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PRESS RELEASE  
 

 
Kinross Records Third Quarter Reduction Of Goodwill 

 
 
November 15, 2004…Toronto, Ontario – Kinross Gold Corporation (TSX-K; NYSE-
KGC) (“Kinross”) announces that during the third quarter it: 
 

- changed the methodology by which it allocates the goodwill amongst its assets; and 
 
- recognized a $143.0 million reduction of the goodwill associated with its Paracatu mine in Brazil, 

creating a net loss for the quarter of ($133.6) million as opposed to the previously reported 
earnings of $9.4 million 

 
- Cash flow provided from operating activities of $62.5 million remains unchanged 
 

When Kinross merged with TVX Gold Inc. (“TVX”) and Echo Bay Mines Ltd. (“Echo Bay”) on January 
31, 2003 the transaction was accounted for as a purchase of the assets of TVX and Echo Bay.  The 
purchase price had to be then allocated to the assets acquired.  A calculation of the “hard asset” value 
was done for each property and that amount was then recorded as the tangible net book value (“book 
value”) for those assets.  The total purchase price exceeded the book value by $918.0 million and this 
was recorded on the balance sheet as goodwill. 
 
The goodwill arose because the Kinross stock (like many other gold stocks) that was issued to acquire 
these assets trades at a premium to the underlying net asset value.  For accounting purposes, assets 
are valued and recorded on the books using traditional net asset valuations and, simply put, the 
premium is reflected in the goodwill.   
 
Originally, Kinross allocated all of the goodwill to the Exploration and Acquisitions business unit.  The 
methodology for allocating and testing goodwill in the gold mining industry is in a state of flux as 
evidenced by Emerging Issues Task Force (“EITF”) bulletin 04-04, and the Company has, with input 
from its auditors and another independent major accounting firm, spent a great deal of time, money and 
effort in arriving at the current methodology. As a result of recent guidance provided in the EITF bulletin 
No. 04-03 and enquiries from securities regulators, Kinross has reallocated the goodwill from the 
Exploration and Acquisitions reporting unit to certain of the mines and development properties that 
were acquired in the TVX / Echo Bay transaction.  Kinross has disclosed this new allocation in its third 
quarter report, filed on SEDAR and EDGAR on November 15, 2004. 
 
The Canadian Institute of Chartered Accountants (“CICA”) Handbook section 3062 (“Goodwill and 
Other Intangible Assets”) requires that goodwill no longer be amortized but instead be tested annually 
for impairment unless a “triggering event” requires earlier testing.  If the goodwill recorded is higher 
than the implied fair value of goodwill, an impairment charge is recorded in the period. 
 

This press release includes certain “Forward-Looking Statements” within the meaning of section 21E of the United States Securities 
Exchange Act of 1934, as amended. All statements, other than statements of historical fact, included herein, including without limitation, 
statements regarding potential mineralization and reserves, exploration results and future plans and objectives of Kinross Gold Corporation, 
are forward-looking statements that involve various risks and uncertainties.  There can be no assurance that such statements will prove to be 
accurate and actual results and future events could differ materially from those anticipated in such statements.  Important factors that could 
cause actual results to differ materially from Kinross’ expectations are disclosed under the heading “Risk Factors” and elsewhere in Kinross’ 
documents filed from time to time with the Toronto Stock Exchange, the United States Securities and Exchange Commission and other 
regulatory authorities.  All figures are in United States Dollars unless otherwise stated. 



  

Goodwill was tested for impairment on December 31, 2003 using both the original and revised 
methodology of assigning goodwill to reporting units. The value of the assets tested exceeded both 
book value and goodwill recorded, and no impairment was noted. 
   
On November 9, 2004, Kinross announced the acquisition of its joint venture partner’s 51% interest in 
the Paracatu mine in Brazil for $260.0 million.  Notwithstanding that by all measures this is a positive 
acquisition for Kinross, under the accounting rules (CICA handbook section 3062) this acquisition 
constituted a “triggering event” which required the Company to test the goodwill associated with its 49% 
interest in the Paracatu mine.  The book value of the 49% interest in Paracatu interest is $104.1 million 
and the goodwill assigned thereto is $207.0 million giving a total value of $311.1 million, which exceeds 
the $260.0 million paid for the 51% interest of the asset. As a general rule, acquisitions of properties for 
cash in the gold industry are done at lower values than corporate transactions like the merger with TVX 
and Echo Bay.   
 
It is clearly counter intuitive to write-down the value of gold assets in a rising gold price environment.  
However, when the foregoing is taken into account and the test of the goodwill as mandated by 
accounting principles is applied the Company has estimated the goodwill associated with the 49% 
interest in Paracatu should be reduced by at least $143.0 million.  The impact of this is reflected in the 
financial statements filed today on SEDAR and EDGAR and on Kinross’ website (www.kinross.com).  
Although the difference between the $260.0 million cost of the 51% of the mine to be acquired and the 
book value of $311.1 million assigned to the already owned 49% is only $51.0 million, the accounting 
rules forced Kinross to a write-down of almost three times that amount.  This is because goodwill must 
be written down, but an implied increase in the tangible net book value of the 49% interest cannot be 
recognized.  This goodwill reduction is a non-cash charge, which impacts earnings for the third quarter 
and nine months ended September 30, 2004, but does not impact cash flow. 
 
As a result of this exercise, the Company will perform a similar analysis on the goodwill assigned to its 
other reporting units and any further non-cash reductions required will be recorded on completion of the 
analysis.   
  
For additional information, e-mail info@kinross.com or contact: 
 
Christopher T. Hill Tracey M. Thom 
Vice President  Manager  
Investor Relations Investor Relations 
Tel. (416) 365-7254 (416) 365-1362 
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