
 

Navistar Subsidiary Signs Licensing Agreement with One of China's Largest Diesel Engine 
Makers

DCD To Manufacture And Sell Select Diesel Engine Models In China 

WARRENVILLE, Ill., Sep 28, 2006 (BUSINESS WIRE) -- Dongfeng Chaoyang Diesel Co. (DCD), one of China's largest diesel 
engine makers, and MWM International Industria De Motores Da America Do Sul Ltda.(MWMI), a subsidiary of Navistar 
International Corporation (NYSE:NAV) today announced that DCD has been licensed to manufacture and sell select diesel 
engines in China. 

Under the licensing agreement, an MWMI affiliate and DCD will establish strategic cooperation in the areas of engine 
development and vehicle application for diesel engines on Chinese vehicles. 

Specific terms of the agreement are not being disclosed by either company, and the agreement is subject to Chinese 
Government approval. 

"I consider this strategic cooperation with DCD a big step forward in our growth strategy of utilizing our assets and what others 
have developed as we tap the growth markets in China," said Daniel C. Ustian, Navistar chairman, president and chief 
executive officer. "This aligns with our strategy of providing great products to our customers, and a competitive cost structure to 
assure profitable growth for investors." 

Initial estimated annual volumes are expected to be 40,000 to 50,000 engines per year and start of production is forecasted in 
early 2008. The agreement may be extended to other engine families and other countries in the region. 

"This agreement broadens our lineup and gains us valuable strategic global partners," said Mr. Zhao Zhuang, president of 
Dongfeng Chaoyang Diesel Co. "As a major diesel engine maker in China, we will continue to provide our customers with the 
world's leading lineup of light commercial vehicle diesel engines." 

MWMI produces a broad line of medium and heavy duty diesel engines ranging from 50 to 375 horsepower for use in pickups, 
SUVs, vans, light, semi and heavy trucks, and buses as well as agricultural, marine and electric generator applications. OEM 
customers include a number of the most important corporations in the automotive, agricultural and industrial segments, 
including Ford, General Motors, Land Rover, Volkswagen, Volvo, Nissan, CNH and AGCO. 

"The acquisition of MWMI last year broadens our global offering of engines and helps us to execute our growth strategy," said 
Jack Allen, president, International Engine Group. "Our licensing agreement with DCD reflects International Truck and Engine 
Corporation's stepped-up global sales and marketing efforts to grow our business around the world."  

"We are establishing this strategic cooperation to use each other's strengths," said Waldey Sanchez, president and CEO of 
MWMI. "Our ability to grow outside of Brazil, share our technology and leverage our products to serve Euro certified markets is 
important, and our agreement with DCD reinforces the value we offer global markets." 

International Truck and Engine Corporation, through its affiliated companies is the world's leading diesel engine maker across 
the 50 to 375 horsepower range. In North America, International and its affiliates have nearly 50 percent share of the diesel 
pickup engine market, and 40 percent of the market for medium-duty commercial trucks and buses. In South America, 
International and its affiliates have more than 50 percent market share in the mid-sized pickup/SUV segment and accounts for 
nearly 40 percent of all diesel engines produced. 

Navistar International Corporation (NYSE: NAV) is the parent company of International Truck and Engine Corporation. The 
company produces International(R) brand commercial trucks, mid-range diesel engines and IC brand school buses and is a 
private label designer and manufacturer of diesel engines for the pickup truck, van and SUV markets. A wholly owned 
subsidiary offers financing services. Additional information is available at www.nav-international.com.  

Information provided and statements contained in the presentation that are not purely historical are forward -looking 
statements within the meaning of Section 27A of the Securities Act, Section 21E of the Exchange Act, and the Private Securities 
Litigation Reform Act of 1995. Such forward-looking statements only speak as of the date of the presentation and the company 
assumes no obligation to update the information included in the presentation. Such forward-looking statements include 
information concerning our possible or assumed future results of operations, including descriptions of our business strategy. 

http://www.nav-international.com/


These statements often include words such as "believe," "expect," "anticipate," "intend," "plan," "estimate" or similar 
expressions. These statements are not guarantees of performance or results and they involve risks, uncertainties and 
assumptions , including the risk of continued delay in the completion of our financial statements and the consequences thereof, 
the availability of funds, either through cash on hand or the company's other liquidity sources, to repay any amounts due 
should any of the company's debt become accelerated, and decisions by suppliers and other vendors to restrict or eliminate 
customary trade and other credit terms for the company's future orders and other services, which would require the company 
to pay cash and which could have a material adverse effect on the company's liquidity position and financial condition. 
Although we believe that these forward-looking statements are based on reasonable assumptions, there are many factors that 
could affect our actual financial results or results of operations and could cause actual results to differ materially from those in 
the forward-looking statements. For a further description of these factors, see Exhibit 99.1 to our Form 8-K filed on April 12, 
2006. In addition, until the previously announced review by the company of its accounts is concluded, no assurance can be 
given with respect to the financial statement adjustments, impacts and period resulting from such review, if any, nor can there 
be any assurance that additional adjustments to the financial statements of the company will not be identified. 
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