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Introduction
Meredith Kaya

Safe Harbor Statement
This presentation contains forward-looking statements. Investors are cautioned not to place undue reliance on these forward-looking statements, including statements about our ability to
execute on our vision to become a leader in GI; our ability to execute on our strategy, including our ability to drive LINZESS growth, advance our GI development portfolio and deliver
sustainable profits; the development, commercial availability and commercial potential of linaclotide and our other product candidates and the drivers, timing, impact and results thereof;
market size, commercial potential, prevalence, and the growth in, and potential demand for, linaclotide and other product candidates, as well as their potential impact on applicable
markets; the potential indications for, and benefits of, linaclotide and other product candidates; our business and operations, including our ability to drive long-term growth and value
creation; the anticipated timing of clinical developments and the timing and results of clinical studies, including with respect to the MD-7246 Phase II trial and the IW-3718 Phase III trials;
the strength of the intellectual property protection for linaclotide and other product candidates; expectations regarding our global collaborations, including potential of renegotiated ex-U.S.
linaclotide agreements for China and Japan to simplify our business; expectations regarding our U.S. promotional partnerships; and our financial performance and results, and guidance
and expectations related thereto (including the drivers and timing thereof), including expectations related to LINZESS net sales growth, total revenue and adjusted EBITDA. Each forwardlooking statement is subject to risks and uncertainties that could cause actual results to differ materially from those expressed or implied in such statement. Applicable risks and
uncertainties include those related to the effectiveness of development and commercialization efforts by us and our partners; preclinical and clinical development, manufacturing and
formulation development; the risk that our clinical programs and studies may not progress or develop as anticipated, including that studies are delayed or discontinued for any reason, such
as safety, tolerability, enrollment, manufacturing, economic or other reasons; the risk that findings from our completed studies may not be replicated in later studies; the efficacy, safety and
tolerability of linaclotide and other product candidates; the decisions by regulatory and judicial authorities; the risk that we may never get sufficient patent protection for linaclotide and other
product candidates, that patents for linaclotide or other products may not provide adequate protection from competition, or that we are not able to successfully protect such patents; the
outcomes in legal proceedings to protect or enforce the patents relating to our products and product candidates, including abbreviated new drug application litigation; the possibility that we
may not achieve some or all of the anticipated benefits of the separation of Cyclerion; the risk that financial and operating results may differ from our projections; developments in the
intellectual property landscape; challenges from and rights of competitors or potential competitors; the risk that our planned investments do not have the anticipated effect on our company
revenues; the risk that we are unable to manage our expenses or cash use, or are unable to commercialize our products as expected; and the risks listed under the heading “Risk Factors”
and elsewhere in Ironwood’s Quarterly Report on Form 10-Q for the quarter ended September 30, 2019, and in our subsequent SEC filings.
These forward-looking statements speak only as of the date of this presentation, and Ironwood undertakes no obligation to update these forward-looking statements. Ironwood uses nonGAAP financial measures in this presentation, which should be considered only a supplement to, and not a substitute for or superior to, GAAP measures. Refer to the reconciliation of
GAAP results to non-GAAP financial measures and the reconciliation of GAAP net income from continuing operations to adjusted EBITDA from continuing operations on slides 27 and 28
of this presentation. Further, Ironwood considers the net profit for the U.S. LINZESS brand collaboration with Allergan in assessing the product’s performance and calculates it based on
inputs from both Ironwood and Allergan. This figure should not be considered a substitute for Ironwood’s GAAP financial results. An explanation of our calculation of this figure is provided
on slide 29 of this presentation.
LINZESS® is a registered trademark of Ironwood Pharmaceuticals, Inc. Any other trademarks referred to in this presentation are the property of their respective owners. All rights
reserved.
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Today’s Agenda
• Introduction
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Mark Mallon, Chief Executive Officer
• GI Portfolio Highlights
Tom McCourt, President
• MD-7246 Clinical Program
Mike Shetzline, Chief Medical Officer
• 2019 Financial Highlights & 2020 Guidance
Gina Consylman, Chief Financial Officer
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4Q and Full Year 2019 Overview
Mark Mallon

IRONWOOD’S VISION & MISSION

Become the Leading U.S.
Gastrointestinal
Healthcare Company
We are dedicated to advancing the
treatment of GI diseases and
redefining the standard of care
for millions of GI patients
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Executing on Our Strategy

Drive LINZESS®
(linaclotide) growth

Advance late-stage
U.S. GI development
portfolio

 Delivered FY 2019 U.S. net sales of
$803 million1, driven by 14% demand
growth yoy2

 Completed enrollment in MD-7246
Phase II trial; topline data targeted mid
2020

 FY 2019 commercial margin of 72%
vs 66% in FY 20181

 Continue to enroll patients in IW-3718
Phase III trials; topline data targeted
2H 2020
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Deliver
sustainable profits
 FY 2019 GAAP net income from
continuing operations of $59M and
adjusted EBITDA from continuing
operations of $148M3
 Executed multiple corporate actions to
streamline operations and improve
capital structure

1) LINZESS U.S. net sales are reported by Allergan and LINZESS costs incurred by each of us and Allergan are reported in our respective financial statements. LINZESS costs include cost of goods sold incurred by
Allergan and selling, general and administrative expenses and research and development expenses incurred by Allergan and Ironwood that are attributable to the cost-sharing arrangement between the parties. See slide
29 for detailed breakdown. 2) IQVIA NPA December 2019 3) Refer to reconciliation of GAAP net income from continuing operations to adjusted EBITDA from continuing operations on slide 28 of this presentation.

2020: Multiple Catalysts Positioned to Drive Further Growth
Leveraging our momentum in 2020 and beyond
WE EXPECT:

Driving
LINZESS
Growth

Advancing
Late-Stage
Pipeline
Delivering
Sustainable
Profits
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1H 2020
Settled outstanding
ANDA litigation
(Sandoz, Teva)

2H 2020

Launch full year consumer campaign
discussing multiple abd symptoms
associated with IBS-C

Additional overall abd symptom
data to be added to LINZESS label

Mid-single-digit % U.S. net sales growth and stable net price yoy

MD-7246 Phase II
trial top-line data in
abdominal pain associated
with IBS-D

Continue disciplined capital allocation & investment in profitable growth

IW-3718 pivotal
Phase III trial top-line
data in rGERD

Ironwood Positioned for Long-Term Growth and Value Creation

Total Ironwood Revenue8

IW-3718 and MD-7246 represent significant commercial opportunities, if approved

~10M IBS-C / CIC U.S. adults1
>$1 Billion U.S. net sales opportunity

IW-3718

(if approved)
~8-10M rGERD U.S.
adults2,3,4,5

2013
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2014

2015

2016

2017

2018

2019

1) Lieberman Research Group, GI Patient Landscape study, 2010 2) American Community Survey 2018 (US 18+ population) 3) Lieberman GERD Survey 2010 and 2019 4) My Total Health 2018. 5) AHRI GERD Survey
2018 6) Grundmann O, Yoon SL. Irritable bowel syndrome: epidemiology, diagnosis and treatment: an update for health-care practitioners. J Gastroenterol Hepatol. 2010 Apr;25(4):691-9 7) US Census Bureau. USA
QuickFacts from the US Census Bureau. Available at https://www.census.gov/quickfa.... Accessed October 27, 2016 8) Ironwood revenues are generated primarily through its collaborative arrangements and license
agreements related to linaclotide, as well as co-promotion arrangements in the U.S.

+

MD-7246

(if approved)
~16M IBS-D U.S.
adults6,7

Commercial and Development
Highlights
Tom McCourt

Strong LINZESS Performance Driven by Double-Digit
Demand Growth
LINZESS Extended Unit Growth1
2,900,000

2,700,000

2019

Delivered 4Q 2019 LINZESS U.S. net sales of
$231M; 2019 total LINZESS U.S. net sales of $803M2
Generated 13% yoy growth in 4Q 2019 prescription
demand; 14% yoy growth in FY 20191

2,500,000

2,300,000

Demonstrated positive linaclotide Phase 3b overall
abdominal symptom data (bloating, pain, discomfort)
and submitted sNDA

2,100,000

1,700,000
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2017-01-06
2017-01-27
2017-02-17
2017-03-10
2017-03-31
2017-04-21
2017-05-12
2017-06-02
2017-06-23
2017-07-14
2017-08-04
2017-08-25
2017-09-15
2017-10-06
2017-10-27
2017-11-17
2017-12-08
2017-12-29
2018-01-19
2018-02-09
2018-03-02
2018-03-23
2018-04-13
2018-05-04
2018-05-25
2018-06-15
2018-07-06
2018-07-27
2018-08-17
2018-09-07
2018-09-28
2018-10-19
2018-11-09
2018-11-30
2018-12-21
2019-01-04
2019-01-11
2019-02-01
2019-02-01
2019-02-22
2019-03-01
2019-03-15
2019-03-29
2019-04-05
2019-04-26
2019-04-26
2019-05-17
2019-05-24
2019-06-07
2019-05-24
2019-06-28
2019-07-19
2019-07-19
2019-08-09
2019-08-16
2019-08-30
2019-09-19
2019-09-20
2019-10-11
2019-10-11
2019-11-01
2019-11-08
2019-11-22
2019-12-06
2019-12-13

1,900,000

Maintained broad payer access

1) IQVIA NPA December 2019. 2) LINZESS U.S. net sales are reported by Allergan and LINZESS costs incurred by each of us and Allergan are reported in
our respective financial statements

LINZESS is Now #1 Prescribed Medicine for IBS-C/CIC
IBS-C/CIC Prescription Category in US1
350,000
300,000
LACTULOSE

TRx

250,000
200,000
150,000

AMITIZA

100,000
50,000
0
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1)

2019-Jan 2019-Feb 2019-Mar 2019-Apr 2019-May 2019-Jun 2019-Jul 2019-Aug 2019-Sep 2019-Oct 2019-Nov 2019-Dec

IQVIA NPA December 2019

TRULANCE
MOTEGRITY
ZELNORM

Substantial Brand Profits To-Date; Significant Growth Potential
IP coverage expected to provide long runway for continued growth

2020 LINZESS Guidance:
We expect:

LINZESS total brand profitability

$800

803M

LINZESS U.S. net sales

$600

514M

$400

profit share

$257M
Ironwood’s share of
2019 U.S. LINZESS
profits

$200
$0
2013
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50/50

2014

2015

2016

2017

2018 2019

Rx demand growth driven by
overall abdominal symptom data
and DTC campaign
Stable net price
Mid-single-digit % U.S.
net sales growth

LINZESS U.S. net sales are reported by Allergan and LINZESS costs incurred by each of us and Allergan are reported in our respective financial statements. LINZESS costs include cost of
goods sold incurred by Allergan and selling, general and administrative expenses and research and development expenses incurred by Allergan and Ironwood that are attributable to the costsharing arrangement between the parties. See slide 29 for detailed breakdown.

(including typical
1Q seasonality)

IW-3718: Opportunity to Bring Relief to Millions of rGERD Patients
Phase III data targeted in second half of 2020

High Unmet Need
• ~8-10M U.S. adults suffer
from rGERD despite
optimized PPI therapy1,2,3,4
• A significant portion of
patients have esophageal
erosions5
• 75% have regurgitation 2+
times per week,2,4
• 3x more ER visits than PPIresponsive patients6
• Limited number of treatment
options available
14

Compelling Bile
Acid Story

Established
GI Leadership

1st In Class MOA

• Bile acids play a
key role in continued
suffering and esophageal
injury

• IW-3718 is designed to target
bile acids & treat rGERD

• GI category leadership
positions brand for success

• Phase III program supported
by positive Phase II data
• 2/3 of rGERD patients
exhibit bile reflux6

• Potential to reduce heartburn
& regurgitation

• Expertise to shape market
attitudes and behaviors

• Two identical Phase III
trials ongoing; data targeted
2H 2020

• Efficient coverage
of GI prescribers

1) American Community Survey 2018 (US 18+ population) 2) Lieberman GERD Survey 2010 and 2019 3) My Total Health 2018 4) AHRI GERD Survey 2018 5) Ironwood data; Dickman et al., J Neurogastroenterol Motil
2011 6) Gerson et al., Aliment Pharmacol Ther 2011 6) Tack et al., Am J Gastro 2004; Ironwood data

MD-7246: Opportunity for Oral, Non-opioid, Pain-relieving Agent for
Patients with Abdominal Pain associated with Certain GI Diseases
>50 MILLION AMERICANS
IBS-C3,4

IBS-mixed3,4

POTENTIAL FUTURE INDICATIONS

~80%

of IBS patients surveyed report
suffering from continuous or
frequent abdominal pain3
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IBS with diarrhea
(IBS-D)
~16M1,2

Initially exploring
MD-7246 in abdominal
pain associated
with IBS-D
(Phase II trial completed
enrollment)

IBD

Diverticular
disease

Functional
abdominal pain5

POTENTIAL FUTURE INDICATIONS

• Large suffering population
• Clear unmet need for
effective treatment
• Limited number of
treatment options

1) Grundmann O, Yoon SL. Irritable bowel syndrome: epidemiology, diagnosis and treatment: an update for health-care practitioners. J Gastroenterol Hepatol. 2010 Apr;25(4):691-9
2) US Census Bureau. USA QuickFacts from the US Census Bureau. Available at https://www.census.gov/quickfa.... Accessed October 27, 2016 3) Hungin AP, et al. Irritable bowel syndrome in the United States: prevalence,
symptom patterns and impact. Aliment Pharmacol Ther. 2005;21:1365-1375. 4) IFFGD "IBS Patients: Their Illness Experience and Unmet Needs", 2009 5) Drossman, DA et al "A prospective assessment of bowel habit in irritable
bowel syndrome: defining an alternator". Gastroenterology 2005; 128: 580-589.

MD-7246 Clinical Program
Mike Shetzline

MD-7246 Demonstrated Decoupling of Abdominal Pain
Relief & Bowel Effect in Previous Phase II IBS-C trial
Abdominal pain:
9/12 week responders (%)1

CSBM2 rate: change from baseline
– overall treatment period
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Responders (%)

30

31.8

25
20

31.8

MD-7246 showed
clear reduction in
abdominal pain…
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15
10
5
0
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Placebo (n=66)

Linzess 290 mcg (n=66)
p=0.222

MD-7246 300 mcg (n=66)
p=0.369

LS mean change
from baseline

2.5

2

2.1

1.5

…With limited
impact on bowel
effect vs. LINZESS

1

1.1

0.9

0.5

0

1) Abdominal pain responder defined as decrease from baseline of at least 30% in the mean abdominal pain score for at least 9 of 12 weeks of treatment
period 2) Complete spontaneous bowel movements

Placebo (n=66)

Linzess 290 mcg (n=66)
p=0.011

MD-7246 300 mcg (n=66)
p=0.528

Completed Phase II Trial Enrollment; Topline Data Targeted Mid-2020

Placebo

MD7246

MD7246

MD7246

300 mcg

600 mcg

1200 mcg

12-WEEK TREATMENT PERIOD
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Study Design

Primary Endpoints

• Multicenter, randomized, double-blind,
placebo-controlled, dose-range-finding
study

• Overall abdominal pain response

• 368 adults with abdominal pain associated
with IBS with diarrhea (IBS-D)

• Change from baseline in abdominal pain at its worst
each week

– Defined as ≥30% reduction from baseline in abdominal pain for
at least six out of 12 weeks

2019 Financial Performance and 2020
Guidance
Gina Consylman

Profit Generation Began Immediately Post Separation
Delivered GAAP and non-GAAP profitability in first three quarters post-separation1
In 2019:

GAAP Net Profit ($ Millions)

Separation
(4/1/19)

20

$60

$48

$40
$12

$20
$0
($20)

1Q19

($40)
($60)
($80)

($59)

2Q19

Restructured debt to lower cash interest
expense over next few years

$21
3Q19

Exceeded revised guidance for top-line
revenue and adjusted EBITDA from continuing
operations2,3

4Q19

Implemented cost optimization initiatives
Renegotiated ex-U.S. linaclotide agreements
(China, Japan) to simplify business
Added GIVLAARI® (givosiran) disease state
education & product promotional agreement

1) Refer to the Reconciliation of GAAP results to non-GAAP financial measures table on slides 27 and 28 of this presentation. 2) Refer to reconciliation of GAAP net income from
continuing operations to adjusted EBITDA from continuing operations on slide 28 of this presentation. 3) Refer to slide 30 for the 2019 guidance summary

Fourth Quarter and Full Year 2019 Financial Highlights1
Three Months Ended December 31,
2019

2018

2019

2018

$105.7

$84.4

$379.7

$272.8

--

$0.5

--

$3.4

Revenue from sales of API

$20.6

$45.9

$48.8

$70.4

Cost of revenues

$11.0

$21.5

$23.9

$32.8

Research and development expenses

$26.5

$28.2

$115.0

$101.1

Selling, general and administrative expenses

$39.2

$50.4

$172.5

$219.7

Interest expense

$7.1

$9.6

$36.6

$37.7

GAAP net income (loss) from continuing operations

$47.9

$8.4

$58.9

$(194.1)

GAAP net income (loss)

$47.9

$(15.5)

$21.5

$(282.4)

GAAP net income (loss) per share – basic

$0.31

$(0.10)

$0.14

$(1.85)

GAAP net income (loss) per share - diluted

$0.30

$(0.10)

$0.14

$(1.85)

Adjusted EBITDA from continuing operations2

$54.5

$33.4

$147.8

$0.3

$177.0

$173.2

($ Millions, except per share amounts)
Collaborative arrangements revenue
Product revenue

Cash and cash equivalents
21

Twelve Months Ended December 31,

1) Refer to our investor update press release dated February 13, 2019 for our detailed financial information 2. Refer to the Reconciliation of GAAP net income from
continuing operations to adjusted EBITDA from continuing operations on page 28 of this presentation

Strong Financial Performance in 2019
$428M

$177M

in Ironwood revenues

in total cash and
cash equivalents

Primarily Includes:
$379M in collaborative arrangements revenue, including $42M in
milestone and non-contingent payments
from amended ex-U.S. agreements
$49M in linaclotide API sales

$59M

$148M

in GAAP net income from
continuing operations

in adjusted EBITDA from
continuing operations1

$0.38/share

Includes:
$42M in milestone and non-contingent payments
from amended ex-U.S. agreements included collaborative
arrangements revenue
$25M in sale of API gross profit2
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1) Refer to the Reconciliation of GAAP net income from continuing operations to adjusted EBITDA from continuing operations on page 28 of this presentation 2) Sale of API of approximately $49M less cost of
revenues of approximately $24M as disclosed in the detailed financial information presented in our investor update press release dated February 13, 2019

Full Year 2020 Financial Guidance
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Ironwood expects:

FY2020 Guidance

LINZESS U.S. net sales growth

Mid-single digit % increase

Total Ironwood revenue

$360 – 380 million

Adjusted EBITDA1

>$105 million

1) Adjusted EBITDA is calculated by subtracting net interest expense, taxes, depreciation, amortization, mark-to-market adjustments on derivatives related to Ironwood’s 2022
Convertible Notes, restructuring expenses, separation expenses, and loss of extinguishment of debt from GAAP net income. Ironwood does not provide guidance on GAAP net
income (loss) or a reconciliation of expected adjusted EBITDA to expected GAAP net income (loss) because, without unreasonable efforts, it is unable to predict with reasonable
certainty the non-GAAP adjustments used to calculate adjusted EBITDA including, without limitation, the mark-to-market adjustments on the derivatives related to its
2022 Convertible Notes. These adjustments are uncertain, depend on various factors and could have a material impact on GAAP net income (loss) for the guidance period.

Capital Allocation Priorities Aligned with Corporate Strategy
Advancing GI portfolio – LINZESS,
IW-3718, MD-7246
Delivering sustainable profits and
paying down debt
Pursuing external GI opportunities
24

Executing on Our Strategy

Drive LINZESS®
(linaclotide) growth

25

25

Advance late-stage
U.S. GI development
portfolio

Deliver
sustainable profits

Thank You!

4Q and FY 2019 financial summary

Reconciliation of GAAP results to non-GAAP financial measures1
Three Months Ended
December 31, 2019

Twelve Months Ended
December 31, 2019

(000s, except per share
amounts)

(000s, except per share
amounts)

$47,858

$21,505

(4,517)

(3,023)

(32)

3,620

3,781

32,418

-

30,977

$47,090

$85,497

GAAP net income per share - diluted

$0.30

$0.14

Adjustments to GAAP net loss (detailed above)

(0.00)

0.41

Non-GAAP net income per share – diluted2

$0.30

$0.55

Reconciliation of GAAP Results to Non-GAAP Financial Measures

GAAP net income
Adjustments:

Mark-to-market adjustments on the derivatives related to
convertible notes, net
Restructuring expenses
Separation expenses
Loss on extinguishment of debt
Non-GAAP net income
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1. The company presents non-GAAP net income and non-GAAP net income per share to exclude the impact of net gains and losses on the derivatives related to our 2022 convertible notes that are
required to be marked-to-market. Beginning in 2019, Ironwood began excluding restructuring expenses, separation-related expenses, and loss on extinguishment of debt from non-GAAP net
income. Investors should consider these non-GAAP measures only as a supplement to, not as a substitute for or as superior to, measures of financial performance prepared in accordance with
GAAP. In addition, these non-GAAP financial measures are unlikely to be comparable with non-GAAP information provided by other companies. For a reconciliation of the company’s non-GAAP
financial measures to the most comparable GAAP measures, please refer to the table above. Additional information regarding the non-GAAP financial measures is included in the company’s press
release dated February 13, 2020. 2020. 2. Numbers may not foot due to rounding.

4Q and FY 2019 financial summary

Reconciliation of GAAP net income from continuing operations to adjusted
EBITDA from continuing operations
Three Months Ended
December 31, 2019

Twelve Months Ended
December 31, 2019

(000s, except per share amounts) (000s, except per share amounts)

$ 47,858

$ 58,943

(4,517)

(3,023)

(32)

3,620

3,781

17,954

-

30,977

Interest expense

7,123

36,602

Interest income

(565)

(2,862)

867

5,580

$ 54,515

$ 147,791

GAAP net income from continuing operations1
Adjustments:
Mark-to-market adjustments on the derivatives related to
convertible notes, net
Restructuring expenses2
Separation expenses2
Loss on extinguishment of debt2

Depreciation2
Adjusted EBITDA from continuing operations
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1. Ironwood presents GAAP net income from continuing operations and adjusted EBITDA from continuing operations, a non-GAAP measure. Adjusted EBITDA from continuing operations is
calculated by subtracting net interest expense, taxes, depreciation, amortization, mark-to-market adjustments on derivatives related to Ironwood’s 2022 Convertible Notes, restructuring expenses,
separation-related expenses, and loss on extinguishment of debt from GAAP net income from continuing operations. Investors should consider these non-GAAP measures only as a supplement to,
not as a substitute for or as superior to, measures of financial performance prepared in accordance with GAAP. In addition, these non-GAAP financial measures are unlikely to be comparable with
non-GAAP information provided by other companies. For a reconciliation of the company’s non-GAAP financial measures to the most comparable GAAP measures, please refer to the table above.
Additional information regarding the non-GAAP financial measures is included in the company’s press release dated February 13, 2020 2. In the second quarter of 2019, Ironwood began reporting
in its financial statements GAAP net income (loss) from continuing operations which excludes discontinued operations related to Cyclerion. These adjustments relate to the portion of costs included
in continuing operations and not the amounts that have been recast to discontinued operations.

4Q and FY 2019 financial summary
LINZESS U.S. Brand Collaboration
Commercial Profit & Collaboration Revenue1

LINZESS U.S. net product sales
Allergan & Ironwood commercial
costs and expenses
Commercial profit on sales of
LINZESS
Commercial Margin
Ironwood’s share of net profit
Reimbursement for Ironwood’s
selling, general, and
administrative expenses2
Ironwood’s collaboration
revenue
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Ironwood & Allergan Total Net Profit

Three Months Ended
December 31, 2019

Twelve Months
Ended
December 31, 2019

(000s)

(000s)

$231,155

$803,204

LINZESS U.S. net
product sales

44,678
$186,477

228,593
$574,611

Allergan & Ironwood
commercial costs
and expenses

81%

72%

Allergan & Ironwood
R&D expenses3

$93,239

$287,306

8,359

38,123

$101,598

$325,429

Total net profit on
sales of LINZESS

Three Months Ended
December 31, 2019

Twelve Months
Ended
December 31, 2019

(000s)
$ 231,155

(000s)
$ 803,204

44,678

228,593

16,344
$170,133

60,870
$ 513,741

1. The purpose of the Commercial Profit and Collaboration Revenue table is to present the calculation of Ironwood’s share of net profits generated from sales of LINZESS in the U.S. and
Ironwood’s collaboration revenue / expense; 2. Includes Ironwood’s selling, general and administrative expenses attributable to the cost-sharing arrangement with Allergan. Excludes
approximately $0.5 million for the three months ended December 31, 2019 and approximately $2.4 million for the year ended December 31, 2019 related to patent prosecution and patent
litigation costs recognized in connection with the collaboration agreement with Allergan 3.R&D expenses related to LINZESS in the U.S. are shared equally between Ironwood and Allergan under
the collaboration agreement.

Outperforming 2019 financial guidance

2019 Results

Revised 2019 Guidance

Total revenue

$428 million

$410 – $420 million

$370 – $390 million

Net interest expense

$34 million

Unchanged

~$35 million

Separation expenses1

$32 million

~$30 million

$30 – $40 million

Restructuring expenses2

$4 million

~$4 million

$3 – $4 million

$148 million

>$130 million

>$65 million

6%

Mid single digit %

Low-to-mid single digit %

Adjusted EBITDA from continuing operations3
LINZESS net sales growth
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Original 2019 Guidance

1. Separation expenses were $3.8 million in the fourth quarter of 2019. 2. Restructuring expenses were largely incurred during the first quarter of 2019 in connection with the reduction in workforce commenced in
February 2019. There was an insignificant amount of restructuring adjustments in the fourth quarter of 2019 3. Adjusted EBITDA from continuing operations is calculated by subtracting net interest expense, taxes,
depreciation, amortization, mark-to-market adjustments on derivatives related to Ironwood’s 2022 Convertible Notes, restructuring expenses, separation expenses, and loss of extinguishment of debt from GAAP net
income (loss) from continuing operations. In the second quarter of 2019, Ironwood began reporting in its financial statements GAAP net income (loss) from continuing operations which excludes discontinued operations
related to Cyclerion. Refer to the Reconciliation of GAAP Net Income from Continuing Operations and Adjusted EBITDA from Continuing Operations on slide 28 of this presentation.

