
 
February 15, 2005

Navistar Reports Record 4th Quarter Profits; $3.20 EPS for 2004 Exceeds Preliminary Figure 
Announced in December

WARRENVILLE, Ill., Feb 15, 2005 (BUSINESS WIRE) -- Navistar International Corporation (NYSE:NAV), the nation's largest 
combined commercial truck and mid-range diesel engine producer, today reported that fourth quarter earnings totaled $159 
million, equal to $2.02 per diluted common share. Consolidated sales and revenues for the quarter rose to $3.1 billion, from a 
restated $2.1 billion a year earlier. 

In the fourth quarter a year ago, the company earned a restated $36 million or $0.49 per diluted common share, which included 
a benefit of $22 million, equal to $0.28 per diluted common share from adjustment of restructuring charges. 

The preliminary results were announced in December 2004. At that time, the company said earnings for the fourth quarter were 
expected to be at least $148 million, equal to $1.88 per diluted common share. Earnings for the full year were expected to be to 
at least $236 million, or $3.07 per diluted common share. 

Both fourth quarter and full year earnings and sales and revenues figures exceeded the preliminary figures released in 
December 2004. 

The company filed its Form 10-K for the fiscal year ended October 31, 2004 today. The document presented restated financial 
statements for the fiscal years of 2002 and 2003 and restated financial information for the first three quarters of 2004. The 
restatement reflects adjustments primarily related to accounting for the securitization of assets at the company's finance 
subsidiary and the consolidation of company-owned dealer organizations. A more detailed description of the restatement can 
be found in Navistar's Form 10-K that was filed today with the Securities and Exchange Commission and can be found at the 
company's website at http://www.nav-international.com.  

Earnings for the full fiscal year ended October 31, 2004 totaled $247 million, or $3.20 per diluted common share, compared 
with a restated net loss of $21 million, equal to ($0.31) per diluted common share in fiscal 2003. 

Sales and revenues for the year ended October 31, 2004, rose to $9.7 billion from a restated $7.6 billion a year earlier, 
marking the first time in the company's history that sales and revenues topped $9 billion. 

Because of the restatement process, the filing of the company's Form 10-K was delayed and the company will also delay the 
announcement of its first quarter results until mid-March.  

The company will hold a live audio web cast and conference call at 10 a.m. Central Standard Time tomorrow, February 16, to 
review the filing of the 2004 Form 10-K. Mark T. Schwetschenau, senior vice president and controller, will host the call.  

The web cast can be accessed through a conference call link on the investor relations page of Navistar's web site at 
http://www.nav-international.com/. Investors are advised to log on to the web site at least 20 minutes prior to the call to allow 
sufficient time for downloading any necessary software. The financial and statistical information provided as part of the call will 
be available to investors on the investor relations page of the company's web site prior to the start of the call. The web cast will 
be available for replay at the same address approximately three hours following its conclusion through 5 p.m. on February 22, 
2005. 

Information provided and statements made on the web cast that are not purely historical are forward-looking statements within 
the meaning of Section 27A of the Securities Act, Section 21E of the Exchange Act, and the Private Securities Litigation Reform 
Act of 1995. Such forward-looking statements only speak as of the date of this news release and we assume no obligation to 
update the information included in this news release. Such forward-looking statements include information concerning our 
possible or assumed future results of operations, including descriptions of our business strategy. These statements often 
include words such as "believe," "expect," "anticipate," "intend," "plan," "estimate" or similar expressions. These statements are 
not guarantees of performance or results and they involve risks, uncertainties and assumptions. Although we believe that these 
forward-looking statements are based on reasonable assumptions, there are many factors that could affect our actual financial 
results or results of operations and could cause actual results to differ materially from those in the forward-looking statements. 
For a further description of these factors, see Exhibit 99.1 to the company's Form 10-K for the fiscal year ended October 31, 
2004 that was filed today. 

Navistar International Corporation (NYSE:NAV) is the parent company of International Truck and Engine Corporation. The 
company produces International(R) brand commercial trucks, mid-range diesel engines and IC brand school buses and is a 



private label designer and manufacturer of diesel engines for the pickup truck, van and SUV markets. With the broadest 
distribution network in North America, the company also provides financing for customers and dealers. Additional information is 
available at www.nav-international.com.  

STATEMENT OF INCOME
                                   Navistar International Corporation
                                      and Consolidated Subsidiaries
                                   ----------------------------------- 
For the Years Ended October 31
Millions of dollars, except share
 data                                    2004        2003        2002
---------------------------------------------------------------------- 
                                               As Restated As Restated
Sales and revenues
Sales of manufactured products         $9,468      $7,282      $6,725
Finance revenue                           245         283         276
Other income                               11          20          20
                                   ----------- ----------- ----------- 
   Total sales and revenues             9,724       7,585       7,021
                                   ----------- ----------- ----------- 

Costs and expenses
Cost of products and services sold      8,159       6,361       5,949
Cost of products sold related to
 restructuring                              -           9          23 
                                   ----------- ----------- ----------- 
   Total cost of products and
    services sold                       8,159       6,370       5,972
Restructuring and other non- 
 recurring charges                         (1)        (41)        521
Postretirement benefits expense           205         297         228
Engineering and research expense          245         242         260
Selling, general and administrative
 expense                                  656         597         624
Interest expense                          127         142         159
Other expense                              22          27          29
                                   ----------- ----------- ----------- 
   Total costs and expenses             9,413       7,634       7,793
                                   ----------- ----------- ----------- 

Income (loss) from continuing
 operations before income taxes           311         (49)       (772)
Income tax expense (benefit)               64         (32)       (294)
                                   ----------- ----------- ----------- 
   Income (loss) from continuing
    operations                            247         (17)       (478)

Discontinued operations:
Loss from discontinued operations
 (less applicable income taxes of
 $0, $0 and $2, respectively)               -           -         (14) 
Loss on disposal                            -          (4)        (46) 
                                   ----------- ----------- ----------- 
   Loss from discontinued
    operations                              -          (4)        (60) 
                                   ----------- ----------- ----------- 

Net income (loss)                        $247        $(21)      $(538)
                                   =========== =========== ===========

---------------------------------------------------------------------- 



Basic earnings (loss) per share
   Continuing operations                $3.54      $(0.25)     $(7.92)
   Discontinued operations                  -       (0.06)      (1.00) 
                                   ----------- ----------- ----------- 
       Net income (loss)                $3.54      $(0.31)     $(8.92)
                                   =========== =========== ===========

Diluted earnings (loss) per share
   Continuing operations                $3.20      $(0.25)     $(7.92)
   Discontinued operations                  -       (0.06)      (1.00) 
                                   ----------- ----------- ----------- 
       Net income (loss)                $3.20      $(0.31)     $(8.92)
                                   =========== =========== ===========

Average shares outstanding
 (millions)
   Basic                                 69.7        68.0        60.3
   Diluted                               80.1        68.0        60.3

STATEMENT OF FINANCIAL CONDITION
                                    Navistar International Corporation
                                      and Consolidated Subsidiaries
                                    ---------------------------------- 
As of October 31
Millions of dollars                             2004             2003
---------------------------------------------------------------------- 
                                                           As Restated
ASSETS

Current assets
   Cash and cash equivalents                    $605             $467
   Marketable securities                         182               80
   Receivables, net                            1,215              932
   Inventories                                   790              592
   Deferred tax asset, net                       207              183
   Other assets                                  168              165
                                    ----------------- ---------------- 

Total current assets                           3,167            2,419

Marketable securities                             73              515
Finance and other receivables, net             1,222              891
Property and equipment, net                    1,444            1,439
Investments and other assets                     374              300
Prepaid and intangible pension
 assets                                           73               66
Deferred tax asset, net                        1,239            1,299
                                    ----------------- ---------------- 

Total assets                                  $7,592           $6,929
                                    ================= ================

LIABILITIES AND SHAREOWNERS' EQUITY

Liabilities
Current liabilities
   Notes payable and current
    maturities of long-term debt                $823             $254 
   Accounts payable, principally
    trade                                      1,462            1,113



   Other liabilities                             965              905
                                    ----------------- ---------------- 

Total current liabilities                      3,250            2,272

Debt: Manufacturing operations                 1,258              993
      Financial services operations              787            1,533
Postretirement benefits liability              1,382            1,433
Other liabilities                                384              406
                                    ----------------- ---------------- 

       Total liabilities                       7,061            6,637
                                    ----------------- ---------------- 

Commitments and contingencies

Shareowners' equity
Series D convertible junior
 preference stock                                  4                4
Common stock and additional paid in capital
 (par value $0.10 per share, 75.3
  million shares issued)                       2,096            2,118
Retained earnings (deficit)                     (604)            (833)
Accumulated other comprehensive loss            (789)            (778)
Common stock held in treasury, at cost
 (5.3 million and 6.5 million
  shares held)                                  (176)            (219)
                                    ----------------- ---------------- 

       Total shareowners' equity                 531              292
                                    ----------------- ---------------- 

Total liabilities and shareowners'
 equity                                       $7,592           $6,929
                                    ================= ================
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