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Stock Data  

Ticker ARCM LN 

Share Price: 3.8p 

Market Cap: £22m 

 
 

 

 Kalaba increasingly looking like a 
significant cobalt, copper discovery 

ARC Minerals holds an effective 71.34% of Zamsort in Zambia and 99% of Casa which 

in turn owns ~73% of the Akyanga / Misisi Project in the DRC alongside 18.48% of 

Andiamo and a gold project in Slovakia. Zamsort has an exciting copper-cobalt project 

relatively close to First Quantum’s new Trident mine on the Copperbelt in Zambia 

 

 Arc Minerals report results from the first eight drill holes at the Kalaba project 

in the west of Zambia. 

 The drill results shown cover an area of around 400m x 600m with drilling 

planned to extend another 500m to the north west and another 100m to the 

east 

 Zones of elevated mineralisation of 0.19% cobalt and 1.31% copper suggest 

a mineable and likely economic resource depending on metallurgy and 

recovery rates. 

 46 holes have been drilled to date showing an average width of mineralised 

zone now seen to be 60-80m with a maximum thickness of 144m seen in 

drilling so far. 

 If we assume an average grade of 1.15% copper equivalent then a very 

rudimentary calculation indicates on these figures a 38mt resource containing 

some 437,000t of copper equivalent metal. 

 

Drill results from four of the eight reported holes: 

 1.15%CuEq. from surface to 29.3m with 0.45% Cu & 0.07% Cobalt  

o Inc. from 7.3m; 18.5m at 0.63% Cu and 0.09% Co or 1.52% Cu Eq. 

o and from 17.5m; 8.3m at 0.81% Cu and 0.13% Co or 2.06% Cu Eq. 

 0.54% Cu Eq. over 144m from surface with 0.20% Cu and 0.03% Co 

o including from 11.5m; 3m at 1.07% Cu and 0.07% Co or 1.79% Cu 

Eq. 

o and from 33m; 55m at 0.30% Cu and 0.03% Co or 0.63% Cu Eq. 

 3.26% Cu Eq. from 34.3m to 39.3m with 1.31% Cu and 0.19% Co 

o including from 48m; 90.83m at 0.24% Cu and 0.03% Co or 0.56% Cu 

Eq. 

 0.64% Cu Eq. over 127m from surface with 0.28% Cu and 0.04% Co 

o including from 0m; 8m at 0.41% Cu and 0.14% Co or 1.77% Cu Eq. 

o and from 24m; 26m at 0.53% Cu and 0.01% Co or 0.63% Cu Eq. 

o and from 57m; 48m @ 0.31% Cu and 0.04% Co or 0.68% Cu Eq. 

Continued on next page ….. 
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DISCLAIMER:  Non-independent research 

Continued…. 

 It is too early to make estimates of any certainty but the figures indicate to us good 

potential for the project to continue to grow in scale. 

 The plan also shows an idea of the mineralisation encountered in drilling and 

surface sampling so far. 

 See diagram for Kalaba drill pattern and plan:  

 

Kalaba plan view  

 
 

 A further section also shows how the mineralisation may interact with Soil 

Geochemical Anomalies seen at surface:  

 The Section V-V shown in the following link also shows the depth of mineralisation 

seen in drilling in 12 of the drill holes:  

 

 
 

 If the soil anomalies do indicate an undulating mineralised orebody extending the 

deposit to a potential 2km x 5km then we could be looking at the first drill results 

from a significantly larger orebody 
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 Soil anomalies indicate potential for a much larger strike length of 2km over a 

distance of 5km. 

 

Kalaba cross section inferred by visible mineralisation in drill cores 

 
 

 Copper equivalent grades are calculated at current metal prices and while we feel 

the current copper price is relatively conservative while we note that cobalt prices 

remain relatively high at $62,000/t. 

 note: cobalt prices have bounced back up again today US$62,000/t from 

US$56,250/t yesterday and following a brief pullback last week to US$$55,750/t 

though they remain significantly higher than the five-year average of $40,770/t eg 

from before the start of the battery-metals revolution. 

 Arc’s local subsidiary is running its own preparatory assay lab at site with core also 

being split and sent for assay at independent laboratories. 

 

 

 
 

 Grades: the average grade also looks to be >0.9% copper equivalent to give around 

135,000t of contained copper equivalent with the emphasis on the cobalt more than 

the copper.  
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Bornite mineralisation in drill core 

 
 

 Metallurgical test work on the nature of the mineralisation still needs to be done to 

determine recovery rates and the eventual potential value of the project. The 

mineralisation is hosted by a dolomitic unit as seen in some other Copperbelt mines. 

The dolomite varies in composition between Ca rich and Mg rich with the latter seen 

as low from an acid consumption perspective. While the dolomite consumes acid 

raising costs its effect can be reduced before processing to improve recoveries and 

lower costs. 

Diamond drilling drill core and drilling rig 

 
 

 Process plant: Zamsort appeared to be more than half way through the construction 

of their process plant in August. We look forward to further news on its construction 

and potential commissioning later this year. 

*An SP Angel analyst has recently visited the Kalaba open pit mine, stockpiles, process 

plant and drilling operations. Our intrepid analyst and co-driver drove to site from Lusaka 

and back again.  

*SP Angel acts as nomad and broker to Arc Minerals.  
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This note is a marketing communication and comprises non-independent research. This means it has not been prepared in accordance 

with the legal requirements designed to promote the independence of investment research and is not subject to any prohibition on 

dealing ahead of its dissemination. 

This note has been issued by SP Angel Corporate Finance LLP (‘SPA’) in order to promote its investment services. Neither the 

information nor the opinions expressed herein constitutes, or is to be construed as, an offer or invitation or other solicitation or 

recommendation to buy or sell investments. The information contained herein is based on sources which we believe to be reliable, 

but we do not represent that it is wholly accurate or complete. SPA is not responsible for any errors or omissions or for the results 

obtained from the use of such information.  Where the subject of the research is a client company of SPA we will usually have shown 

a draft of the research (or parts of it) to the company prior to publication in order to check factual accuracy, soundness of assumptions 

etc. 

No reliance may be placed for any purpose whatsoever on the information, representations, estimates or opinions contained in this 

note, and no liability is accepted for any such information, representation, estimate or opinion. All opinions and estimates included in 

this report are subject to change without notice. This note is confidential and is being supplied to you solely for your information and 

may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published in whole or in part, for any 

purpose. 

In some cases, this research may have been sent to you by a party other than SPA, and if so, the contents may have been altered from 

the original, or comments may have been added, which may not be the opinions of SPA. In these cases SPA is not responsible for this 

amended research. 

The investments discussed in this report may not be suitable for all investors.  Investors should make their own investment decisions 

based upon their own financial objectives and financial resources and it should be noted that investment involves risk.  Past 

performance is not necessarily a guide to future performance and an investor may not get back the amount originally invested.  Where 

investment is made in currencies other than the currency of the investments, movements in exchange rates will have an effect on the 

value, either favourable or unfavourable. 

This note is intended only for distribution to Professional Clients and Eligible Counterparties as defined under the rules of the Financial 

Conduct Authority and is not directed at Retail Clients. 

Distribution of this note does not imply distribution of future notes covering the same issuers, companies or subject matter.  

SPA has put in place a number of measures to avoid or manage conflicts of interest with regard to the preparation and distribution of 

research.  These include (i) physical, virtual and procedural information barriers (ii) a prohibition on personal account dealing by 

analysts and (iii) measures to ensure that recipients and persons wishing to access the research receive/are able to access the research 

at the same time. 

You are advised that SPA and/or its partners and employees may have already acted upon the recommendations contained herein or 

made use of all information on which they are based. SPA is or may be providing, or has or may have provided within the previous 12 

months, significant advice or investment services in relation to some of the investments concerned or related investments. 

SP Angel Corporate Finance LLP is a company registered in England and Wales with company number OC317049 and its registered 

office is SP Angel Corporate Finance LLP, 35 – 39 Maddox Street, London W1S 5PP United Kingdom.  SP Angel Corporate Finance LLP 

is Authorised and Regulated by the Financial Conduct Authority whose address is 25 The North Colonnade, Canary Wharf, London E14 

5HS and is a Member of the London Stock Exchange plc. 

SP Angel Corporate Finance LLP definition of research ratings: 

Expected performance over 12 months 

Buy - Expected return of greater than +15%  

Hold - Expected return from -15% to +15%  

Sell - Expected return of less than -15% 

**        SP Angel acts as Broker to this Company 
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