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PART I. FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS

HELEN OF TROY LIMITED AND SUBSIDIARIES

Condensed Consolidated Balance Sheets (Unaudited)

November 30, February 28,

(in thousands, except shares and par value) 2025 2025
Assets
Assets, current:
Cash and cash equivalents $ 27,137 $ 18,867
Receivables, less allowances of $4,475 and $4,294 435,977 428,330
Inventory 505,265 452,615
Prepaid expenses and other current assets 27,639 26,102
Income taxes receivable 8,094 5,798
Total assets, current 1,004,112 931,712
Property and equipment, net of accumulated depreciation of $224,732 and $200,176 331,248 330,029
Goodwill 530,186 1,182,899
Other intangible assets, net of accumulated amortization of $172,310 and $205,757 398,527 566,756
Operating lease assets 50,885 35,063
Deferred tax assets, net 3,648 67,660
Other assets 22,203 17,964
Total assets $ 2,340,809 $ 3,132,083

Liabilities and Stockholders’ Equity
Liabilities, current:

Accounts payable $ 284,395 $ 269,405
Accrued expenses and other current liabilities 216,337 160,740
Income taxes payable 29,893 26,739
Long-term debt, current maturities 23,438 9,375
Total liabilities, current 554,063 466,259
Long-term debt, excluding current maturities 868,955 907,519
Lease liabilities, non-current 54,491 39,949
Deferred tax liabilities, net 9,584 29,283
Other liabilities, non-current 1,458 5,634
Total liabilities 1,488,551 1,448,644

Commitments and contingencies

Stockholders’ equity:
Cumulative preferred stock, non-voting, $1.00 par. Authorized 2,000,000 shares; none issued — —
Common stock, $0.10 par. Authorized 50,000,000 shares; 23,045,795 and 22,856,066

shares issued and outstanding 2,305 2,286
Additional paid in capital 383,005 367,106
Accumulated other comprehensive (loss) income (1,404) 2,278
Retained earnings 468,352 1,311,769
Total stockholders’ equity 852,258 1,683,439
Total liabilities and stockholders’ equity $ 2,340,809 $ 3,132,083

See accompanying notes to condensed consolidated financial statements.
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HELEN OF TROY LIMITED AND SUBSIDIARIES

Condensed Consolidated Statements of (Loss) Income (Unaudited)

Three Months Ended November 30, Nine Months Ended November 30,

(in thousands, except per share data) 2025 2024 2025 2024
Sales revenue, net $ 512,829 $ 530,706 $ 1,316,265 $ 1,421,774
Cost of goods sold 272,485 271,378 710,229 743,297
Gross profit 240,344 259,328 606,036 678,477
Selling, general and administrative expense (“SG&A”) 182,808 180,692 527,471 530,865
Asset impairment charges 65,906 — 806,685 —
Restructuring charges — 3,518 3,005 6,879
Operating (loss) income (8,370) 75,118 (731,125) 140,733
Non-operating income, net 211 198 768 468
Interest expense 15,855 12,164 43,884 37,923
(Loss) income before income tax (24,014) 63,152 (774,241) 103,278
Income tax expense 60,042 13,536 69,176 30,444
Net (loss) income $ (84,056) $ 49,616 $ (843,417) $ 72,834

(Loss) earnings per share:
Basic $ (3.65) $ 217 % (36.70) $ 3.16
Diluted (3.65) 217 (36.70) 3.15

Weighted average shares used in computing (loss)
earnings per share:

Basic 23,035 22,853 22,979 23,064
Diluted 23,035 22,882 22,979 23,118

See accompanying notes to condensed consolidated financial statements.
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HELEN OF TROY LIMITED AND SUBSIDIARIES
Condensed Consolidated Statements of Comprehensive (Loss) Income (Unaudited)

Three Months Ended November 30,

Nine Months Ended November 30,

(in thousands) 2025 2024 2025 2024
Net (loss) income $ (84,056) $ 49,616 $ (843,417) $ 72,834
Other comprehensive income (loss), net of tax:
Cash flow hedge activity - interest rate swaps (433) 1,934 (590) (587)
Cash flow hedge activity - foreign currency contracts 4,490 2,824 (3,092) 1,731
Total other comprehensive income (loss), net of tax 4,057 4,758 (3,682) 1,144
Comprehensive (loss) income $ (79,999) $ 54,374 $ (847,099) $ 73,978

See accompanying notes to condensed consolidated financial statements.
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HELEN OF TROY LIMITED AND SUBSIDIARIES
Condensed Consolidated Statements of Stockholders’ Equity (Unaudited)

(in thousands, including shares)

Balances at February 29, 2024
Net income
Other comprehensive income, net of tax
Exercise of stock options
Issuance and settlement of restricted stock
Issuance of common stock related to stock purchase plan
Common stock repurchased and retired
Share-based compensation

Balances at May 31, 2024
Net income
Other comprehensive loss, net of tax
Issuance and settlement of restricted stock
Common stock repurchased and retired
Share-based compensation

Balances at August 31, 2024
Net income
Other comprehensive income, net of tax
Issuance and settlement of restricted stock
Issuance of common stock related to stock purchase plan
Common stock repurchased and retired
Share-based compensation

Balances at November 30, 2024

Balances at February 28, 2025
Net loss
Other comprehensive loss, net of tax
Issuance and settlement of restricted stock
Issuance of common stock related to stock purchase plan
Common stock repurchased and retired
Share-based compensation

Balances at May 31, 2025
Net loss
Other comprehensive loss, net of tax
Issuance and settlement of restricted stock
Common stock repurchased and retired
Share-based compensation

Balances at August 31, 2025
Net loss
Other comprehensive income, net of tax
Issuance and settlement of restricted stock
Issuance of common stock related to stock purchase plan
Common stock repurchased and retired
Share-based compensation

Balances at November 30, 2025

Common Stock

Accumulated

Additional Other Total
Par Paid in Comprehensive Retained Stockholders’

Shares  Value Capital Income (Loss) Earnings Equity
23,751 $ 2,375 $ 348,739 $ 2,099 $1,284,229 $§ 1,637,442
— — — — 6,204 6,204
— — — 698 — 698
6 1 351 — — 352
71 7 (7) — — —
19 2 2,004 — — 2,006
(1,037) (104) (6,720) — (96,211) (103,035)
— — 5,833 — — 5,833
22,810 $ 2,281 $ 350,200 $ 2,797 $1,194,222 $ 1,549,500
— — — — 17,014 17,014
— — — (4,312) — (4,312)
6 — — — — —
(1) — (109) — — (109)
— — 5,487 — — 5,487
22815 $ 2,281 $ 355,578 $ (1,515) $1,211,236 $ 1,567,580
— — — — 49,616 49,616
— — — 4,758 — 4,758
5 1) — — —
33 3 1,519 — — 1,522
— — (30) — — (30)
— — 4,730 — — 4,730
22,853 $ 2,285 $ 361,796 $ 3,243 $1,260,852 § 1,628,176
22,856 $ 2,286 $ 367,106 $ 2,278 $1,311,769 $ 1,683,439
— — — — (450,718) (450,718)
— — — (5,756) — (5,756)
75 7 (8) — — (1)
39 1,753 — — 1,757
(25) (3) (1,328) — — (1,331)
— — 296 — — 296
22,945 $ 2,294 $ 367,819 $ (3,478) $ 861,051 $ 1,227,686
— — — — (308,643) (308,643)
— — — (1,983) — (1,983)
22 2 (1) — — 1
(5) — (151) — — (151)
— — 9,372 — — 9,372
22,962 $ 2,296 $ 377,039 $ (5,461) $ 552,408 $ 926,282
— — — — (84,056) (84,056)
— — — 4,057 — 4,057
39 4 (2) — — 2
56 6 1,161 — — 1,167
(11) (1) (223) — — (224)
— — 5,030 — — 5,030
23,046 $ 2,305 $ 383,005 $ (1,404) $ 468,352 $ 852,258

See accompanying notes to condensed consolidated financial statements.
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HELEN OF TROY LIMITED AND SUBSIDIARIES

Condensed Consolidated Statements of Cash Flows (Unaudited)

(in thousands)
Cash provided by operating activities:
Net (loss) income
Adjustments to reconcile net (loss) income to net cash provided by operating activities:
Depreciation and amortization
Amortization of financing costs
Non-cash operating lease expense
Provision for credit losses
Non-cash share-based compensation
Asset impairment charges
Loss on extinguishment of debt
Gain on the sale or disposal of property and equipment
Deferred income taxes and tax credits
Changes in operating capital, net of effects of acquisition of business:
Receivables
Inventory
Prepaid expenses and other current assets
Other assets and liabilities, net
Accounts payable
Accrued expenses and other current liabilities
Accrued income taxes
Net cash provided by operating activities

Cash used by investing activities:
Capital and intangible asset expenditures
Net proceeds from business acquired
Payments for purchases of U.S. Treasury Bills
Proceeds from the maturity of U.S. Treasury Bills
Proceeds from the sale of property and equipment
Net cash used by investing activities

Cash used by financing activities:
Proceeds from revolving loans
Repayment of revolving loans
Proceeds from term loans
Repayment of long-term debt
Payment of financing costs
Proceeds from share issuances under share-based compensation plans
Payments for repurchases of common stock
Net cash used by financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning balance

Cash and cash equivalents, ending balance

Supplemental non-cash investing activity:
Capital expenditures included in accounts payable and accrued expenses

See accompanying notes to condensed consolidated financial statements.

Nine Months Ended November 30,

2025 2024
$ (843,417) $ 72,834
39,781 40,850
1,159 957
6,770 8,583
194 (537)
14,698 16,050
806,685 —
855 —
(217) (10)
45,304 8,400
(6,239) (61,806)
(52,650) (54,745)
(6,615) (9,700)
(1,839) (428)
12,271 71,042
44,760 (2,845)
(1,687) (10,409)
59,813 78,236
(31,006) (22,155)
3,880 —
(2,092) (3,441)
1,916 1,872
252 145
(27,050) (23,579)
450,510 747,840
(713,110) (675,890)
250,000 —
(11,719) (4,687)
(1,392) (323)
2,924 3,880
(1,706) (103,174)
(24,493) (32,354)
8,270 22,303
18,867 18,501
$ 27,137 $ 40,804
$ 6,640 $ 6,935
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HELEN OF TROY LIMITED AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Unaudited)
November 30, 2025

Note 1 - Basis of Presentation and Related Information
Corporate Overview

The accompanying condensed consolidated financial statements contain all adjustments (consisting of
normal recurring adjustments) necessary to present fairly our consolidated financial position as of
November 30, 2025 and February 28, 2025, and the results of our consolidated operations for the interim
periods presented. We follow the same accounting policies when preparing quarterly financial data as we
use for preparing annual data. These statements should be read in conjunction with the consolidated
financial statements and the notes included in our latest annual report on Form 10-K for the fiscal year
ended February 28, 2025 (“Form 10-K”), and our other reports on file with the Securities and Exchange
Commission (the “SEC”).

When used in these notes, unless otherwise indicated or the context suggests otherwise, references to
“the Company”, “our Company”, “Helen of Troy”, “we”, “us”, or “our” refer to Helen of Troy Limited and its
subsidiaries, which are all wholly-owned. We refer to our common shares, par value $0.10 per share, as
“‘common stock.” References to “fiscal” in connection with a numeric year number denotes our fiscal year
ending on the last day of February, during the year number listed. References to “the FASB” refer to the
Financial Accounting Standards Board. References to “GAAP” refer to accounting principles generally
accepted in the United States of America (the “U.S.”). References to “ASU” refer to the codification of
GAAP in the Accounting Standards Updates issued by the FASB. References to “ASC” refer to the

codification of GAAP in the Accounting Standards Codification issued by the FASB.

We incorporated as Helen of Troy Corporation in Texas in 1968 and were reorganized as Helen of Troy
Limited in Bermuda in 1994. We are a leading global consumer products company offering creative
products and solutions for our customers through a diversified portfolio of brands. Our portfolio of brands
includes OXO, Hydro Flask, Osprey, Vicks, Braun, Honeywell, PUR, Hot Tools, Drybar, Curlsmith, Revlion
and Olive & June, among others. As of November 30, 2025, we operated two reportable segments:
Home & Outdoor and Beauty & Wellness.

Our Home & Outdoor segment offers a broad range of outstanding world-class brands that help
consumers enjoy everyday living inside their homes and outdoors. Our innovative products for home
activities include food preparation and storage, cooking, cleaning, organization, and beverage service.
Our outdoor performance range, on-the-go food storage, and beverageware includes lifestyle hydration
products, coolers and food storage solutions, backpacks, and travel gear. The Beauty & Wellness
segment provides consumers with a broad range of outstanding world-class brands for beauty and
wellness. In Beauty, we deliver innovation through products such as hair styling appliances, grooming
tools, liquid and aerosol personal care products, and nail care solutions that help consumers look and
feel more beautiful. In Wellness, we are there when you need us most with highly regarded humidifiers,
thermometers, water and air purifiers, heaters, and fans.

Our business is seasonal due to different calendar events, holidays and seasonal weather and illness
patterns. Our fiscal reporting period ends on the last day in February. Historically, our highest sales
volume and operating income occur in our third fiscal quarter ending November 30th. We purchase our
products from unaffiliated manufacturers, most of which are located in China, Mexico, Vietnam and the
uU.S.
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On December 16, 2024, we completed the acquisition of Olive & June, LLC (“Olive & June”), an
innovative, omni-channel nail care brand. The Olive & June brand and products were added to the
Beauty & Wellness segment. The total purchase consideration consists of initial cash consideration of
$224.7 million, which is net of cash acquired and a favorable post-closing adjustment of $3.9 million, and
contingent cash consideration of up to $15.0 million subject to Olive & June’s performance during
calendar years 2025, 2026, and 2027, payable annually. See Note 4 and Note 11 for additional
information.

Principles of Consolidation

The accompanying condensed consolidated financial statements are prepared in accordance with GAAP
and include all of our subsidiaries. Our condensed consolidated financial statements are prepared in
U.S. Dollars. All intercompany balances and transactions are eliminated in consolidation.

The preparation of consolidated financial statements in accordance with GAAP requires management to
make estimates and assumptions that affect the amounts reported in our condensed consolidated
financial statements and accompanying notes. Actual results may differ materially from those estimates.

Note 2 - New Accounting Pronouncements

Except for the changes discussed below, there have been no changes in the information provided in our
Form 10-K.

Not Yet Adopted

In July 2025, the FASB issued ASU 2025-05, Financial Instruments — Credit Losses (Topic 326):
Measurement of Credit Losses for Accounts Receivable and Contract Assets, which permits entities to
elect a practical expedient to assume current conditions as of the balance sheet date will not change for
the remaining life of accounts receivable and contract assets when developing forecasts as part of
estimating expected credit losses. The amendments in ASU 2025-05 are effective for fiscal years
beginning after December 15, 2025, and interim periods within those fiscal years, with early adoption
permitted. The amendments should be applied prospectively. This ASU will be effective for us in the first
quarter of fiscal 2027. We are currently evaluating this practical expedient and do not expect it to have a
material impact on our consolidated financial statements.

In September 2025, the FASB issued ASU 2025-06, /ntangibles — Goodwill and Other — Internal-Use
Software (Subtopic 350-40): Targeted Improvements to the Accounting for Internal-Use Software, which
removes all references to software development project stages and requires entities to start capitalizing
software costs when both of the following occur: (i) management has authorized and committed to
funding the software project and (ii) it is probable that the project will be completed and the software will
be used to perform the function intended. The amendments in ASU 2025-06 are effective for fiscal years
beginning after December 15, 2027, and interim periods within those fiscal years, with early adoption
permitted as of the beginning of a fiscal year. The amendments can be applied prospectively,
retrospectively, or via a modified prospective transition method. This ASU will be effective for us in the
first quarter of fiscal 2029. We are currently evaluating the impact this guidance may have on our
consolidated financial statements.
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Note 3 - Accrued Expenses and Other Current Liabilities

A summary of accrued expenses and other current liabilities was as follows:

(in thousands) November 30, 2025 February 28, 2025
Accrued compensation, benefits and payroll taxes $ 31,422 $ 16,096
Accrued sales discounts and allowances 51,753 36,600
Accrued sales returns 22,583 20,190
Accrued advertising 32,951 25,716
Other 77,628 62,138
Total accrued expenses and other current liabilities $ 216,337 $ 160,740

Note 4 - Acquisition of Olive & June

On December 16, 2024, we completed the acquisition of 100% of the membership interests of Olive &
June, an innovative, omni-channel nail care brand. Olive & June products deliver a salon-quality
experience at home and include nail polish, press-on nails, manicure and pedicure systems, grooming
tools and nail care essentials. The acquisition of Olive & June complements and broadens our existing
Beauty portfolio beyond the hair care category. The Olive & June brand and products were added to the
Beauty & Wellness segment. The total purchase consideration consists of initial cash consideration of
$224.7 million, which is net of cash acquired and a favorable post-closing adjustment of $3.9 million, and
contingent cash consideration of up to $15.0 million subject to Olive & June’s performance during
calendar years 2025, 2026, and 2027, payable annually. The acquisition was funded with cash on hand
and borrowings under our existing revolving credit facility.

The contingent cash consideration of up to $15.0 million is payable annually in three equal installments
subject to Olive & June achieving certain annual adjusted earnings before interest, taxes, depreciation
and amortization (“EBITDA”) targets during calendar years 2025, 2026 and 2027. If the annual adjusted
EBITDA target is not met, no payment is required. As of the acquisition date, we recorded a liability for
the estimated fair value of the contingent consideration of $4.1 million, of which $1.8 million and

$2.3 million was included within accrued expenses and other current liabilities and other liabilities, non-
current, respectively, in our condensed consolidated balance sheet. This contingent consideration liability
is remeasured at fair value each reporting period until the contingency is resolved, with changes in fair
value recognized in SG&A. See Note 11 for additional information regarding the estimated fair value of
our contingent consideration liability.

We accounted for the acquisition as a purchase of a business and recorded the excess of the purchase
price over the provisionally determined estimated fair value of the assets acquired and liabilities assumed
as goodwill. Adjustments to these provisional amounts may be made during the measurement period as
we continue to obtain and evaluate information necessary to finalize these amounts. The goodwiill
recognized is attributable primarily to expected synergies including leveraging our operational scale,
existing customer relationships and distribution capabilities. The goodwill is expected to be deductible for
income tax purposes. We have provisionally determined the appropriate fair values of the acquired
intangible assets and completed our analysis of the economic lives of the assets acquired. We assigned
$51.0 million to trade names and are amortizing over a 15 year expected life. We assigned $8.0 million
to customer relationships and are amortizing over a 8.5 year expected life, based on historical attrition
rates. We assigned $1.6 million to non-compete agreements and are amortizing over a 5 year expected
life.

During the first quarter of fiscal 2026, we made adjustments to provisional asset and liability balances,
which resulted in a corresponding net decrease to goodwill of $0.3 million. We also finalized the net
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working capital adjustment during the first quarter of fiscal 2026, which resulted in a $3.9 million reduction
to the total purchase consideration and goodwill. During the third quarter of fiscal 2026, we made
adjustments to a provisional current liability balance, which resulted in a corresponding de minimis
increase to goodwill.

The following table presents the preliminary estimated fair values of assets acquired and liabilities
assumed at the acquisition date:

(in thousands)

Assets:
Receivables $ 13,182
Inventory 15,121
Prepaid expenses and other current assets 3,920
Property and equipment 1,490
Goodwill 150,726
Trade names - definite 51,000
Customer relationships - definite 8,000
Other intangible assets - definite 1,600
Other assets 275
Total assets 245,314
Liabilities:
Accounts payable 5,614
Accrued expenses and other current liabilities 12,731
Other liabilities, non-current 2,300
Total liabilities 20,645
Net assets recorded $ 224,669

Note 5 - Goodwill and Intangibles

We perform annual impairment testing each fiscal year and interim impairment testing, if necessary. We
write down any asset deemed to be impaired to its fair value.

During the first, second and third quarters of fiscal 2026, we concluded that a goodwill impairment
triggering event had occurred due to a further sustained decline in our stock price, resulting in our
carrying value (excluding long-term debt) exceeding the Company’s total enterprise value (market
capitalization plus long-term debt). Additional factors that contributed to these conclusions included
downward revisions to our internal forecasts and strategic long-term plans, which reflect the tariff policies
in effect and the related macroeconomic environment at the end of our first, second and third quarters of
fiscal 2026, including the corresponding impact on consumer spending and retailer orders. These factors
were applicable to all of our reporting units, indefinite-lived trademark licenses and trade names and
definite-lived trademark licenses, trade names and certain other intangible assets. Thus, we performed
quantitative impairment testing on our goodwill and intangible assets described above during the first,
second and third quarters of fiscal 2026.

We estimate the fair value of our trade names and trademark licenses using the relief from royalty
method income approach which is based upon projected future discounted cash flows (“DCF Model”).
We estimate the fair value of our customer relationships and lists using the distributor method income
approach which is based upon a DCF Model. After adjusting the carrying values of our indefinite-lived
and definite-lived intangible assets, the Company completed quantitative impairment testing for goodwill.
We estimate the fair value of our reporting units using an income approach based upon projected future
discounted cash flows.

10
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Based on the outcome of these assessments, we recognized pre-tax asset impairment charges as
follows:

Three Months Ended Nine Months Ended

(in thousands) November 30, 2025 November 30, 2025
Home & Outdoor (1) $ 24,000 $ 328,632
Beauty & Wellness (2) 41,906 478,053
Total $ 65,906 $ 806,685

(1) Asset impairment charges recognized for our Home & Outdoor segment included charges for our Hydro Flask and Osprey
businesses of $15.0 million and $9.0 million, respectively, for the three months ended November 30, 2025 and
$180.5 million and $148.1 million, respectively, for the nine months ended November 30, 2025.

(2) Asset impairment charges recognized for our Beauty & Wellness segment included charges for our Health & Wellness,
Drybar and Curlsmith businesses of $10.7 million, $3.1 million and $28.2 million, respectively, for the three months ended
November 30, 2025 and for our Health & Wellness, Drybar, Curlsmith and Revlon businesses of $207.3 million,
$154.5 million, $92.8 million and $23.5 million, respectively, for the nine months ended November 30, 2025.

During the first quarter of fiscal 2026, in connection with our annual budgeting and forecasting process,
management reduced its forecasts for net sales revenue, gross margin and earnings before interest and
taxes to reflect the tariff policies in effect and the related macroeconomic environment at the end of our
first quarter of fiscal 2026, including the corresponding impact on consumer spending and retailer orders,
as applicable. The revised forecasts also resulted in management selecting lower residual growth rates,
which were also reflective of revised long-term industry growth expectations, and royalty rates, as
applicable. During the second and third quarters of fiscal 2026, management further reduced its
forecasts for net sales revenue, gross margin and earnings before interest and taxes to reflect the tariff
policies in effect, timing of corresponding price increases and the related macroeconomic environment at
the end of our second and third quarters of fiscal 2026, including the impact on consumer spending,
retailer orders and China cross border ecommerce due to a shift to localized distribution, as applicable.
We did not recognize any asset impairment charges during the three and nine months ended November
30, 2024. Refer to Note 11 for additional information on our valuation method and related assumptions
and estimates. For additional information regarding the testing and analysis performed, refer to “Critical
Accounting Policies and Estimates” in Item 2., “Management’s Discussion and Analysis of Financial
Condition and Results of Operations”.

The following table summarizes the changes in our goodwill by segment for the nine months ended
November 30, 2025:

Home & Beauty &
(in thousands) Outdoor Wellness Total
Gross carrying amount as of February 28, 2025 $ 491,777 $ 729,792 $ 1,221,569
Accumulated impairment as of February 28, 2025 — (38,670) (38,670)
Net carrying amount as of February 28, 2025 $ 491,777 $ 691,122 $ 1,182,899
Acquisitions (1) — (4,113) (4,113)
Impairment charges (2) (229,058) (419,542) (648,600)
Gross carrying amount as of November 30, 2025 $ 491,777 $ 725,679 $ 1,217,456
Accumulated impairment as of November 30, 2025 (229,058) (458,212) (687,270)
Net carrying amount as of November 30, 2025 $ 262,719 $ 267,467 $ 530,186

(1) Reflects a favorable post-closing adjustment to goodwill recorded in the Beauty & Wellness segment during the first
quarter of fiscal 2026, partially offset by an increase to goodwill for adjustments to a provisional current liability balance
during the third quarter of fiscal 2026 in connection with the acquisition of Olive & June on December 16, 2024. For
additional information see Note 4.

(2) The Home & Outdoor segment reflects goodwill impairment charges related to our Hydro Flask and Osprey reporting units
of $115.9 million and $113.1 million, respectively, for the nine months ended November 30, 2025. No goodwill impairment
charges were recognized during the three months ended November 30, 2025 related to our Home & Outdoor segment.
The Beauty & Wellness segment reflects goodwill impairment charges related to our Health & Wellness, Drybar and
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Curlsmith reporting units of $10.7 million, $0.2 million and $28.2 million, respectively, for the three months ended
November 30, 2025 and $200.3 million, $134.3 million and $85.0 million, respectively, for the nine months ended
November 30, 2025. The remaining carrying values of the Osprey, Health & Wellness and Curlsmith reporting units’
goodwill as of November 30, 2025 were $96.6 million, $84.7 million and $32.1 million, respectively. The goodwill
impairment charges recognized for the Hydro Flask and Drybar reporting units reduced the carrying values of their
goodwill to zero.

The following table summarizes the components of our other intangible assets as follows:

November 30, 2025 February 28, 2025
Gross Net Gross Net
Carrying Accumulated Carrying Carrying Accumulated Carrying
(in thousands) Amount Amortization Amount Amount Amortization Amount
Indefinite-lived:
Trademark licenses $ 7,400 $ — S 7,400 $ 7,400 $ — $ 7,400
Trade names (1) 257,200 — 257,200 358,200 — 358,200

Definite-lived:

Trademark licenses (2) 45,700 (2,915) 42,785 75,050 (9,454) 65,596
Trade names (3) 65,253 (3,850) 61,403 89,365 (14,030) 75,335
Customer relationships and lists (4) 137,001 (115,463) 21,538 168,201 (120,932) 47,269
Other intangibles (5) 58,283 (50,082) 8,201 74,297 (61,341) 12,956
Total $ 570,837 $ (172,310) $ 398,527 $ 772,513 §$§ (205,757) $ 566,756

(1

)

©)

(4)

®)

Balances as of November 30, 2025 reflect total impairment charges of $24.0 million during the three months ended
November 30, 2025 which includes $15.0 million related to our Hydro Flask trade name and $9.0 million related to our
Osprey trade name and $97.0 million during the nine months ended November 30, 2025, which includes $55.0 million
related to our Hydro Flask trade name, $35.0 million related to our Osprey trade name and $7.0 million related to our PUR
trade name. The remaining carrying values of the Osprey and PUR trade names as of November 30, 2025 were $135.0
million and $47.0 million, respectively. The impairment charges were recorded in the Home & Outdoor segment for Hydro
Flask and Osprey and in the Beauty & Wellness segment for PUR. The remaining carrying value of the Hydro Flask trade
name of $4.0 million was reclassified to a definite-lived trade name as of November 30, 2025 and assigned a useful life of
10 years.

Balances as of November 30, 2025 reflect total impairment charges recorded in the Beauty & Wellness segment during
the nine months ended November 30, 2025 of $23.5 million related to our Revlon trademark license. The remaining
carrying value of this trademark license as of November 30, 2025 was $40.4 million. As of November 30, 2025, the
remaining useful life of the Revlon trademark license was revised from approximately 35 years to 10 years, which will
increase annual amortization expense by approximately $2.9 million. No impairment charges were recognized during the
three months ended November 30, 2025 related to our definite-lived trademark licenses.

Balances as of November 30, 2025 reflect total impairment charges recorded in the Beauty & Wellness segment of $2.9
million during the three months ended November 30, 2025 related to our Drybar trade name and $14.5 million during the
nine months ended November 30, 2025, which includes $7.8 million related to our Curlsmith trade name and $6.7 million
related to our Drybar trade name. The remaining carrying value of the Curlsmith trade name as of November 30, 2025
was $9.6 million. The impairment charge recognized for the Drybar trade name reduced its carrying value to zero. The
balance above also includes the carrying value of the Hydro Flask trade name of $4.0 million that was reclassified from an
indefinite-lived trade name to a definite-lived trade name as of November 30, 2025.

Balances as of November 30, 2025 reflect total impairment charges of $19.5 million recognized during the nine months
ended November 30, 2025, which includes $10.7 million and $8.8 million recorded in the Beauty & Wellness and Home &
Outdoor segments, respectively, related to our Drybar and Hydro Flask customer relationships which reduced the carrying
values of these assets to zero. No impairment charges were recognized during the three months ended November 30,
2025 related to our customer relationships and lists.

Balances as of November 30, 2025 reflect total impairment charges of $3.6 million recognized during the nine months
ended November 30, 2025, which includes $2.8 million and $0.8 million recorded in the Beauty & Wellness and Home &
Outdoor segments, respectively, related to Drybar and Hydro Flask other intangibles which reduced the carrying values of
these assets to zero. No impairment charges were recognized during the three months ended November 30, 2025 related
to our other intangible assets.
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During the three and nine months ended November 30, 2025, we recorded amortization expense of
$3.7 million and $12.6 million, respectively, compared to $4.5 million and $13.6 million during the same
periods last year, respectively.

The following table summarizes amortization expense related to our other intangible assets as follows:

Estimated Amortization Expense (in thousands)

Fiscal 2026 $ 17,096
Fiscal 2027 14,587
Fiscal 2028 11,920
Fiscal 2029 11,892
Fiscal 2030 11,595
Fiscal 2031 10,759

Note 6 - Share-Based Compensation Plans

As part of our compensation structure, we grant share-based compensation awards to certain employees
and non-employee members of our Board of Directors during the fiscal year. These awards may be
subject to attainment of certain service conditions, performance conditions and/or market conditions. In
connection with our annual grant during the first quarter of fiscal 2026, we granted 272,909 service
condition awards (“Service Condition Awards”) with a weighted average grant date fair value of $53.28.
Additionally, we granted 320,027 performance-based awards during the first quarter of fiscal 2026, of
which 191,946 contained performance conditions (“Performance Condition Awards”) and 128,081
contained market conditions (“Market Condition Awards”), with weighted average grant date fair values of
$53.28 and $37.24, respectively. Refer to our Form 10-K for further information on the Company’s share-
based compensation plans.

The Helen of Troy Limited 2018 Stock Incentive Plan (“2018 Plan”) became effective on August 22, 2018.
On August 20, 2025, our shareholders approved the 2025 Stock Incentive Plan (the “2025 Plan”) which
replaced the 2018 Plan. As a result, the 2018 Plan terminated on August 20, 2025, but will continue to
apply to awards granted under the 2018 Plan before such date. The 2025 Plan permits the granting of
stock options, stock appreciation rights, restricted stock, restricted stock units and other stock-based
awards. As of November 30, 2025, the 2025 Plan had 1,092,393 shares available for future issuance,
including shares which remained available for issuance under the 2018 Plan immediately prior to August
20, 2025.

We recorded share-based compensation expense in SG&A as follows:

Three Months Ended Nine Months Ended
November 30, November 30,
(in thousands) 2025 2024 2025 (1) 2024
Directors’ stock compensation $ 196 $ 197 $ 588 $ 589
Service Condition Awards 3,462 2,711 14,030 8,105
Performance Condition Awards 734 563 (2,128) 2,703
Market Condition Awards 309 842 1,318 3,609
Employee stock purchase plan 329 417 890 1,044
Share-based compensation expense 5,030 4,730 14,698 16,050

Less: income tax benefits (521) (354) (1,123) (839)
Share-based compensation expense, net of income tax benefits $ 4,509 $ 4376 $ 13,575 $§ 15211

(1) Share-based compensation expense during the nine months ended November 30, 2025 includes a benefit for
Performance Condition Awards, as a result of a change in estimate from target achievement to zero percent achievement
for Performance Condition Awards granted during fiscal 2024.
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Unrecognized Share-Based Compensation Expense

As of November 30, 2025, our total unrecognized share-based compensation for all awards was
$20.8 million, which will be recognized over a weighted average amortization period of 2.0 years. The
total unrecognized share-based compensation reflects an estimate of target achievement for
Performance Condition Awards granted during fiscal 2026 and fiscal 2025 and an estimate of zero
percent of target achievement for Performance Condition Awards granted during fiscal 2024.

Note 7 - Repurchases of Common Stock

In August 2024, our Board of Directors authorized the repurchase of up to $500 million of our outstanding
common stock. The authorization became effective August 20, 2024, for a period of three years, and
replaced our former repurchase authorization. As of November 30, 2025, our repurchase authorization
allowed for the purchase of $498.2 million of common stock.

Our current equity-based compensation plans include provisions that allow for the “net exercise” of share-
settled awards by all plan participants. In a net exercise, any required payroll taxes, federal withholding
taxes and exercise price of the shares due from the option or other share-based award holders are
settled by having the holder tender back to us a number of shares at fair value equal to the amounts due.
Net exercises are treated as repurchases of shares.

The following table summarizes our share repurchase activity for the periods shown:

Three Months Ended Nine Months Ended
November 30, November 30,
(in thousands, except share and per share data) 2025 2024 2025 2024
Common stock repurchased on the open market:
Number of shares — — — 1,011,243
Aggregate value of shares $ — 3 — 3 — $ 100,019
Average price per share $ — 3 — $ — 3 98.91
Common stock received in connection with share-based compensation:
Number of shares 11,025 448 40,964 27,223
Aggregate value of shares $ 224 $ 30 $ 1,706 $ 3,155
Average price per share $ 20.30 $ 66.34 $ 4164 $ 115.89

Note 8 - Restructuring Plan

During fiscal 2023, we initiated a global restructuring plan intended to expand operating margins through
initiatives designed to improve efficiency and effectiveness and reduce costs (referred to as “Project
Pegasus”). During the fourth quarter of fiscal 2025, we completed Project Pegasus, but still expect to
realize the targeted savings through fiscal 2027. Project Pegasus included initiatives to further optimize
our brand portfolio, streamline and simplify the organization, accelerate and amplify cost of goods
savings projects, enhance the efficiency of our supply chain network, optimize our indirect spending and
improve our cash flow and working capital, as well as other activities. These initiatives created operating
efficiencies, as well as provided a platform to fund growth investments. During fiscal 2023, 2024 and
2025, we incurred restructuring charges in connection with Project Pegasus primarily for professional
fees and severance and employee related costs, which were recorded as “Restructuring charges” in the
condensed consolidated statements of (loss) income. Restructuring charges primarily represented cash
expenditures and were substantially paid by the end of fiscal 2025, with a remaining liability of

$7.7 million as of February 28, 2025.
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During the three and nine months ended November 30, 2024, we incurred $3.5 million and $6.9 million,
respectively, of pre-tax restructuring costs in connection with Project Pegasus, which were primarily
comprised of severance and employee related costs, contract termination costs and professional fees.
During the nine months ended November 30, 2025 and November 30, 2024, we made total cash
restructuring payments related to Project Pegasus of $5.7 million and $9.8 million, respectively, and had a
remaining liability of $2.0 million as of November 30, 2025 which is included in accrued expenses and
other current liabilities. The cash payments during both the nine months ended November 30, 2025 and
2024 were primarily for severance and employee related costs. For information regarding Project
Pegasus savings, refer to Item 2., “Management’s Discussion and Analysis of Financial Condition and
Results of Operations,” including “Project Pegasus.”

Note 9 - Commitments and Contingencies
Legal Matters

We are involved in various legal claims and proceedings in the normal course of operations. We believe
the outcome of these matters will not have a material adverse effect on our consolidated financial
position, results of operations or liquidity, except as described below.

On December 23, 2021, Brita LP filed a complaint against Kaz USA, Inc. and Helen of Troy Limited in the
U.S. District Court for the Western District of Texas (the “Patent Litigation”), alleging patent infringement
by the Company relating to its PUR gravity-fed water filtration systems. In the Patent Litigation, Brita LP
seeks monetary damages and injunctive relief relating to the alleged infringement. Brita LP
simultaneously filed a complaint with the U.S. International Trade Commission (“ITC”) against Kaz USA,
Inc., Helen of Troy Limited and five other unrelated companies that sell water filtration systems (the “ITC
Action”). The complaint in the ITC Action also alleged patent infringement by the Company with respect
to a limited set of PUR gravity-fed water filtration systems. In the ITC Action, Brita LP requested the ITC
to initiate an unfair import investigation relating to such filtration systems. This action sought injunctive
relief to prevent entry of certain accused PUR products (and certain other products) into the U.S. and
cessation of marketing and sales of existing inventory already in the U.S. On January 25, 2022, the ITC
instituted the investigation requested by the ITC Action. Discovery closed in the ITC Action in May 2022,
and approximately half of the originally identified PUR gravity-fed water filters were removed from the
case and are no longer included in the ITC Action. In August 2022, the parties participated in the
evidentiary hearing, with additional supplemental hearings in October 2022. On February 28, 2023, the
ITC issued an Initial Determination in the ITC Action, tentatively ruling against the Company and the other
unrelated respondents. The ITC has a guaranteed review process, and thus all respondents, including
the Company, filed a petition with the ITC for a full review of the Initial Determination. On September 19,
2023, the ITC issued its Final Determination in the Company’s favor. The ITC determined there was no
violation by the Company and terminated the investigation. Brita LP subsequently appealed the ITC’s
decision to the Federal Circuit (“CAFC Appeal”) and filed its Notice of Appeal on October 24, 2023. The
Company intervened in the CAFC Appeal and oral argument occurred on August 5, 2025.

In connection with the CAFC Appeal, on October 15, 2025, the Federal Circuit issued a precedential
opinion affirming the ITC’s decision that Brita LP’s claims were invalid. Following the ITC’s
determinations with respect to the ITC Action and the Federal Circuit’s opinion in the CAFC Appeal, on
December 22, 2025, Brita filed a notice to dismiss the Patent Litigation in the District Court. We expect
the Court’s order dismissing the case in due course.

Regulatory Matters
During fiscal 2022 and 2023, we were in discussions with the U.S. Environmental Protection Agency (the

“EPA”) regarding the compliance of packaging claims on certain of our products in the air and water
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filtration categories and a limited subset of humidifier products within the Beauty & Wellness segment that
are sold in the U.S. The EPA did not raise any product quality, safety or performance issues. As a result
of these packaging compliance discussions, we voluntarily implemented a temporary stop shipment
action on the impacted products as we worked with the EPA towards an expedient resolution. We
resumed normalized levels of shipping of the affected inventory during fiscal 2022, and we completed the
repackaging and relabeling of our existing inventory of impacted products during fiscal 2023. Additionally,
as a result of continuing dialogue with the EPA, we executed further repackaging and relabeling plans on
certain additional humidifier products and certain additional air filtration products, which were also
completed during fiscal 2023. Ongoing settlement discussions with the EPA related to this matter may
result in the imposition of fines or penalties in the future. Such potential fines or penalties cannot be
reasonably estimated. For additional information refer to Part |, Item 2., “Management’s Discussion and
Analysis of Financial Condition and Results of Operations,” including “EPA Compliance Costs.”

Note 10 - Long-Term Debt

A summary of our long-term debt follows:

(in thousands) November 30, 2025 February 28, 2025
Credit Agreement (1):
Revolving loans $ 415,499 $ 678,100
Term loans 482,032 243,750
Total borrowings under Credit Agreement 897,531 921,850
Unamortized prepaid financing fees (5,138) (4,956)
Total long-term debt 892,393 916,894
Less: current maturities of long-term debt (23,438) (9,375)
Long-term debt, excluding current maturities $ 868,955 $ 907,519

(1) The weighted average interest rates on borrowings outstanding under the Credit Agreement (defined below) inclusive of
the impact of our interest rate swaps as of November 30, 2025 and February 28, 2025 were 5.8% and 5.6%, respectively.

Credit Agreement

On February 15, 2024, we entered into a credit agreement (the “Credit Agreement”) with Bank of
America, N.A., as administrative agent, and other lenders that provides for aggregate commitments of
$1.5 billion, which are available through (i) a $1.0 billion revolving credit facility, which includes a

$50 million sublimit for the issuance of letters of credit, (ii) a $250 million term loan facility, and (iii) a
committed $250 million delayed draw term loan facility, which permitted multiple drawdowns until August
15, 2025. Proceeds can be used for working capital and other general corporate purposes, including
funding permitted acquisitions. At the closing date, February 15, 2024, we borrowed $457.5 million under
the revolving credit facility and $250.0 million under the term loan facility and utilized the proceeds to
repay all debt outstanding under our prior credit agreement. During the first quarter of fiscal 2026, we
borrowed $250.0 million under the delayed draw term loan facility and utilized the proceeds to repay debt
outstanding under the revolving credit facility. During the first quarter of fiscal 2026, we capitalized $0.4
million of lender fees and a de minimis amount of third-party fees incurred in connection with the delayed
draw term loan facility borrowing, which were recorded as prepaid financing fees in long-term debt. The
Credit Agreement matures on February 15, 2029. The Credit Agreement includes an accordion feature,
which permits the Company to request to increase its borrowing capacity by an additional $300 million
plus an unlimited amount when the Leverage Ratio (as defined in the Credit Agreement) on a pro-forma
basis is less than 3.25 to 1.00. The term loans are payable at the end of each fiscal quarter in equal
installments of 0.625% through February 28, 2025, 0.9375% through February 28, 2026, and 1.25%
thereafter of the original principal balance of the term loans, which began in the first quarter of fiscal 2025
for the term loan facility and began in the second quarter of fiscal 2026 for the delayed draw term loan
facility, with the remaining balance due at the maturity date. Borrowings under the Credit Agreement bear
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floating interest at either the Base Rate or Term SOFR (as defined in the Credit Agreement), plus a
margin based on the Net Leverage Ratio (as defined in the Credit Agreement) of 0% to 1.125% and 1.0%
to 2.125% for Base Rate and Term SOFR borrowings, respectively.

The floating interest rates on our borrowings under the Credit Agreement are hedged with interest rate
swaps to effectively fix interest rates on $625 million and $550 million of the outstanding principal balance
under the Credit Agreement as of November 30, 2025 and February 28, 2025, respectively. See Notes
11, 12, and 13 for additional information regarding our interest rate swaps.

In connection with the acquisition of Olive & June, we provided notice of a Qualified Acquisition (as
defined in the Credit Agreement) and borrowed $235.0 million under our Credit Agreement to fund the
acquisition initial cash consideration. The exercise of the Qualified Acquisition notice triggered temporary
adjustments to the maximum Leverage Ratio, which was 3.50 to 1.00 before the impact of the qualified
acquisition notice. As a result of the Qualified Acquisition notice, commencing at the beginning of our
fourth quarter of fiscal 2025, the maximum Leverage Ratio was 4.50 to 1.00 through November 30, 2025.
For additional information on the acquisition, see Note 4.

On November 25, 2025, we entered into an amendment to the Credit Agreement (the “Amendment”),
which provides for the following:

« Reduces the commitment under the revolving credit facility from $1.0 billion to $750.0 million;

* Adds a maximum tier level pursuant to which, if the Net Leverage Ratio is greater than or equal to
4.00 to 1.00, then borrowings under the Credit Agreement bear floating interest at either the Base
Rate or Term SOFR, plus a margin of 1.375% and 2.375% for Base Rate and Term SOFR
borrowings, respectively, plus a credit spread of 0.10% for Term SOFR borrowings;

* Amends the minimum Interest Coverage Ratio financial covenant to replace the numerator with a
Consolidated EBITDA measure instead of a Consolidated EBIT measure (as those terms are
defined in the Credit Agreement);

* Amends the maximum Leverage Ratio financial covenant so that it is not permitted to be greater
than as set forth below as of the end of the fiscal quarter:

Fiscal Quarter Ending Le\%?':g'euggtio
November 30, 2025 4.50to 1.00
February 28, 2026 through August 31, 2026 4.50t0 1.00
November 30, 2026 4.00 to 1.00
February 28, 2027 through May 31, 2027 3.75t01.00
August 31, 2027 and each fiscal quarter thereafter 3.50t0 1.00

We may elect to use the Leverage Holiday (as defined in the Credit Agreement) in connection with
the consummation of a Qualified Acquisition after August 31, 2027, if we are in compliance with
the terms of the Credit Agreement and meet the other terms and conditions relating to a Qualified
Acquisition.

* Until August 31, 2027, the following negative covenants are reduced, as described in the
Amendment, a general investments basket, an unsecured indebtedness basket and the Permitted
Receivables Financings (as defined in the Credit Agreement) basket.

In connection with the Amendment, we recognized a $0.9 million charge within interest expense to write-
off unamortized prepaid financing fees related to the revolver due to the reduced commitment and
capitalized $1.0 million of lender and third-party fees during the third quarter of fiscal 2026, which were
recorded as prepaid financing fees in long-term debt.
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As of November 30, 2025, the balance of outstanding letters of credit was $9.5 million, the amount
available for revolving loans under the Credit Agreement, as amended, was $334.5 million and the
amount available per the maximum Leverage Ratio was $135.6 million. Covenants in the Credit
Agreement, as amended, limit the amount of total indebtedness we can incur. As of November 30, 2025,
these covenants effectively limited our ability to incur more than $135.6 million of additional debt from all
sources, including the Credit Agreement, as amended.

Debt Covenants

As of November 30, 2025, we were in compliance with all covenants as defined under the terms of the
Credit Agreement, as amended.

Note 11 - Fair Value

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. Valuation techniques under
the accounting guidance related to fair value measurements are based on observable and unobservable
inputs. These inputs are classified into the following hierarchy:

Level 1:  Quoted prices for identical assets or liabilities in active markets;

Level 2:  Observable inputs other than quoted prices that are directly or indirectly observable for the
asset or liability, including quoted prices for similar assets or liabilities in active markets;
quoted prices for similar or identical assets or liabilities in markets that are not active; and
model-derived valuations whose inputs are observable or whose significant value drivers
are observable; and

Level 3:  Unobservable inputs that reflect the reporting entity’s own assumptions.
Recurring Fair Value Measurements

All of our financial assets and liabilities, except for our investments in U.S. Treasury Bills and our
contingent consideration liability, are classified as Level 2 because their valuation is dependent on
observable inputs and other quoted prices for similar assets or liabilities, or model-derived valuations
whose significant value drivers are observable. Our investments in U.S. Treasury Bills are classified as
Level 1 because their value is based on quoted prices in active markets for identical assets. Our
contingent consideration liability is classified as Level 3 because its valuation is primarily based on a
significant input unobservable in the market, specifically, projected adjusted EBITDA derived from internal
forecasts.
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The following table presents the fair value of our financial assets and liabilities:

Fair Value
(in thousands) November 30, 2025 February 28, 2025
Assets:
Cash equivalents (money market accounts) $ 3,523 $ 3,852
U.S. Treasury Bills 11,694 11,268
Interest rate swaps 363 1,065
Foreign currency derivatives 1,059 2,163
Total assets $ 16,639 $ 18,348
Liabilities:
Interest rate swaps $ 288 $ 221
Contingent consideration 4,800 4,100
Foreign currency derivatives 2,877 119
Total liabilities $ 7,965 $ 4,440

All of our financial assets and liabilities, except for our investments in U.S. Treasury Bi