any of the

following:

(i) fees totalling £10,000 or more; or

(ii) securities in the Company with a value of £10,000 or more; or

(iii) any other benefit with a value of £10,000 or more at the date of Admission.

15.5 The financial information contained in Part IV of this Document does not constitute full

statutory accounts as referred to in section 430 to 434 on the Companies Act 2006.

15.6 Chapman Davis LLP have given and not withdrawn its written consent to the issue of this
Document with the inclusion of its Report and references to their name in the form and context

in which they appear in this Document.

15.7 Beaumont Cornish Limited has given and has not withdrawn its written consent to the issue of

this Document with the inclusion of its name and references to its name in the form and

context in which they appear.

15.8 Saint Barbara LLP has given and has not withdrawn its written consent to the issue of this

Document with the inclusion of its name and references to its name in the form and context in

which they appear.

15.9 JUDr. Michal Luknár advokát has given and has not withdrawn its written consent to the issue
of this Document with the inclusion of its name and references to its name in the form and

context in which they appear.

15.10Save as set out in this Document, the Directors are not aware of any exceptional factors that

have influenced the Group’s activities.

15.11Save as set out in this Document, no commission is payable by the Company to any person in

consideration of his agreeing to subscribe for securities to which this Document relates or of his

procuring or agreeing to procure subscriptions for such securities.
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15.12Save as disclosed in this Document, no payment (including commissions) or other benefit has

been or is to be paid or given to any promoter of the Company.

15.13Save as disclosed, no patents or other intellectual property rights, licences or particular contracts

which are, or may be, of fundamental importance to the business of the Company.

15.14Save as disclosed in this Document, there are no investments in progress which are significant.

16. Availability of document

Copies of this Document will be available free of charge from the date of this Document until the
date which is one month after Admission, at the offices of Beaumont Cornish Limited at 2nd Floor,

Bowman House, 29 Wilson Street, London EC2M 2SJ during normal business hours on any week

day (Saturdays and public holidays excepted).

Date: 30 July 2010
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PART VII

NOTICE OF GENERAL MEETING

TEMPLAR MINERALS LIMITED
(Incorporated in the BVI with registered number 1396532)

NOTICE IS HEREBY GIVEN THAT a General Meeting of Templar Minerals Limited (the
‘‘Company’’) will be held at Ogier House St Julian’s Avenue St Peter Port, Guernsey GY1 1WA on

19 August 2010 at 12 noon (BST) for the purpose of considering, and if thought fit, approving the

following resolutions:

1. THAT

(A) conditional on the Court sanctioning the Scheme, the proposed acquisition by the

Company of the entire issued and to be issued share capital of Ortac Resources Plc to be

effected pursuant to a scheme of arrangement under section Part 26 of the Companies Act

2006 between Ortac and the holders of the Scheme Shares (as defined in the Scheme),

details of which are contained in the Scheme Document, a copy of which, initialled by the

Chairman of the meeting for the purposes of identification, has been produced to the

meeting or on such other terms (which are not materially different to the terms of the

Scheme as set out in the Scheme Document) and subject to such other conditions as may
be approved by the Board (or any duly authorised committee thereof) be and is hereby

approved in accordance with Rule 14 of the AIM Rules for Companies published by the

London Stock Exchange plc;

(B) subject to Resolution 1(A) above being passed, the Board (or any duly authorised
committee thereof) be and are hereby authorised to bind the Company to the Scheme in

its original or in any modified or amended form if approved by them and to take all

necessary or appropriate steps to complete or to procure the completion of such

acquisition and give effect thereto with such modifications, variations, revisions, waivers or

amendments (not being modifications, variations, revisions, waivers or amendments which

are of a material nature) as the Board (or any duly authorised committee thereof) may

deem necessary, expedient or appropriate.

2. THAT the name of the Company be changed to Ortac Resources Limited.

3. THAT the Memorandum and Articles of Association contained in the printed document

produced to the meeting and initialled for the purpose of identification by the Chairman of the

meeting be adopted as the new Memorandum and Articles of Association of the Company in

substitution for the existing Memorandum and Articles of Association.

4. THAT, subject to the Court sanctioning the Scheme and the passing of resolution 1 above,

Anthony Balme, having consented to act, be appointed as a director of the Company to serve

as a director.

5. THAT, subject to the Court sanctioning the Scheme and the passing of resolution 1 above,

Dorian L. Nicol, having consented to act, be appointed as a director of the Company to serve

as a director.

6. THAT, subject to the Court sanctioning the Scheme and the passing of resolution 1 above,

Vassilios Carellas, having consented to act, be appointed as a director of the Company to serve

as a director.

Words and expressions defined in the Admission Document shall have the same meanings when used

in these resolutions unless the context otherwise requires.

Dated 30 July 2010

Registered Office

Craigmuir Chambers

PO Box 71

Road Town

Tortola

British Virgin Islands VG 1110

David Lenigas,
by order of the Board

30 July 2010
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(i) A member of the Company entitled to attend and vote at the General Meeting is entitled to appoint one or more proxies to
attend and, on a poll, vote instead of him. A proxy need not be a member of the Company.

(ii) As permitted by Regulation 41 of the Uncertificated Securities Regulations 2001, shareholders who hold shares in uncertificated
form must be entered on the Company’s share register at 12 noon BST on 17 August 2010 in order to be entitled to attend and
vote at the General Meeting. Changes to entries on the register after that time will be disregarded in determining the rights of
any person to attend and vote at the meeting.

(iii) A form of proxy is enclosed with this notice for use in connection with the business set out above. To be valid, forms of proxy
and any power of attorney or other authority under which it is signed must be lodged with Computershare Investor Services
(Jersey) Limited, PO Box 329, Queensway House, Hilgrove Street, St Helier, Jersey JE4 9XY or by fax to the following number
+ 44 (0) 870 873 5851 by not later than 48 hours prior to the time fixed for the meeting.

(iv) A form of instruction is enclosed with this notice for use in connection with the business set out above. To be valid, forms of
instruction and any power of attorney or other authority under which it is signed must be lodged with Computershare Investor
Services PLC, The Pavilions, Bridgwater Road, Bristol BS99 6ZY by not later than 72 hours prior to the time fixed for the
meeting.

(v) Completion and return of a form of proxy or form of instruction does not preclude a member from attending and voting at the
meeting or adjournment thereof.

(vi) In the case of joint holders, the signature of only one of the joint holders is required on the form of proxy or the form of
instruction but the vote of the first named on the register of members will be accepted to the exclusion of the other joint holders.
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