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Forward-Looking Statements

This presentation contains certain forward-looking statements and information relating to Ternium S.A. and its
subsidiaries (collectively, äTerniumå)that are based on the current beliefs of its management as well as assumptions
made by and information currently available to Ternium. Such statements reflect the current views of Ternium with
respect to future events and are subject to certain risks, uncertainties and assumptions. Many factors could cause the
actual results, performance or achievementsof Ternium to be materially different from any future results, performance or
achievementsthat may be expressedor implied by such forward-looking statements, including, among others, changesin
general economic, political conditions in the countries in which Ternium does business or other countries which have an
impact on Terniumçsbusiness activities and investments, changesin interest rates, changesin inflation rates, changesin
exchangerates, the degree of growth and the number of consumers in the markets in which Ternium operates and sells
its products, changes in steel demand and prices, changes in raw material and energy prices or difficulties in acquiring
raw materials or energy supply cut-offs, changes in business strategy and various other factors. Should one or more of
these risks or uncertainties materialize, or should underlying assumptions prove incorrect, actual results may vary
materially from those described herein as anticipated, believed, estimated, expected or targeted. Ternium does not
intend, and does not assumeany obligation, to update these forward-looking statements.
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Profile
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Mexico; 52%

Other; 5% (Slabs 4%)

Colombia; 4%

USA; 14% (Slabs 9%)

Brazil; 8% (Slabs 8%)

Southern Region; 17%

Steel Shipments 2020

Other Markets 31%

Terniumôs Profile
A leading steel company in Latin America

ÁNet sales of $8.7 billion in 2020 

ÁSteel shipments in 2020 of 11.4 million tons

ÁIndustrial facilities in Mexico, Argentina, Brazil, 

Colombia, USA and Central America

1Usiminas: a leading company in the Brazilian flat steel market

ÁVertically integrated, from iron ore mines to 

service centers

ÁFocus on high value-added products

ÁParticipation in Usiminas1 control group

Integrated 
Facilities

Countries Employees

Downstream 

Facilities

Distribution 

Centers

Service 

Centers

Integrated 

Facilities

24

22

20,000

12
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Sustainable Profitability
A comprehensive approach to value creation

ÁQuest for excellence in industrial management 

and technology

ÁFocus on differentiation through sophisticated 

products and services

ÁProactive approach to environment, health and 

safety

ÁRecruitment, training, and retention of talent

ÁStrengthening of steel value chain

ÁDeep ties with our communities

ÁCommitment to integrity

Economic Value Generated and Distributed1 (2020)

Economic 
value 

generated 
$8.9 B

Suppliers

$6.4 B

Employees 
$739 M

Capex

$560 M

Taxes 

$436 M

Capital 
providers

$47 M

Research & 
development 

$8.3 M

Community 
investments 

$11.1 M

1 According to GRI Standards
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Sustainable Profitability
Delivering Terniumôs business strategy

Dividend Payments ($ per ADS)ÁFocus on high-margin value-added products

ÁPursue strategic growth opportunities

ÁImplement Terniumôs best practices

ÁMaximize the benefits arising from Terniumôs 

distribution network

ÁEnhance Terniumôs position as a competitive steel 

producer

ÁQuest for excellence in industrial management and 

technology

0.9

2.7

1.7
1.5

0.4

Dec-16 Dec-17 Dec-18 Dec-19 Dec-20

0.2x1

1 Net Debt/EBITDA Ratio (last 12 months EBITDA)

Net Debt ($ billion)

1.0x0.6x 1.4x 0.6x
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Sustainable Profitability
Improving our health and safety performance

ÁOccupational health and safety (OH&S) policy

ÁStandardized and certified OH&S management 

system

ÁSafety-focused capital expenditure plan

ÁIntegral program for critical steel production 

processes and iron ore tailings dams

ÁManagement tours at the facilities, training, 

workshops and conferences to raise awareness

ÁExtensive communication to engage and commit 

Ternium's and contractor's employees

ÁInitiatives to promote healthy and safe operations in 

the steel industry value chain

1.0
0.7 0.7 0.8 0.8

2016 2017 2018 2019 2020

Lost time injury frequency rate 
(# of events / million hours worked)
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Sustainable Profitability
Health and safety measures against Covid-19

ÁWorking protocols that comply with, or exceed, local authoritiesô 

directives

Á strict social distancing and mandatory face masks

Á temperature checks at admission posts

Á strengthened disinfection routines including buses, working 

posts and cafeterias

ÁRemote working where possible

ÁEmployees with higher risk of developing complications stay at home

ÁPrompt testing of all individuals showing symptoms along with their 

close contacts and contagion tracking

ÁExtensive communication program to promote health and wellness 

protocols at both work and home
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Sustainable Profitability 
Roadmap to decarbonization

Á Target of 20% reduction of CO2 emissions intensity

(scope 1 and 2) by 2030 (base 2018) by:

Á intensifying the use of renewable energy 

Á increasing scrap in the metallic mix

Á augmenting carbon capture capacity

Á partially replacing met coal with charcoal

Á prioritizing lower specific-emission technologies

Á Analysis of additional strategies to decarbonize its 

operations over the  longer term, based upon:

Á current and developing technologies

Á availability of renewable energy and steel scrap

Á Board of Directors quarterly oversight of Terniumôs    

Climate Change strategy

Emission Intensity (Scopes 1 & 2) 

(tons of CO2 emitted per ton of crude steel produced)
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Sustainable Profitability
Minimizing Ternium s̃ environmental footprint

Á New environmental investment plan: 

Á encompassing Terniumôs steelmaking facilities

in Mexico, Brazil and Argentina

Á seven-year duration and $460 million capex

ÁResponsible use of natural resources

ÁFocus on excellence in environmental performance

ÁCertified environmental management system

ÁManagement performance accountability 

ÁSustainable building solutions at new facilities

ÁBiodiversity protection

Protection of species considered extinct or endangered, such as the yaguareté

New environmental monitoring center at Terniumôs Rio de Janeiro unit in Brazil


